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REGISTERED NAME OF THE
COMPANY
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ENGLISH NAME OF THE COMPANY
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HEADQUARTERS IN THE PRC
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PRINCIPAL PLACE OF BUSINESS IN
HONG KONG
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WEBSITE OF THE COMPANY
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STOCK CODE
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LEGAL REPRESENTATIVE OF THE
COMPANY
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AUTHORISED REPRESENTATIVES
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COMPANY SECRETARY
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INDEPENDENT AUDITOR
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Kunming Dianchi Water Treatment Co.,
Ltd.

Wastewater Treatment Plant No. 7
Kunming Dianchi Tourist Resort
Kunming City, Yunnan Province
PRC

Room 1901, 19/F, Lee Garden One
33 Hysan Avenue

Causeway Bay

Hong Kong

www.kmdcwt.com

03768

Mr. Zeng Feng

(resigned on 8 May 2026)
Mr. Mu Yong

(appointed on 18 May 2026)

Ms. Tsui Sum Yi ACG, HKACG
Mr. Chen Changyong

(resigned on 27 May 2026)
Mr. Mu Yong

(appointed on 27 May 2026, and ceased
to be an authorised representative on 31

July 2026)
Mr. Ma Shuo (appointed on 31 July 2026)

Ms. Tsui Sum Yi ACG, HKACG

ZSZH (HK) Fuson CPA Limited
Room 2702, 27/F, Wu Chung House
213 Queen’s Road East, Wanchai
Hong Kong
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HONG KONG LEGAL ADVISER TO
THE COMPANY
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PRC LEGAL ADVISER TO THE
COMPANY
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BOARD OF DIRECTORS
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Executive Directors
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Non-executive Directors
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Independent Non-executive Directors
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Jingtian & Gongcheng LLP
Suites 3203-3209, 32/F
Edinburgh Tower

The Landmark

15 Queen’s Road Central
Central

Hong Kong

Yunnan Jianguang Law Firm

14th Floor, Block 2, Nanyuecheng
Guangfu Road

Xishan District

Kunming, Yunnan Province

PRC

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Mr. Zeng Feng (Chairperson)
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Mr. Mu Yong (Chairperson)
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Mr. Ma Shuo (Deputy General Manager)
(appointed on 26 June 2026)

Ms. Lian Zhaoju

Mr. Xu Jingdong
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CHAPTERTWO LETTER FROM THE CHAIRPERSON

$-% EFRRAM

Dear Shareholders,

The year 2026 is a key kickoff period for formulating and planning
the “15th Five-Year Plan”. China’s ecological civilisation development
continues to advance in depth. The formal implementation of the
Ecological Environment Code provides a solid legal guarantee for water
ecological environment protection and the utilisation of wastewater
as a resource. Kunming Dianchi Water Treatment Co., Ltd. (the
“Company’”) firmly seizes the requirements under the Beautiful China
initiative and the “carbon peaking” action plan, consistently practices
the development principle that “lucid waters and lush mountains are
invaluable assets”, maintains the general tone of seeking progress
while maintaining stability, remains anchored in its core responsibility
and main business of water affairs and environmental protection,
coordinates operational development and risk prevention and control,
solidifies its operational foundation, deepens reform and innovation,
and steadily promotes the high-quality and sustainable development of
the Company.

PERFORMANCE REVIEW:

In the first half of 2026, facing external circumstances featuring
complex changes in the macroeconomic environment and deep
adjustments in the water affairs and environmental protection industry,
the Board of Directors of the Company effectively fulfilled its duties in
decision-making and oversight. It coordinated strategic implementation,
production and operations, and risk management and control, while
collaborating with the management to actively respond to challenges,
scientifically analyse and judge industry policies and market
changes, and steadfastly uphold the ecological and environmental
protection mission as a state-owned enterprise. Although periodic
revenue and profit faced certain pressures, the Company’s overall
operational fundamentals remained stable, and various key tasks
were implemented in an orderly manner. In the first half of 2026, the
Company achieved revenue of RMB582.6 million, net profit attributable
to the Shareholders of approximately RMB45.2 million and basic
earnings per share of approximately RMB0.04.

EHHBMLRR

2026 F E[+ A AR EIR R M /DR BR S L F B B
KB EREXHERFEMBEELE CERRRIER)
EREIT BRKERRRRE FKERENBER
HEBEZARE -BREBKBEROHERRIA(A
ADFEFREXBTHER [MERITHAER
MEZR HEREBTAKBTURE S LR L
RES BRBPRETFER #HTEKBRARE
AXX¥ NELEEREARRBNE FTEELERN
B OREREAH BIHERAARLAEIRESR
R’ o

FEMOE:

2026 F E¥F EHRBEERBERMEZ L K
BRETEFEAENINBEZE RAESEEY
ERTAFLHEABE RSB A LELEHR
EREE HRACEEEEEGEERE B2
HTEBREMBE(L BTHDERRRED
BEBBEMEIN AR —TEN BRAAERELE
EAERABR SHERTHAFEH 2026
FE¥F QRAEBEREXEWAARKES826F & T
BREEBMGEFFHOARKIE2EE T EXAFR
K= AR0.047T »
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CHAPTERTWO LETTER FROM THE CHAIRPERSON

In terms of principal business, the Company rigorously implemented
the routine operation and maintenance management of various water
purification plants, adhered to the principle of quality first and efficiency
prioritised, leveraged the policy development opportunity window,
and continuously advanced plant equipment upgrading and process
dispatch optimisation, thereby consolidating its core foundation in
wastewater treatment through quality improvement and efficiency
enhancement. In the first half of 2026, the wastewater treatment plants
operated by the Company achieved a wastewater treatment volume of
321.8 million cubic meters and a water supply volume (including tap
water and reclaimed water) of 51.2 million cubic meters. Wastewater
treatment continuously met discharge standards stably, the overall
compliance rate of water supply quality fully met the standards, all
energy consumption metrics were controlled within reasonable ranges,
and the design standards of all wastewater treatment facilities met
national discharge standard requirements. Meanwhile, the Company
continuously expanded reclaimed water application scenarios, drove
continuous quality improvement in sludge harmless disposal and waste
fly ash landfill disposal businesses, and further consolidated its value
chain advantages in the water affairs and environmental protection
industry.

In terms of corporate governance, during the Reporting Period,
the Company further reinforced its management team composition
and adjusted its governance team structure, bolstering governance
strength and ensuring the continuity of strategic decisions alongside
efficient, orderly daily operations. The Company continuously improved
its internal control, risk control, and compliance management systems,
focusing on key areas such as compliance management, debt control
and project operation, refining management systems and business
processes to fortify the bottom line of compliant operations and provide
a solid foundation for the Company’s high-quality development.
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CHAPTER TWO LETTER FROM THE CHAIRPERSON
FE EERIE

- -

In terms of asset operations, the Company focused on its primary
responsibility and principal business, deeply promoted refined
operational management, tapped into the potential of existing
production capacity, and drove cost reduction and efficiency
enhancement across multiple dimensions. On the production side,
it actively promoted the technology of utilising food processing
by-products as recycled carbon sources to replace added carbon
sources. On the energy side, it advanced the “wastewater plant +
photovoltaics” self-generation and self-consumption model. Through
the three-dimensional linkage of process optimisation, energy
innovation and refined management, it established a framework for
cost reduction and efficiency enhancement, demonstrating prominent
results in energy conservation and consumption reduction while
continuously releasing comprehensive green and low-carbon benefits.
At the same time, it continued to revitalise existing assets and
resources, optimised its industrial layout, achieved lean operations,
and effectively improved overall asset quality.

In terms of talent development, the Company adhered to talent-led
development, consistently regarding talent as the core driving force for
high-quality development. It continuously deepened institutional and
mechanism reforms for talent development, refined mechanisms for
talent selection, cultivation and incentives, and optimised performance
evaluation and remuneration distribution systems. In the first half of
the year, the Company smoothly advanced organisational restructuring
and personnel optimisation, further streamlining management systems,
improving selection and employment mechanisms, and fully stimulating
organisational vitality. Surrounding core business segments such as
water operations, digitalisation, capital operations and risk compliance,
the Company reinforced professional training to forge a professional
talent team, providing robust talent support for the Company’s
long-term development.

In terms of financial resources, the Company coordinated fund
allocation and full-cycle debt management to guarantee funding needs
for primary production and operations. It continuously strengthened
comprehensive budget management, executed fine-grained cost
control and cash flow management, and improved capital efficiency.
It also stepped up supervision and recovery efforts for receivables,
fortifying the safety bottom line of cash flow to ensure stable company
operations.

BEEBETE QRRABREIETIE RAEERMA
LEEERE RERBERE) ZHEEDRR
ER-AEmREGELERAMNTIAENDERLS
A ROIR B A SN N BROR BT - BE R o HEGE (D5 KRR+
kR BEHRAAERX  NITHEEL BREH B
MEBE-HRBIBEERLAEURR  HEEEREK
BMOLBE HEBRKEEREARE AR HE&
BEGREELEEEAR BLLEXHMR EREHE
B OBEURAEERRES-

AABLERTE  RABHATSIEER KA
BATBRESHEERNIRLOBEIESR  HER
fEAAFEREHIEN NS TH TS AL BRI IF
B ABEG BLEXEZRFHOERR - £
*E RAFRELEABRABAREABELE
E-E-SEIREEREH RE2EARBARS R
DRBEBEN -BRAKBEL HFLER B
REE RBRARERLEBTRBBICFEZZI
ENBREZZNLAATGL BRARREERREM
BEATZHE-

s

BBEERIE ARHKESECHAETHRHETZBAY
EE REIFLELEESFT R -THREEE
BEEE BALREXAEREBSRER &
HESERUE MAEBREFRBUERNE &
ERERLE2ER REARTEBET-
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CHAPTERTWO LETTER FROM THE CHAIRPERSON

PROSPECTS:

In the second half of the year, the Company will continue to ground
itself in the overall regional development landscape, closely follow
national deployments for ecological civilisation development, remain
steadfast in its principal business responsibilities, coordinate
development and safety, firmly grasp policy opportunities in
wastewater resource utilisation, actively cultivate new business
growth points, advance refined management and cost-reduction and
efficiency-enhancement in depth, and accelerate the rollout of smart
water affairs. It will prudently plan investment layouts, continuously
optimise financing and capital management, deepen internal
compliance governance, refine internal control and risk prevention
systems, and drive the harmonious development of both social and
economic benefits for the Company, creating long-term sustainable
value for all Shareholders.

On behalf of the Board of Directors, | would like to express my sincere
gratitude to the management and staff of the Company for their hard
work and outstanding contributions, and to all Shareholders, investors,
customers, partners and friends from various sectors of the society for
their long-term understanding, support, trust and companionship to the
Company.

Mu Yong
Chairperson
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CHAPTER THREE
£=% BH

“Anju Group”

(% & & E]

"Articles of Association"
(2 RIER)]

“Audit Committee”

"Authorised Representative(s)

[ 1 K &
“China” or “PRC”
[HE

“Company”

“Controlling Shareholder”

[ A% P& 2R

*

For identification purpose only

O EHES

DEFINITIONS

Kunming Anju Group Co., Ltd.* (EF WX EE£EMAER A7) (formerly
known as Kunming Public Rental Housing Development and Construction
Management Co., Ltd* ( EF M A XM EFTEHAEEREEER 2 A), a
limited liability company incorporated in the PRC in February 2011, which is
directly owned as to approximately 65.05% by Kunming SASAC, and is not a
connected person as defined in the Listing Rules

ERATZEEEERARAGIBERATAAEETRERERRERERAD
) —HKR20MF2AETEEMAINERET AR HEATHREZ
HEFR#6506% FEMARUPAERNBEAL

the articles of association of the Company, as amended from time to time

RARARZARER UTHEBITNNE RLE

el

the Audit Committee of the Company

ARAMEAZRES

the authorised representative(s) of the Company as required under Rule 3.05
of the Listing Rules

BIFEETRVEBHEARTENRARF 2 RERK

the People’s Republic of China

REARAM

Kunming Dianchi Water Treatment Co., Ltd. (E BB EM KK R D BER A
A]), a joint stock company established in Yunnan Province, PRC, with limited

liability on 23 December 2010 in accordance with PRC laws, and, if the context
requires, including its predecessors and subsidiaries

ROk B B IR A R - — R IE R EA 120106 12 A23 B 4 F
AREARINRBARAT OXANT EANIRHELA

has the meaning ascribed to it under the Listing Rules and represents Kunming
Dianchi Investment Co., Ltd.* ( 2 B3 A 1% & B R |/ £ A 7), a limited liability
company established in Yunnan Province, China on 13 October 2004

EELTRAMETZEE BERELREFREME QA —xK 12004
FIOABEETRHERER LN BRETER A
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“Corporate Governance Code”

[ &R Al

s

“Director(s)”

[E %]

“Domestic Share(s)”

[ & R

“Group” or “we” or “our” or “us”

[ &8 [ ) s [ 1)

“H Share(s)”

THA

“HK$”, “Hong Kong dollars”,
“HK dollars” or “HKD”

[l

“Hong Kong Stock Exchange” or
“Stock Exchange”

[25 08 B 22 P s [BE <2 P

“KADI”

[BERAREZERKE

*

For identification purpose only

* EHES

CHAPTER THREE DEFINITIONS

the Corporate Governance Code as set out in Appendix C1 of the Listing Rules
T AR BI B 8% C1 BT L K EE E A F A
director(s) of the Company

NN

eall

ordinary shares in the Company’s share capital with a nominal value of
RMB1.00 each, which are subscribed for and paid up in Renminbi by citizens of
PRC and/or entities incorporated in PRC

ARNARATEREEARBI10THERR APBEAIR R SRHE
MK zEBAARERBIHMUR

the Company and its subsidiaries
RRARREWERF
overseas listed foreign shares in the share capital of the Company with nominal

value of RMB1.00 each, which are subscribed for and traded in HK dollars and
are listed on the Hong Kong Stock Exchange

ARBABRATEREEAREI00THRIIILETHNER BABETRER
BEEUREBWMIA LT

Hong Kong dollars, the lawful currency of Hong Kong

EEEEEHETT

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchanges and Clearing Limited

ERBMARIMBERLA REBRXZLEEMBERATNEZEMB AR

Kunming Agricultural Development Investment Co., Ltd.* (& B9 & % % E &
& B BR A7), alimited liability company incorporated in the PRC on 29 June
2009, which is owned as to approximately 90% by Kunming SASAC, and is not
a connected person as defined in the Listing Rules

ERERFERKEARARF  —HKN2009F6 A29R AT BE MK A

REELQAR THERATEHEZHRON% FLTHRAUPAEENAR
RlZBEAL

BEREBKBRHERLE 2026 FHHAHE 11



CHAPTER THREE DEFINITIONS

£=% B#

“KDI” or “Kunming Dianchi
Investment”

[BBEMKE] EC]

“Kunming Construction”

[E B3 3 % £
“Kunming DIG”
[EREREAESEEH] |

“Kunming SASAC”

[BEATEEZR] Eci

*

For identification purpose only

O EHES

Kunming Dianchi Investment Co. Ltd.* (EBEME AR ST A7), a
company established in Yunnan Province, PRC with limited liability on 13
October 2004, which is a Controlling Shareholder of the Company

ERELKREEREMEDA —KN2004F10A13BEPEEH A KL
MEREERA BRARAMERBKR

Kunming Municipal Urban Construction Investment & Development Co., Ltd.*
EFmMEKRERZEAERSE TR A]), alimited liability company incorporated
in the PRC on 15 May 1997, which is directly owned as to approximately
84.42% by Kunming SASAC, and is not a connected person as defined in the
Listing Rules

ERATHEREREARET AR —KR1997F58158 £ 4 B3 Ak
VHEREERR HEMMREZEZIFRA84.42%  IE LW BIF AT
EEMBEAL

Kunming Development Investment Group Co., Ltd.* (EFERIEEEE AR
~ &]), a wholly-state-owned company with limited liability incorporated in the
PRC on 27 January 2010, which is wholly owned by Kunming SASAC, held
20,959,760 Domestic Shares of the Company as at the Latest Practicable
Date, representing 2.04% of the total share capital of the Company, and is not
a connected person as defined in the Listing Rules

ERBEREESBEERAAF  —RMK2010F1 8278 7+ B 5= i 5K 32 49 X
EBEEREMTQAR THERATHEZIEI100%RE REBRER A
THERFAARRQA0,959,760 RN E R M ANQFERAN2.04% - FF LT
MARPAEENBAEAL

the State-owned Assets Supervision and Administration Commission of the
Kunming People’s Government (EFA T ARBABREEELZBERZE D),
a government agency that performs investor’s responsibilities, supervises and
manages the state-owned assets of the enterprises under the supervision of
the Kunming municipal government (excluding financial enterprises), shoulders
the responsibility of supervising the preservation and increment of the value of
the state-owned assets of the supervised enterprises, and is responsible for
drafting local regulations, rules and normative documents on the management
of the state-owned assets

EATARBRFNERFEEEEEEZE S BB BERTREER
T EEERTBRNEETCXR(TEREERERINEREE BARE
Br¥HEEEREEENEAREERESHBBEEETEBNMTER
MERREB MM E
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“Kunming Water Group”

[REAMKGER]

“Latest Practicable Date”

[REBBRAIITA M

“Listing Rules”

[ Al

“Model Code”

[ % <5 A

#5718l

i

“Nomination Committee”

“Remuneration and Appraisal

Committee”
[FTHEZEZEZE g

*

For identification purpose only

* EHES

CHAPTER THREE DEFINITIONS

Kunming Water Group Co., Ltd.* (R B M /K% & B AR & £ 2 7)) (formerly
known as Kunming Water Supply Group Co., Ltd.* (2B B K KEB B R A
7l)), a limited liability company established in Yunnan Province, the PRC on 19
April 1983, which holds 58,000,000 Domestic Shares of the Company as at the
Latest Practicable Date, representing approximately 5.64% of the total share
capital of the Company, and is not a connected person as defined under the
Listing Rules

ERAMKBEEEEREECARGGIBEABRKEEBRAA)  — KR
1983F4 AR EFBEEMERYUMEREERAT RERERATAY
¥ B 78 2 758,000,000 f% A & AR - 4015 A A R AR A 5.64% - I £ R A
FrEEMBBEAL

10 September 2026, the latest practicable date for the inclusion of certain
information and data in this report prior to its publication

2026 F9 H10R - I ABENEAIREFMAAETERREBENRKRER
17 A8

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended, supplemented or otherwise modified from time to time

EEMIHES ETRWETEER - R A7y &)

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 of the Listing Rules

EHRAMBECIMEMNLETETAETETEFIINR?

i
+i#
<}

the Nomination Committee of the Company

the Remuneration and Appraisal Committee of the Company

AARMFHAEZEZR S
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CHAPTER THREE DEFINITIONS
£=% B#

“Reporting Period” from 1 January 2026 to 30 June 2026
[ = 51 Ec 202641 A 18 £202646 A30H It

“RMB” or “Renminbi” the lawful currency of the PRC. Unless otherwise specified, the values

contained in this interim report are denominated in RMB

[AR#] | PEEFEER  APHRERSHIHAN  2EEERARK
“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),

as amended, supplemented or otherwise modified from time to time

(&% MHIE G & (EHEHEGRINEBENESNE)(BAEFEET WX IARMT N ER)

“Share(s)” H Shares and Domestic Shares

MR 17 ] HAR X A& i

“Shareholder(s)” holder(s) of the shares of the Company
[ A% 3R ZNYNESIES SRS EEIN

"Strategy and Investment

the strategy and investment decision committee of the Company

Decision Committee"

[ g B BRI R §

gl
S
o
mE

*

For identification purpose only

O ERET
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“BOO”

“BOO”

“BOT”

“BOT”

BT

“BT”

CHAPTER FOUR GLOSSARY OF TECHNICAL TERMS

EME KFTAR

Build-Own-Operate, a project model under which an enterprise undertakes
the financing, design, construction of wastewater treatment or water supply
facilities. Such facilities are owned by the enterprise, and the enterprise has
the right to operate such facilities in the concession period during which the
enterprise can charge service fees based on the supplied treated wastewater
or running water to cover its costs of investment, operation and maintenance
and obtain reasonable returns, according to the concession agreement entered
into by the enterprise and the government

BR-BAE-KZE —EFEREEXN B REFAERE R ERFK
BRENHKRE FHEREOZCEER ZCEXEFRAERTHREES
MR- ERFHR ZeETRBEEEARNMAT LN EERBER
B REMNSKIKERKEBRBEE KKEEKRE 2 ER#EK
AI B A E DR

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, design,
construction, operation and maintenance of wastewater treatment or water
supply facilities in the concession period, during which the enterprise can
charge service fees based on the supplied treated wastewater or water to cover
its costs of investment, operation and maintenance and obtain reasonable
returns, while upon the expiration of the concession period, the relevant
facilities will be transferred back to the government at nil consideration

BR-KE-BR —BRAEX Bt RECXRERFIINRFLE
BB BARE-—RCERFHAABMAESKERERHEKREHRE
Rt BR - BZERAE ROEURBHHAREAHEED BEIS KK
WEBRRBBEAKRBDEERE CEREEXN AL RGSEEER M AR TS
HEm& - HERESEERXEKRA

Build and Transfer, a project model whereby an enterprise undertakes the
financing, design and construction of a facility on behalf of the proprietor(s) for
relevant fees to be paid by the proprietor(s) during and upon the completion of
the construction

EEREBR —BEERA —REEAMBEAAZEXERBHORE &
AhEFR EHERERERBRTKBEHAMBEAXN

EREMKBERBAERLT 2026 FHHHKE
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CHAPTER FOUR GLOSSARY OF TECHNICAL TERMS

EFNE KRWHAR

“TOO”

“TOO”

“TOT”

“TOT”

“utilization rate”

“F) FA 3%

“wastewater treatment”

5K EE IR

16 2026 Interim Report

Transfer-Own-Operate, a project model whereby an enterprise purchases
completed wastewater treatment or water supply facilities from the government
and undertakes the operation of such facilities owned by the enterprise in
the concession period, during which the enterprise can charge service fees
based on the supplied treated wastewater or running water to cover its costs
of investment, operation and maintenance and obtain reasonable returns,
according to the concession agreement entered into by the enterprise and the
government

BRX-BA-RE —RBREBEN BRI CERABRFEECEKNIGTKE
B KR TRFFREAEEMEEORENEE -ERHFHE
HZEENBBEEEABNAA LA ERZRMHEEEERNT KK
BRKEDRBE UECOHEKRSE EEREZEKXALIGEE DR

Transfer-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the property rights or operation rights of constructed
wastewater treatment or water supply facilities in the concession period, during
which the enterprise can charge service fees based on the supplied treated
wastewater or running water to cover its costs of investment, operation and
maintenance and obtain reasonable returns, while upon the expiration of
the concession period, the relevant facilities will be transferred back to the
government at nil consideration

BR-@E-BR —EEAER BN RECERBNT IS HEE
5 2+ AT A B R R #0595 K B BB o 8 K 3 B 7 5 A 9 P 0 2 40 MR

WA - A AN BT SRR IR 5 K B KM
BB AREHEE B RAEERA YNGR EE R
B ARG % (5 B T

the actual volume of water supplied or wastewater treated divided by the
designed volume of water supplied or wastewater treated for a given period

EERARNERFEKITKEEERARFHKITKEEE

use of physical, chemical and biological methods to remove pollutants from
wastewater or to turn pollutants into innoxious substances so that wastewater
can reach the standards allowing it to be discharged into a water body or
reused

BEBHKEINFAR -—KBIBREANKEER HERAYWE (L2
REMEREERSKPONSRDAB SR ELESYE
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CHAPTER FIVE

l. FINANCIAL SUMMARY

SUMMARY OF FINANCIAL AND OPERATING DATA
FRLE MBRECBRAE

— HMBERE

For the six months ended 30 June
B EZ6A30HILE~BEAHE

2026 2025
2026 2025 F
RMB’000 RMB’000
AR¥FT AR For
(Unaudited) (Unaudited)
(k& HER (R &EED)
Revenue N 582,608 670,821
Profit before tax & A ) E 65,854 157,789
Income tax expense FrEHER (20,485) (25,740)
Profit for the period B FOE 45,369 132,049
Attributable to: BB
The equity holders of the Company KABERFEEA 45,205 131,867
Non-controlling interests FEHE IR R 164 182
Other comprehensive (loss)/income HEEEE(BR) &
for the period - (14)
Total comprehensive income for the period MR G AW HZHE 45,369 132,035
Earnings per Share for profit attributableto BEBR A X A ZHEANS
the equity holders of the Company during BRHENERKSE(UER
the period (expressed in RMB per Share) AR TE)
Basic and diluted earnings per Share EAXARHEERKAE 0.04 0.13

RARMKBERGBRAF 2026 & FH K&
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CHAPTER FIVE SUMMARY OF FINANCIAL AND OPERATING DATA

FHLE MBREEHEME

1. SUMMARY OF OPERATING DATA -

Capacity (‘000 m® per day)
Wastewater treatment
Reclaimed water supply
Running water supply

ER(FUL K H)
5K R
BAEKGE

ER YNy

REHBRME

As at 30 June
w6 A30H
2026

2026 &

1,865
334
75

2025
20254

1,865
334
75

Volume (000 m?® per period indicated)
Wastewater treatment

Reclaimed water supply

Running water supply

EE(TUBKTTRER)
VRN
oK E
B 2R K i fE

For the six months ended 30 June
BZ6H30HLAEAEME

2026
2026 F

321,792
47,733
3,441

2025
20254

314,424
49,616
3,973

2026 Interim Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

l. OPERATING ENVIRONMENT

In the first half of 2026, the international environment grew increasingly
complex and volatile, with geopolitical conflicts continuing to evolve,
the global economy exhibiting divergence, fluctuations in inflation levels
and energy prices intensifying, and instability as well as uncertainty
in the external environment continuing to rise. Facing the intricate
and complex external situation, the economy of China withstood
the pressure, maintaining a generally stable, newly-improving and
optimized development trend, while demonstrating strong resilience
and vitality.

As the opening year of the 15th Five-Year Plan, 2026 serves as a
critical juncture for comprehensively promoting the construction of
a Beautiful China and implementing the national “carbon peaking”
action plan. The state has continuously deepened the institutional
reform of ecological civilization, strictly adhering to the principles of
“targeted, scientific and law-based pollution control”, while holistically
coordinating the integrated management of water resources, water
environments, and water ecosystems. It has synergistically advanced
“carbon reduction, pollution reduction, green development and
economic growth”, driving the coordinated progress of high-quality
development and high-level ecological protection. Along with the
official implementation of the Ecological Environment Code of the
People’s Republic of China ((FZEAR L FIE £ RERIFEAH))
and the implementation of the “15th Five-Year” Plan for Beautiful
China Construction ((EZBHEERI T HA | R E)), as well as
the orderly advancement of various deployments from the National
Ecological Environmental Protection Conference, the top-level design
for synergistic efficiency in pollution reduction and carbon reduction
has been continuously strengthened. Meanwhile, the domestic
water environment governance regulation, standards and policy
systems will continue to improve. Various initiatives—such as deeply
fighting the battle for clear water, promoting the resource utilization
of sewage, advancing quality and efficiency improvements in urban
sewage management, and carrying out comprehensive governance
of key river basins—have been fully launched. This will further drive
the environmental protection industry to gradually transform from
end-of-pipe treatment to a model combining source prevention and
control with resource recycling. The continuous improvement of the
policy framework in ecological environmental protection and the
deepening requirements for high-quality development in ecological
environmental governance inject sustained momentum into the

long-term, high-quality development of the industry.

A 3 =

= /NE

BEEBRWETH

— RERE

2026 F ¥ F O BEBRBRRKAERZE HEH
REEEE 2HREBEE0(EY  BRKT RiE
REBKSME  IBEEOARBEE  THEEN
SELET - EHESERNIISTS FERLER
TEN TETHERIBE RFMNENERED .
I R KEEIEMIE S -

2026 FERAI TR AIREFARZF E2HHESE
ERTEEL ZEERIMMEBITHSIERNE
REY BRFERCEERCHEHRE  KTMHB
HERE BEBRF  KZERSIRA GEKER -
KIRIE - KEREMRARE BRI HEETFRH W5
B HE| RESEERRES KTFAERE
% 58 0 o F BECH AR A B A4 AR IR 3R 0K B IE
AT (FEPHEERITARIBEE L E I
URE2BE4AERREREASSEBEARFEE
WS RBALKTBEBR; T R BAKER
BRABEE BERBEEBRBERERZ -AA
ITHBEKREE - HESKERLENMB - HERE
SKRERN HAREFAEGAABESETL
E2EHA BE—TRDRRTEHRBAE
BFRERENERERBRIAHALZGNERSE
A AR RBEREGHBFBRIFETS £ER
BAERSEERRERNTEHRL BITERER
EEHEERIABEEDRE-

EREMKBERBAERLT 2026 FHHKE
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P R S -} s EN YN
FERNE EEESWHESWH
1. Overview of Wastewater Treatment Industry

The report to the 20th National Congress of the Communist Party
of China proposed that the continuous in-depth advancement of the
battle against pollution must be maintained, adhering to “targeted,
scientific and law-based pollution control”, holistically coordinating
the integrated management of water resources, water environments,
and water ecosystems, and deeply fighting the battle for clear water,
thereby establishing fundamental guidelines for the development of
the urban sewage treatment industry in the new stage. As an important
segment of the environmental protection industry, the wastewater
treatment industry, propelled by the steady advancement of the “dual
carbon” strategy and increasingly strict environmental regulatory
policies, has further accelerated the promotion of full transformation of
the industry from “end-of-pipe treatment” toward “resource utilization,
decarbonization, and intelligence”. The year 2026 marks a year
of intensive implementation for various environmental protection
policies, with multiple core institutions coming into effect successively,
continuously strengthening the policy foundation for high-quality
development in the wastewater treatment industry. In February 2026,
the national standard of Performance Evaluation of Synergistic Carbon
Reduction for Urban Wastewater Treatment ({ 1% 7] F# &% 45 3 T (B 3%
$E35 K & 3 )) was officially implemented. The standard specifies the
basic requirements, evaluation indicators, evaluation methods and
grade classifications for synergistic carbon reduction performance
evaluations in urban wastewater treatment, filling the national gap in
standards for synergistic carbon reduction performance evaluation in
the wastewater treatment field. It provides technical guidance for the
construction of green benchmark water plants and powerfully advances
the green and low-carbon transformation of the wastewater treatment
industry. In March 2026, the amendment to the Discharge Standard
of Pollutants for Municipal Wastewater Treatment Plant ({3 85 7K
BR 32 RS AW BE UZ ZE D), jointly issued by the Ministry of Ecology
and Environment and the State Administration for Market Regulation,
officially came into effect, introducing a new real-time instantaneous
value assessment mechanism for pollutants. At the same time,
the deliberated and approved Ecological Environment Code of the
People’s Republic of China ((# % A R &L MBI A A IRIE A M )) and
the “15th Five-Year” Plan for Beautiful China Construction ({ 3= &
#®R[I+ A A RE)) have formed a synergistic relationship between
legal protections and goal orientation. Relying on the concept of
systematic protection, they break the fragmented governance structure
of single environmental elements, holistically coordinating pollution
control, ecological protection, and green low-carbon development.
They synergistically advance carbon reduction, pollution reduction,
green expansion and growth, supporting high-quality development
with high-level protection, and leading the industry into a new stage of
synergistic co-governance across multiple environmental elements.

1. BAREEITERBRN

EMmIZtHARISmERE SEHEESLHAERR
TRMRER BEIBERS RI2B5 K&
RIS REBKEIR KIRE KEREERE R
ATHBERKREE  AFEBRBBESKABEE
BEBUBAER/ - SKERTERARREE
EEMB HBEIERI KBBIHERRRES
BRIFEBRE  E— P MREETERIR® A E]
m &R EARE - Beeb] 2EE R - 2026 F A
FERERBREEZHWERZF  ZERLHE
EELEN BFBESETSKEBTEREERR
BRER A 220262 A » B R IZ & B F% fix 48 T
EHESKEE)ERET BT HESKER
HREKERTIENEAE R FEEBEZ FEH
ERERE S EMT EAFKERESESHRE
MERTESEETH AHECERKBEEREH
BMES BAOHETSKERBTEZCERSE
20263 AREBRHAWEBHRMBSEEE
B 48 B B g% /9 05 K R 1R TR U5 2 P B BUE %)
BEREEXNEE TETSEADESRBES
BE o BERF EEZRBAMPEARLNR
ERRRFHEIKEBTREERI(TAAIREDE
BT ZEARBEEBZSIENHRBE KIERHK
REEBSIIBRE "REZEZNDAER RESL
AR S RERE RS B E K EE - 15 R R
BT SR URKTFRELBESEERE
SIETXBRAZEBEERHRLATBEE-
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The “15th Five-Year” ecological plans of Yunnan Province and
Kunming City have designated plateau lake governance and basin
governance as key tasks. The Dianchi Lake Basin continues to deepen
the integrated governance of plants, networks, rivers and lakes,
with supporting projects such as reclaimed water, sludge disposal,
lakeside restoration and blue-green algae control continuously landing.
Mechanisms for emissions trading, green credit and the realization of
ecological product values within the province are constantly improving,
further broadening revenue channels for environmental protection
enterprises. Meanwhile, with the continuous growth in demand for
county-level and rural sewage governance, the space for long-term
development for the industry becomes increasingly clear.

2. Overview of Reclaimed Water Industry

Judging from industry development trends, reclaimed water has
transformed from a past urban “supplementary water source” into a
rigid requirement in the unified allocation of water resources. The
scale of the industry continues to expand, displaying prominent growth
potential. According to the task deployment of the Implementation
Scheme for the Three Year Action on Reclaimed Water Utilization in
Key Cities ({HEFHE R T HEKINB=ZFTHERT E)), key
cities must achieve remarkable results by 2026 in optimizing reclaimed
water allocation networks, improving infrastructure, broadening
utilization scenarios and perfecting operational mechanisms. Cities
with a reclaimed water utilization rate of less than 30% must increase
it by 20 percentage points on their existing basis, while cities with
a utilization rate above 30% must increase it by 10 percentage
points. The national standard Code of Practice for Compilation of
Unconventional Water Development and Utilization Planning (¢ 3E &
BAKFEEFAREREIRIZ)) is set to be implemented soon. This
code focuses on promoting the integration of unconventional water,
such as reclaimed water, into the unified water resource allocation
system, accelerating the shift in the positioning of reclaimed water from
upple entary water source” to a “strategic second water source”.

ERE

EIEE R R

TR ERATITERIARRI SR B BR

RS AR REREH EORAFERL
R 48R — BB b RIE BAEK ISREE AL
B ERAREERERARERL -AAETHER
5 HEEE SLREREESLCEHTEHTE -
E-SHEARREEZNRARBE - ABFEEHEIR
ERGKABERFELER TERMNERER
M -

2. BEKITERR

ROTERRBERSE BEKEEEAT (AR
KRIBERKERKERLENBMERI EXR
ERERR HBRENRE -BRBEKEEEHRD
BEKNB=F7BERTRIEHE  £2026
FESYTEELBEKEENARK TSERR
EARANASR REETHISETEENSGH
BB BEKFNAERTRI0%NHETERA E
B EZERA20MEE S Tl B X ER30%E 5 H
ERA10ET D M- BREECGEFEHKFEEFNM
REBRRABNBER ZREEREDHH LK
EXRFRKMAKRKERR-—RERR NEHE
JKGE L[4 78 KR ] M [BCRS 1 38 — KR 8 &
EEREEKERRETE BEITERKKA:
BEEKEERREETHERSZEEE-



22

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P2, L S -

EARNE EHESWRRESHN

Currently, the rigid demand in the reclaimed water market continues
to climb. Along with the steady advancement of industrialization and
urbanization processes, the demand for industrial cooling water, urban
greening and wetland ecological water replenishment continues to
expand. Coupled with policy tilts toward diversified financing tools
such as green finance and real estate investment trusts (REITs) in
the infrastructure sector, the reclaimed water industry is embracing
favorable development opportunities.

The report to the 20th National Congress of the Communist Party
of China emphasized the need to coordinate urban and rural water
supply security, improve the public utility guarantee system, and
continuously strengthen the capacity to ensure safe drinking water
quality in urban and rural areas. In 2026, the municipal water supply
industry welcomed comprehensive institutional innovations across
regulatory systems, operational standards and pricing mechanisms,
with the industry accelerating toward a high-quality development
model featuring urban-rural integration, digital and smart operations
and water conservation with loss reduction. The Regulations on Water
Supply (C#EK1EHI)), implemented since 1 June 2026, set new
mandatory standards for the professional operational management
and quality control systems of water supply enterprises, marking the
municipal water supply industry’s entry into a new stage of rule-of-law
and coordinated urban-rural development.

At the national level, relying on diversified funding channels such as
ultra-long special treasury bonds, central budget investments and
local government special bonds, targeted support is directed toward
the renovation and upgrading of water supply pipeline networks, smart
water affairs, water source protection and urban-rural planned water
supply projects. The steady advancement of urbanization continuously
releases demand for the upgrade and renovation of urban-rural water
supply, opening up continuous market space for new construction,
standard-raising upgrades and smart transformations of water supply
facilities. This trend will bring more development opportunities for
water enterprises, helping the water supply sector achieve high-quality
development.

B BEKTESRMERTRSERN HFEBEILX
£ WEERBIHEE  TELMBK WHHK
b BUMAERBREFTAHERERRGESR £
MEBRIETHEREFETES(REITIFEZ T
METANBERER BEKEZFLRRFER
2 -

EWIZ+ARIBERA 2HRERBHKRKRLE
TEAHEEREBER SEBRMCWBKA KK
=y

B E2RE EREFNEZITUGEER TF
MR — B BB ES HRKBEENTE
ERRENEE - 5202656 A1 8 8 E i A K
Py HHAKECEZXELERE HERBRREH
EHEUERE BHFDHREKTEE LR
PHREHABERAER -

HEERKEBERAFHIEEGE PRBEEARKRE -
WHIRFERBEEZTESRE  ERXFH-K
EREERBGE  BEKE KRB RE AR E
HKIEB - WEALR S E S AR B8 HOKT
MBEF R HORREHE REEZH BEK
EMSERFETR S BEBRKBLES
REZHERKSE BOAHKERERGEEER-
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

1. DEVELOPMENT STRATEGY AND FUTURE
PROSPECTS

The year 2026 marks the opening year of the “15th Five-Year”
development blueprint and a crucial year for the Company to promote
quality enhancement and efficiency gains. Facing complex internal
and external macroeconomic environments alongside continuously
tightening ecological and environmental protection regulatory
requirements, the Company will adhere to the general principle of
seeking progress while maintaining stability, actively responding to
the national green development strategy and the overall deployment
for Beautiful China construction. The Company will continue to refine
and deepen its core main business of wastewater treatment, grasp
key operational tasks, consolidate competitive advantages, elevate
the stable operational level of facilities, and solidify the foundation
of corporate operations. It will strengthen full lifecycle control over
projects, and steadily improve the operational efficiency of existing
assets. Following the trend of integrated development between the
digital-smart economy and the green economy, the Company will
accelerate the cultivation of new quality productive forces, promote the
iterative upgrading of digital-smart management platforms alongside
the construction of smart benchmark water plants, and actively explore
new technologies for low-carbon and energy-saving operations. It
will fully stimulate endogenous development potential and innovative
power, comprehensively enhancing the enterprise’s risk-resistance
capacity and long-term development resilience.

P Y S -

w7V E

EEERWEST

= BRABRERRREZ

2026 F BRI+ AR BEREBNHARZF TR
AESHRERANAR —F HHESGEMNR
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P 7. S W — -
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Ill. BUSINESS REVIEW

The Group principally adopts the TOO, TOT and BOT project models,
with a focus on the TOO model. For the six months ended 30 June
2026, our TOO projects contributed to 62.9% of our total revenue.
Our TOT and BOT projects contributed to 14.7% of our total revenue,
and we also adopt the BOO and BT project models for some of our
projects.

For the TOO and TOT models, we acquire concessions to operate
existing facilities at agreed prices from the relevant local governments.
For the BOT models, we finance, construct and operate relevant
facilities. After the expiration of the relevant concessions, we either
obtain new concessions from or transfer the relevant facilities back
to the relevant local governments, depending on project types. As at
30 June 2026, we had a total of 38 water plants under concession
agreements (including wastewater treatment plants and running water
plants), all of which were in operation. Among such 38 water plants in
operation, 14 were TOO projects, 2 were TOT projects, 20 were BOT
projects and 2 were BOO projects.

As at 30 June 2026, we had a total of 34 wastewater treatment plants
in operation (including 14 in the main city of Kunming and 20 in other
areas of China), with a total wastewater treatment capacity of 1.87
million m® per day. Additionally, urban wastewater treatment facilities
entrusted to us for management have a total designed wastewater
treatment capacity of 0.55 million m® per day. Meanwhile, we have been
entrusted to operate and manage rural domestic sewage collection and
treatment facilities in 763 villages, covering 11 counties and districts.
With our technologically advanced facilities, independently developed
patents and strong management skills, we have been able to maintain
low costs while providing high quality wastewater treatment services.
As at 30 June 2026, all of our wastewater treatment plants are
designed and operated in full compliance with national and industry
standards.

—_
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The Company continues to delve deeply into its core primary
business of wastewater treatment. In the first half of 2026, adhering
to the overarching principle of “pursuing progress amid stability”, the
Company firmly upheld the bottom line of environmental compliance
and focused on refined production and operation management. It
continuously enhanced the stable operational capacity of wastewater
treatment; comprehensively promoted energy conservation,
consumption reduction, and potential tapping for efficiency gains;
and continuously optimized operational quality and efficiency. Taking
green benchmark water plants as a leverage point, the Company
cultivated a “digital-real integration” operation and management
model, constructing a smart system covering production operations
and collaborative equipment management. Meanwhile, the Company
continued to actively promote the “distributed photovoltaics +
wastewater treatment” operation model, explore new pathways for
low-carbon operations, continuously revitalize existing assets, improve
asset operational efficiency, consolidate core competitive strength,
and spare no effort to drive the enterprise toward achieving stable and
sustainable high-quality development.

Reclaimed Water Business

For our reclaimed water business, as at 30 June 2026, we had put into
operation 12 reclaimed water stations and 2 secondary booster pump
stations. At the same time, we provided entrusted operation services
for 2 reclaimed water stations/booster pump stations, with a total
designed daily production capacity of 334,000 m?® for the reclaimed
water facilities.
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Running Water Business

For our running water business, as at 30 June 2026, we had 4 running
water plants in the PRC, including three in Yunnan Province and one

in Hunan Province, all of which were in operation.

During the Reporting Period, the Company’s supply of running water
amounted to approximately 3.441 million m3.

IV. FINANCIAL REVIEW

1. Consolidated Results of Operations

Our revenue decreased by RMB88.2 million, or 13.1%, to RMB582.6
million for the six months ended 30 June 2026, from RMB670.8 million
for the six months ended 30 June 2025. Gross profit decreased by
RMB67.0 million, or 21.3%, to RMB246.9 million for the six months
ended 30 June 2026, from RMB313.9 million for the six months
ended 30 June 2025. During the Reporting Period, the revenue from
wastewater treatment services, reclaimed water and running water
supply and other segments accounted for 72.5%, 12.7% and 14.8% of
the total revenue, respectively.
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The following table sets out our consolidated results of operations for

the periods indicated:

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

ERE EFEESWEST

TREIATHERMOAEEEE:

For the six months ended 30 June

(Unaudited)
B Z6A30RALAMEA

(kB &%)
2026 2025
2026 £ 20254
RMB’000 RMB’000
AE#BF T AR FT
Revenue [N 582,608 670,821
Cost of sales iz RN (335,689) (356,890)
Gross profit EF 246,919 313,931
Selling expenses HEEH (681) (520)
Administrative expenses T E R (14,549) (25,340)
Net impairment losses on financial and TREENMEREERBERLK
contract assets FE (58,025) (49,953)
Other income H b A 11,638 18,290
Other losses H b &5 18 (20,639) (403)
Operating profit eI 164,663 256,005
Finance income B 5 W A 20,075 22,845
Finance costs B 75 Bk 2R (118,848) (121,061)
Finance costs — net B SR AN —F 8 (98,773) (98,216)
Share of results of associates DI E NREE (36) =
Profit before tax TR 65,854 157,789
Income tax expense FREHEBA (20,485) (25,740)
Profit for the period HwF s 45,369 132,049
Other comprehensive (loss)/income for AHBEMEES(EE), K&
the period - (14)
Total comprehensive income for the period ZAEB&GZ& W HAE 45,369 132,035
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

ERE EEEFWESH
(a) Revenue

During the Reporting Period, our revenue decreased by RMB88.2
million or 13.1% from RMB670.8 million for the six months ended 30
June 2025 to RMB582.6 million for the six months ended 30 June
2026, primarily because:

Our revenue from the wastewater treatment segment decreased by
RMB69.4 million or 14.1% from RMB492.0 million for the six months
ended 30 June 2025 to RMB422.6 million for the six months ended 30
June 2026, mainly due to the fact that the Company no longer benefits
from value added tax (VAT) exemption and preferential tax treatment
policy for wastewater treatment.

Revenue from our water supply segment increased by RMB5.7 million
or 8.4% from RMB68.1 million for the six months ended 30 June 2025
to RMB73.8 million for the six months ended 30 June 2026, mainly due
to the increase in BT repurchase income from water supply segment.

Our revenue from other segments decreased by RMB24.5 million or
22.1% from RMB110.8 million for the six months ended 30 June 2025
to RMB86.3 million for the six months ended 30 June 2026, mainly due
to the fact that the Company no longer benefits from VAT exemption
and preferential tax treatment policy for wastewater treatment,
resulting in the decrease in revenue from management services.

(b) Cost of sales

During the Reporting Period, our cost of sales decreased by RMB21.2
million or 5.9% from RMB356.9 million for the six months ended 30
June 2025 to RMB335.7 million for the six months ended 30 June
2026, primarily because:

The cost of sales of our wastewater treatment segment decreased by
RMB16.5 million or 5.8% from RMB282.7 million for the six months
ended 30 June 2025 to RMB266.2 million for the six months ended 30
June 2026, mainly due to the fact that the Company no longer benefits
from VAT exemption and preferential tax treatment policy.

The cost of sales for our water supply segment decreased by RMB1.5
million or 4.1% from RMB36.2 million for the six months ended 30 June
2025 to RMB34.7 million for the six months ended 30 June 2026.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The cost of sales of our other segments decreased by RMB3.1 million
or 8.2% from RMB37.9 million for the six months ended 30 June 2025
to RMB34.8 million for the six months ended 30 June 2026, mainly due
to the decrease in revenue, leading to a corresponding decrease in
cost of sales.

(c) Gross profit margin

During the Reporting Period, our gross profit margin was 42.4%,
representing a decrease of 4.4 percentage points as compared to
46.8% for the same period last year, primarily due to the decrease in
gross profit margin of the wastewater treatment segment.

Our gross profit margin for the wastewater treatment segment
decreased from 42.5% for the six months ended 30 June 2025 to
37.0% for the six months ended 30 June 2026, mainly due to the
fact that the Company no longer benefits from VAT exemption and
preferential tax treatment policy for wastewater treatment, resulting in
a drop in revenue.

Our gross profit margin of water supply segment increased from 46.7%
for the six months ended 30 June 2025 to 52.9% for the six months
ended 30 June 2026, mainly due to the effect of the increase in BT
repurchase revenue compared with the same period last year.

Our gross profit margin of other segments decreased from 65.8% for
the six months ended 30 June 2025 to 59.7% for the six months ended
30 June 2026.

(d) Selling expenses

During the Reporting Period, our selling expenses amounted to
RMBO.7 million, representing an increase of RMBO0.2 million or 40.0%
as compared to RMBO0.5 million in the corresponding period of the
previous year.

(e) Administrative expenses

During the Reporting Period, our administrative expenses amounted to
RMB14.5 million, representing a decrease of RMB10.8 million or 42.7%
compared to RMB25.3 million for the same period of the previous
year, mainly due to the decrease in employee benefit expenses of
administrative staff during the Reporting Period.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

ERE EEESwWESH
(f) Other income

During the Reporting Period, our other income amounted to RMB11.6
million, representing a decrease of RMB6.7 million or 36.6% as
compared to RMB18.3 million for the same period of last year, which
was mainly due to the decrease in rental income and the decrease in
gain from disposal of subsidiaries.

(9) Other losses

During the Reporting Period, our other losses amounted to RMB20.6
million, representing an increase of RMB20.2 million as compared to
RMBO0.4 million for the same period of last year, which was mainly
attributable to the increase in late payment surcharges on taxes as
compared to the corresponding period of the previous year.

(h) Operating profit

As a result of the foregoing factors, during the Reporting Period,
our operating profit amounted to RMB164.7 million, representing a
decrease of RMB91.3 million or 35.7% as compared to RMB256.0
million for the same period last year. Our operating margin during the
Reporting Period was 28.3%.

(i) Finance income

During the Reporting Period, our finance income amounted to
approximately RMB20.1 million, representing a decrease of RMB2.7
million or 11.8% as compared to that of approximately RMB22.8 million
in the corresponding period of the previous year, which was mainly
attributable to a decrease in interest income recognised in respect of
the entrusted loan granted for the current period as compared to the
corresponding period of the previous year.

() Finance costs

During the Reporting Period, our finance costs amounted to
approximately RMB118.8 million, representing a decrease of RMB2.3
million or 1.9% as compared to approximately RMB121.1 million in the
corresponding period of last year, which was mainly due to a decrease
in the average interest rate during the current period as compared to
the corresponding period of the previous year, which in turn led to a
decrease in finance costs.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(k) Profit before tax

During the Reporting Period, our profit before tax amounted to
RMB65.9 million, representing a decrease of RMB91.9 million or 58.2%
as compared to RMB157.8 million for the same period last year.

(1) Income tax expense

During the Reporting Period, our net income tax expense amounted to
RMB20.5 million, representing a decrease of RMB5.2 million or 20.2%
as compared to RMB25.7 million for the same period last year. The
effective tax rate was 31.1%.

(m) Total comprehensive income

As a result of the foregoing factors, during the Reporting Period,
our total comprehensive income amounted to RMB45.4 million,
representing a decrease of RMB86.6 million or 65.6% as compared to
RMB132.0 million for the same period last year.

2. Liquidity and Capital Resources

Our cash is primarily used for investing in, constructing, operating and
maintaining our wastewater treatment and water supply facilities. To
date, we have funded our investments and operations principally with
bank loans, cash generated from operations, equity contributions and
issuance of debt instruments.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
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The following table sets out our cash flows for the periods indicated:

TREINRMARASHANEZRE

For the six months ended 30 June
(Unaudited)
BZ6A30ALWAEAHE

(KRB EZ)
2026 2025
2026 2025 F
RMB’000 RMB’000
AR¥FT ARKTFT
Net cash used in operating activities KEFEHTAMNE S FE (29,398) (98,507)
Net cash generated from/(used in) investing & & E & FT15(FA)MIR & F 58
activities 3,061 (50,649)
Net cash generated from financing activities ft & /& TSR IR & /F 58 5,245 207,944
Net (decrease)/increase in cash and cash IR & N IR & H B YW FCR L) 18 i
equivalents (21,092) 58,788
Effect of exchange rate changes Exgesgl 1 9
Cash and cash equivalents at beginningof E# IR & MBS EHEY
the period 33,629 10,977
Cash and cash equivalents at end of the AR EBESEEY
period 12,538 69,774
(a) Net cash used in operating activities (a) BEZTBHREBAYREEFHE
Our net cash used in operating activities primarily consists of cash HFHKLL I HEANR S FZE IS BRI M

received from our clients for services and products provided by us,
the cash in our operations for the purchase of raw materials and other
inventories, payments to suppliers and subcontractors, payments of
expenses such as salaries and benefits, and payments of interest and
income tax.

During the Reporting Period, our net cash used in operating activities
was RMB29.4 million, as compared to net cash used in operating
activities of RMB98.5 million in the corresponding period of last
year, which was primarily due to the increase in cash received from
customers for the provision of services and products as compared to
the corresponding period of the previous year.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(b) Net cash generated from/(used in) investing activities

Our net cash generated from/(used in) investing activities primarily
includes purchase of property, plant and equipment, other investments,
proceeds from the sale of subsidiaries, repayments received from
related parties, interest received etc.

Our net cash generated from investing activities was RMB3.1 million,
as compared to net cash used in investing activities of RMB50.6
million for the same period of last year, mainly due to the decrease in
payments made for the acquisition of property, plant, and equipment
as well as project costs in the current period as compared to the
corresponding period of the previous year.

(c) Net cash generated from financing activities

Our net cash generated from financing activities primarily represents
obtaining and repaying borrowings.

Our net cash generated from financing activities was RMB5.2 million,
as compared to net cash generated from financing activities of
RMB207.9 million for the corresponding period of last year, mainly due
to the increase in repayment of borrowings as well as the net increase

in short-term financing among enterprises during the Reporting Period.

The Company has entered into certain finance lease arrangements
for the purpose of enabling the Company to obtain financial resources
for its operations while continuing using certain assets required for
its operations. On 24 March 2022, the Company and CCB Financial
Leasing Corporation Limited (“CCB Financial Leasing”) entered into
the transfer agreements and the lease agreements, under which CCB
Financial Leasing agreed to (i) purchase certain leased assets from
the Company for a transfer price not exceeding RMB100,000,000 and
lease back such leased assets to the Company for a term of four years
(such leasing business has been duly completed); and (ii) purchase
certain leased assets from the Company for a transfer price not
exceeding RMB100,000,000 and lease back such leased assets to the
Company for a term of five years. On 15 April 2026, the Company and
CCB Financial Leasing entered into the finance lease agreement, under
which CCB Financial Leasing agreed to (i) purchase leased assets
from the Company for a transfer price not exceeding RMB63,500,000;
and (ii) lease back such leased assets to the Company for a term of
five years. On 28 April 2026, the Company and CCB Financial Leasing
entered into the finance lease agreement, under which CCB Financial
Leasing agreed to (i) purchase leased assets from the Company for a
transfer price not exceeding RMB15,000,000; and (ii) lease back such
leased assets to the Company for a term of five years. For details,
please refer to the announcements of the Company dated 24 March
2022 and 15 April 2026, respectively.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P2, L S -

FARE EHESWRESN

In addition, on 24 December 2021, the Company entered into the
finance lease agreement with Industrial Bank Financial Leasing Co.,
Ltd. (S mMBEABREMT2LA) (“Industrial Bank Financial
Leasing”), pursuant to which Industrial Bank Financial Leasing agreed
to (i) purchase the leased assets from the Company at a purchase
price of RMB400 million, and (ii) lease back the leased assets to the
Company for a term of five years. On 20 June 2023, the parties entered
into the Supplemental Agreement | for the finance lease agreement to
adjust and supplement the lease term, interest rate and rental payment
arrangement etc. On 10 November 2025, the parties entered into
the Supplemental Agreement Il for the finance lease agreement and
Supplemental Agreement | to adjust and supplement the lease term
and rental payment arrangement etc. For details, please refer to the
announcements of the Company dated 24 December 2021, 20 June
2023 and 10 November 2025 respectively, and the circulars of the
Company dated 25 February 2022, 25 August 2023 and 5 December
2025, respectively.

At the end of the Reporting Period, the above mentioned finance lease
business is still in operation.
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AR B EHESRBEEREGRAARRBEER
EEAE BEERAARBA0EE T R()BHA
EEERMATFARR BHAF - K2023F6 720
B ErnmElEaRETmathE A&
FHEMSR M HeXNLHSETTAERM
5o R2025F1MAB10R  EF M EREARA K
WRWBHIZTBAGZI YREHEHR B
IR EETTARERBR BEFE F2H
N2 F B ED R A2021F12824 8 - 2023456 A
208 K2025F11 A10B M A% RAQR BH S
Bl A202242 F250 ~ 202348 A25H &% 20254 12
AS5BE /@K -

RBERR EABMEEEEBWERFAERA -

2026 Interim Report Kunming Dianchi Water Treatment Co., Ltd.



3. Working Capital

The table below presents our current assets and current liabilities as at

the dates indicated:

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
$7E EEEBEAWESN

TEHINATEHMERMANAGEER RS AR

BB

BINE

Unaudited Audited
REE% K EZ
As at As at
30 June 31 December
2026 2025
w6 H30H W12 A31H
2026 % 2025F
RMB’000 RMB’000
AR¥TT ARBFT
Current assets MEEE
Receivables under service concession R g HE T /W RIE
arrangements 20,349 18,873
Inventories BE 6,185 6,642
Amounts due from customers for EWEPFPEEA RN
construction contracts 49,424 47,107
Financial assets at amortised cost NESRKAAENEREE 29,400 59,400
Trade and other receivables FE R BR R % H i FE WK 6,984,437 6,668,835
Cash and bank balances Re RRITHE B 12,538 33,629
Restricted funds XRE® 3,575 3,501
Total current assets REBEELR 7,105,908 6,837,987
Current liabilities i R=
Trade and other payables FE 1 BR 3 I H b BB 5P 3R 1,930,287 1,846,713
Tax payables J& < % 18 283,019 257,932
Borrowings & & 3,381,937 3,030,567
Contract liabilities ARAaE 12,958 13,772
Total current liabilities nBpaBEAE 5,608,201 5,148,984
Net current assets MBEEFHE 1,497,707 1,689,003

As at 30 June 2026 and 31 December 2025, we recorded net current

assets of RMB1,497.7 million and RMB1,689.0 million respectively.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P R S -} s EN YN
FERNE EEESWHESWH
(a) Receivables under service concession arrangements

Our receivables under service concession arrangements refer to the
outstanding receivables arising from our construction services (for
BOT projects) or acquisition considerations (for TOT projects). Under
our BOT and TOT agreements, the amounts of receivables under
service concession arrangements will be settled by tariff payments to
be received during the operation phases of our BOT and TOT projects
(adjusted by operation services and finance income). The portion of the
receivables under service concession arrangements due within twelve
months from a particular balance sheet date are classified as current
assets as at that balance sheet date and the remainder is classified as
non-current assets.

Our receivables under service concession arrangements that were
classified as current assets amounted to RMB20.3 million as at
30 June 2026, representing an increase of RMB1.4 million or 7.4%
from RMB18.9 million as at 31 December 2025, mainly due to an
increase in the amount to be recovered in the coming year as per the
progress of contract collection.

Our receivables under service concession arrangements that were
classified as non-current assets amounted to RMB1,319.0 million as
at 30 June 2026, representing a decrease of RMB28.1 million or 2.1%
from RMB1,347.1 million as at 31 December 2025.

(b) Inventories

Our total inventory decreased from RMB6.6 million as at 31 December
2025 to RMB6.2 million as at 30 June 2026, representing a decrease
of RMBO0.4 million or 6.1%.

For the six months ended 30 June 2026, our inventory turnover days
were 3.4 days, representing an increase of 0.4 days as compared
to the year ended 31 December 2025. The calculation for inventory
turnover days was based on the average inventory for the relevant
period divided by the sales cost recognised during the relevant period
and multiplied by 180 days (365 days for a full year).
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(c) Amounts due from customers for construction contracts

As at 30 June 2026, our amounts due from customers for construction
contracts classified as current assets were approximately RMB49.4
million, increased by RMB2.3 million or 4.9% as compared to RMB47.1
million as at 31 December 2025, which was mainly due to the increase
in amounts due from customers for construction contracts maturing
within one year.

As at 30 June 2026, our amounts due from customers for construction
contracts classified as non-current assets were approximately
RMB814.6 million, decreased by RMB27.4 million or 3.3% as
compared to RMB842.0 million as at 31 December 2025.

(d) Trade and other receivables

Our trade and other receivables classified as current portion primarily
consist of (i) trade receivables from third parties, related parties and
local governments; (ii) other receivables from third parties, related
parties and local governments; and (iii) prepayments. Our trade
receivables are amounts due from customers for sales of goods
and services provided in the ordinary course of business, including
services performed for TOO and TOT projects and performed during
the operation period of BOT projects. Our other receivables primarily
consist of loans granted to and interest receivable from related parties,
and VAT refund yet to be received. Our prepayments primarily consist
of prepayments for electricity and energy or goods.
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(c) BREFEES R

MN2026F6A30H BRMOBEARBDEAENREKE
FREBEARZNAARBKA494E B T 82025F
1ANAMNARBATIEETENARK238E
TH49% EEZHR —FAINHMEREESR
G TR

MN2026F6 A30B  BRMHOBEAFERBHEENEW
RFEEARARNAARES146H BT %2025
F12A3MEBNARB8420E8EB LR P ARK27.4
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BEBEOERE=F BB A X5 BFERXK (i)
BRE=ZF BEBHIRMHTRFONEMTE: &
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
FARE EEESWRESH

The following table shows the breakdown of our consolidated trade T XREH I R RAHRFADE AR LD O A 6

and other receivables classified as current portion as at the dates  J& Ut BR 3¢ K2 H fth fE I 3R BA 41 -

indicated:
Unaudited Audited
K BE X Rz
As at As at
30 June 31 December
2026 2025
w6 HA30H W12 A31H
2026 £ 2025 F
RMB’000 RMB’000
AR®T T ARKFT
Current: mE:
Trade receivables: FE 4 AR X -
— Third parties - =il 222,006 244,509
— Related parties — [ Bt 228,961 227,929
— Local government — i 75 BT 5,490,442 5,102,271
— Loss allowance —EEEE (258,291) (237,133)
Trade receivables — net BURERF-FH 5,683,118 5,337,576
Other receivables: H fth B Y FXIE -
— Third parties - =1 96,034 99,374
— Related parties —BAEt s 1,125,081 1,147,451
— Local government — b 75 BT 28,738 25,200
— Loss allowance —EBEBE (86,168) (78,852)
Other receivables — net HitEWHIE—F8HE 1,163,685 1,193,173
Prepayments: BEMHRIE:
— Others —H 137,634 138,086
Prepayments — net BERARE-FH 137,634 138,086
Trade and other receivables — net EWEAREMERRE-FHE 6,984,437 6,668,835

As at 30 June 2026, our net trade and other receivables classified as 1202696 4308 * &M% 8 &K 83 5 &9 & WK
current portion were approximately RMB6,984.4 million, increased by F R EMEWR T FELN A AR E6,984.48 & T
RMB315.6 million or 4.7% as compared to approximately RMB6,668.8  #:2025%12 A31H #) A K #6,668.8 5 & 7T * & N
million as at 31 December 2025, primarily due to certain payments for AR 31568 £ L H4.7% T 2@ RN KRS H AR
the provision of services and products yet to be recovered during the it IR 7 & & & #9 86 5 X IE 4 & Y [ BT 2% -

Reporting Period.
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CHAPTER SIX

The ageing analysis of total accounts receivable based on sales

MANAGEMENT DISCUSSION AND ANALYSIS

P Y S -

BINE

EHEEB T

REEEABERE REHEBZNRUERE

invoices as at each balance sheet date is as follows: BZHRESWWAT :
Unaudited Audited
K BEZ KEZ
As at As at
30 June 31 December
2026 2025
m6H30H W12A31H
2026 £ 2025 F
RMB’000 RMB’000
AR¥Frx AR F T
— Within one year —1F A 1,523,699 1,378,009
— Over one year and within two years —122%F 1,319,569 1,296,473
— Over two years —HiB2F 3,098,141 2,900,227
5,941,409 5,574,709

The following table sets out our receivable turnover days for the
periods indicated:

TREINRATARRMOERKRIERDERE:

Unaudited Audited

KB EZ KEZ

As at As at

30 June 31 December

2026 2025

m6H830H W12 A31H

2026 F 2025 F

Days Days

x x

Trade receivables turnover days(" JEWBR RE 8B R HO 1,702.5 1,204.6

Trade and other receivables turnover days® [ U iR 3% & H fth & W X B 88 R & @ 2,109.1 1,539.2

Notes: Mt -

(1) Calculated as the average net trade receivables for the relevant period (1) %A W E T E R R AE BB RA

divided by the revenue for the relevant period, and multiplied by 365
days (for six months, multiplied by 180 days). The arithmetic mean of
the opening and closing balances of trade receivables is used for the six
months ended 30 June 2026 and the year ended 31 December 2025.

(2) Calculated as the average net trade and other receivables for the
relevant period divided by the revenue for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade and other
receivables is used for the six months ended 30 June 2026 and the year
ended 31 December 2025.

(2)

BEINSROGSE A HBIRBIBOXR)HE  HE
20266 4308 1L /<& A B & £20254 12 A
318 1 F E 5 A E KRR KR ) R B R 4 R 0 BT
FHME -

%A B HA R T 9 R URR BR R H B I FOF B R A
A RIERR U A 3k PA365 K (75 18 A HA S 3% AR 180
K)FHE - # =2026 6 A 308 1L/~ 1@ A Hf FH F1E
F2025F12ANBILEFERBEKERREM
FBRRBRPREHRNENFEHIE-

EREMKBERBAERLT 2026 FHHKE

39



CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
FARE EEESWRESH

4. Trade and Other Payables 4. FE 11 BR 7% & H fth FE 1 &K

Our trade and other payables primarily consist of trade payables, BN ENEFRLEMENREIEZBERMER
other payables, staff salaries and welfare payables, advance from EfMEMNZ - EAB T TEMEH -« 18U H0E - &
customers, payables on acquisition of property, plant and equipment, EBER&HE - - TBMMEHEOESZ mEBHTEE +
payables on acquisition of land use rights from related parties, and i {f RSN EM R LB AT BRI FEF TR -
accrued taxes other than income tax.

The following table shows the breakdown of our trade and other T~ & & 7 i AT/~ B B 2 9 &9 & 1 BR 3% & H b J& 1+

payables as at the dates indicated: REA 4 -
Unaudited Audited
REE% KEZ
As at As at
30 June 31 December
2026 2025
w6H30H W12 A31H
2026 % 2025F
RMB’000 RMB’000
AR¥ T ARBTFT
Trade payables JE 11 BR 3K 827,529 869,682
Other payables i FE 5K 689,309 567,169
Staff salaries and welfare payables FERTBE T T8 F48 7 116,345 121,564
Payables on acquisition of property, plantand BB & T8 & « TR L& E D
equipment FE - 3K 216,859 221,586
Payables on acquisition of land use rights from [ 8 Bt 5 W B8 + b (F A AE X
related parties FE 1 3k 31,000 31,000
Accrued taxes other than income tax BR BT 15 B 0 B9 JE 51 B 5K 49,245 35,712
1,930,287 1,846,713

As at 30 June 2026, our trade and other payables amounted to 7202646 A308 + 3 & J& {7 BR 3k & H fth JE 15 X
approximately RMB1,930.3 million, representing an increase of A # A K #1,930.35 & T %2025F12A318 4
RMB83.6 million or 4.5% as compared to approximately RMB1,846.7 A RK#¥184675 & T 8 MARS836H & Tk
million as at 31 December 2025. 4.5% °
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
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BINE

The ageing analysis of total accounts payable based on invoicesasat REEEBELXA REZZNENERAEZ

each balance sheet date is as follows: BRESWOT
Unaudited Audited
RKBEZ KEZ
As at As at
30 June 31 December
2026 2025
m6H30H W12A31H
2026 F 2025 F
RMB’000 RMB’000
ARBFix ARBFT
— Within one year —1F A 361,932 392,247
— Over one year and within two years —1E24F 188,435 341,338
— Over two years —fBiE2F 277,162 136,097
827,529 869,682

7202656 A30H M2025F12 A31H - JE {f BE &
REMWENFAEHRNINE EARBEELE

As at 30 June 2026 and 31 December 2025, the fair values of trade
and other payables approximate to their carrying amounts due to their

short maturities.

The following table sets out our payable turnover days for the periods
indicated:

EEEHEEI -

TRENRARARRMNOENKREBEREREC:

Unaudited Audited

KBEZ KEZ

As at As at

30 June 31 December

2026 2025

w6H30H ®12A31AR

2026 F 2025 F

Days Days

x X

Trade payables turnover days(" RN AEXHO 455.0 392.0

Trade and other payables turnover days®  J& {5 8f 3% & H 4b FE (A 88 X 1@ 1,012.6 904.9

Notes: B &t -

(1) Calculated as the average trade payables for the relevant period (1) REBHBETHESERBRUE B BB D

divided by the expenditure for procurement for the relevant period, and BELISAROGSTE A BHMIZRBIBOR)GTHE - HZE
multiplied by 365 days (for six months, multiplied by 180 days). The 202646 A30 8 1L /<18 A HifE A 8 £2025F 12 B
arithmetic mean of the opening and closing balances of trade payables MBEFERBEMNERBOLEREROEMN
is used for the six months ended 30 June 2026 and the year ended 31 FHEME-

December 2025.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P o 3 == =< \
EARE EEEFWESH
(2) Calculated as the average trade and other payables for the relevant

period divided by the selling cost for the relevant period, and multiplied
by 365 days (for six months, multiplied by 180 days). The arithmetic
mean of the opening and closing balances of trade and other payables
is used for the six months ended 30 June 2026 and the year ended 31
December 2025.

Our Directors confirmed that up to 30 June 2026, apart from the
litigation-related matters referred in “10. Material Litigation” under this
section, there was no material default in payment of trade payables.

5. Indebtedness

(a) Borrowings

All of our borrowings are denominated in RMB (2025: RMB, HKD
or USD). Some are pledged by sewage treatment revenue, waste
sanitary landfill construction project revenue, and pledge of equity of
the subsidiary, some are secured by our property, plant and equipment
and some are secured by corporate guarantee issued by the Company
or guarantee issued by related parties, etc. The following table shows
our borrowings as at the dates indicated:

2) REBEETFOEMNERREMENKKRULEH
HARS 4 & Ak AN B 3k A 365K (/N M B Hi 9 4% B8 180
K)FTE - # 22026946 A30H 1E /<@ A 2 F1E
E2025F12AMB L FEHRABENERRKHE A
ERRBIRBAREHROEN FE -

MW EEER B E2026F6HA30H It &
[M0.E RFFFA] PRt s SAME B IR H0 - JE 1 BR X A0
XN EEBRERNEL -

5 & I8
(a) & &%
B EREGUARKE(2025F : AR - BT K
EME FXoERANSKERKZ HEBSE

RIEA W M B AR REELR 8D ERAHK
ML BE BELXEEER BHBAQA R
HHWRARBIER IBBTELORBERS
TR AR B BRI E K

Unaudited Audited
* B EX 1R
As at As at
30 June 31 December
2026 2025
HN6H30H ®12A31H
2026 % 2025 F
RMB’000 RMB’000
AR®T T AREFT

Non-current: EL I
Unsecured long-term borrowings RERNORBMER - 299,880
Secured long-term borrowings EROREBER 1,693,919 1,861,625
Total non-current borrowings ERBERER 1,693,919 2,161,505

Current: mE

Unsecured short-term borrowings AEROEHEX 189,294 331,769
Secured short-term borrowings EROEHER 3,192,643 2,698,798
Total current borrowings MEERARE 3,381,937 3,030,567
Total borrowings & 5,075,856 5,192,072
Average effective interest rates T EBRAE 4.28% 4.24%
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2026 and 31 December 2025, we had total borrowings
of RMB5,075.9 million and RMB5,192.1 million, respectively. Among
our debt, borrowings of RMB394.3 million and RMB441.2 million as
of 30 June 2026 and 31 December 2025 were secured by property,
plant and equipment, and borrowings of RMB2,560.9 million and
RMB2,445.8 million were guaranteed by the sewage treatment revenue
of the Group.

The Group’s borrowings bear interest at floating rates, except for bank
loans in an aggregate principal amount of approximately RMB2,871.9
million (31 December 2025: approximately RMB2,944.0 million) bearing
interest at fixed rates ranging from 3.80% to 5.50% (31 December
2025: ranging from 3.88% to 6.80%) per annum.

On 29 April 2024, the Company entered into the Mutual Guarantee
Agreement with Kunming Water Group, pursuant to which the
Company and Kunming Water Group agreed to provide guarantees in
respect of the liabilities relating to the loans obtained by the other party
for a cumulative amount of not more than RMB500 million each, which
shall be non-recurring upon full utilization of the amount, and the term
of the guarantees to be provided in respect of each loan shall not be
more than five years from the date of signing of each loan guarantee
agreement. As of the end of the Reporting Period, the guarantee
limit of RMB500.0 million provided by Kunming Water Group for the
Company under the Mutual Guarantee Agreement has been fully
utilized, and the amount of outstanding debts currently guaranteed by
Kunming Water Group is RMB163.0 million, while RMB110.0 million
of the guarantee limit provided by the Company for Kunming Water
Group has been utilized, and the amount of outstanding debts currently
guaranteed by the Company is RMB99.5 million (for details, please
refer to the announcement of the Company dated 29 April 2024 and
the circular of the Company dated 22 May 2024).

On 11 November 2025 and 26 March 2026, the Company and Kunming
Water Group entered into the Financing Guarantee Framework
Agreement respectively, pursuant to which Kunming Water Group will
provide an additional guarantee of up to RMB500 million and RMB1
billion in aggregate for loans/credit facilities granted to the Company
and its absolutely controlled subsidiaries, and the guarantee amount
can be utilized in a recurring manner. As of the end of the Reporting
Period, Kunming Water Group has provided guarantees for the
Company’s loans of RMB407.1 million according to the Financing
Guarantee Framework Agreement.

P Y S -
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EHEEB T

$ 20266 A308 &2025412A31H @ & M & &
FEES R A AR5 07598 8 T R A R#5,192.1
BET - RMEBSS - EHZE2026%6A30H k2025
F12ANBHERAREIUMIEETRARE
2B ETUTHE - IMEREEEM EX
ARB256090 BTk AR B244588 & LA K
SEMNSKEEBRIER-

BRTASBEBEANHARK2871.98 & L(2025F
12A3MA: HARBE294405B L) MWIRITER
ZEEMEFE SFFHNEN F3.80%FE5.50%
(202512318 : & F 1 T3.88% £6.80%) * &
EEMHEMERUVFHFRE -

MN2024F4 5298 A AR EREBA M KB EEEFT
T(REERBH) Bt - ARRAREAMKESE
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EAARKI3.0BEE T MARAEARH™
KEEEREERNEECERAARB11008 8
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BKeBEAARKOSEEL(FBERAQAFAY
DB A2024F4 4298 QNS Kk HE A2024F5 A
228 BB EK) ©

PAMKBEEDNBRIKBERZRERHZH) &
BAMKBEBERSARTRARNRAEBE =R ZH
BRAAMNER REEFEBEIEMRERFR
BRARKSELIMARBIORINEREE %
EREEAEREMA BERSHKR ERATKE
SEHOREKBEERERBFIRARAARE
A7T1HBTHERREET ER-

R2025%F11 A118 K2026F3H26H © &K A 7 &
B
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P2, L S -
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EHEEFmETN

As at 30 June 2026, we were not in breach of any covenants in our
loan agreements that materially affected our business operation. Given
our ability to access new bank borrowings from other banks, we believe
we will not be subject to any risk of potential withdrawal of banking
facilities or early repayment of outstanding loans. As at 30 June 2026,

20266 A30H MU EERZRERHZEAD
HAMBEMEBEEEREATENE R - B
REMBEDRELMBITESER BRHBEMR
AYTEEBRETHREAND K RANEERRNE

R - 7202646 A3018 - I & UL B (E MR AT E B

we had not received any requests for early repayment of the principal HfIEHXHGEEBAS KT EN B
or interest under any of our loan agreements.
The table below sets out the maturity profiles of our borrowings as at N &R B 7R A~ B #H FIE X e 2 BB R
the dates indicated:
Unaudited Audited
KRB EZ BEZ
As at As at
30 June 31 December
2026 2025
w6H30H ®12A31H
2026 & 20254
RMB’000 RMB’000
ARBTF T AEBFT
On demand or within 1 year BIEA s 1 AR 3,381,937 3,030,567
Between 1 and 2 years 1522%F 1,054,031 1,268,716
Between 2 and 5 years 2E54F 508,092 729,610
Over 5 years 5% LAk 131,796 163,179
5,075,856 5,192,072

As at 30 June 2026 and 31 December 2025, our net gearing ratios
(calculated as net debt divided by total capital at the end of the period.
In particular, net debt is calculated as total interest-bearing liabilities
less cash and cash equivalents at the end of the period; total capital
is calculated as total equity plus net debt) were 48.0% and 48.7%
respectively, representing a decrease of 0.7 percentage points from
that as at 31 December 2025, primarily due to the change in cash and
cash equivalents and net debt during the current period.

Except as disclosed above, as at 30 June 2026, we did not have
any loan capital issued and outstanding or agreed to be issued,
bank overdrafts, loans or other similar indebtedness, liabilities under
acceptances or acceptance credits, debentures, mortgages, charges,
hire purchase commitments, guarantees or other material contingent
liabilities.

720266 A308 M2025412H318 © # 1 E@ F
BEABBLER(LREBFERUBRENEE:
Hep & é%&ﬁgéﬁﬁﬁm%$ﬁ$&ﬁ
CEBEYHE BEALEEERBENBEBLFE
&) H Rl A48.0% N 48.7% ¢ #2025 12 A31H
BLOTHEESE FERRARABREeERE
EEYREBFEELHEN -

M B SCRr B 58 & 4h - 1R20264F6 A308 - T &
AMEBRTEEAEEIRAEFTNEEELR
RITEX BRIEMBURE REABEXER
ERAZE ERF KRB BER HEBEAE BERX
HhEALBARE-

TiF:
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
EHEEB T

(b) Commitments

Our capital commitments contracted for at each balance sheet date,
but not yet incurred are as follows:

Property, plant and equipment THE IBREXHE

A D

ERE

(b) R

BN B EEBBRBHETNEREENER

MEAGEMT

Unaudited
REEZ
As at

30 June
2026
#2026 £

6 A30H
RMB’000
AR TR

815,121

Audited
REZ

As at

31 December
2025

722025 4
12H31H
RMB’000
ARKFT

833,903

(c) Concession projects and construction projects contracted
at the end of the Reporting Period, but not yet incurred are
as follows:

Concession projects and construction projects 4 #F1E B M iE KX IE H

(c) REEHAFTEEHLAELNHFELE R

BREHMT :

Unaudited
REEZ
As at

30 June
2026
#2026 F
6 A30H
RMB’000
ARBFIT

680,934

Audited
KEZ

As at

31 December
2025

2025 &
12H31H
RMB’000
ARKTFT

706,710

ERABKBERBERNE 2026 FFHRE
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
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(d) Capital expenditure (d) BXFEZ

Our capital expenditure mainly comprises purchases of land use rights, BMNEARLZ T ZREEE L ERE WX -
property, plant and equipment and intangible assets. Our capital FENHZENMEFEE - # £2026496 A308 1/~
expenditure was RMB27.3 million for the six months ended 30 June A A KM EARTAARKE27T3EE L
2026, representing a decrease of RMB1.6 million or 5.5% as compared #2025 6 A30H [E /<@ A BRI ;9 A R #28.97H
to RMB28.9 million for the six months ended 30 June 2025. BT IBARYKI6EH B TLH55% -

Our capital expenditure for each of our segments as at the dates R TH A REBHAEMZT O BNERBZ O T ¢
indicated below is as follows:

Unaudited
Six months ended 30 June
B EZ
BZEZ6H30HILLA~MEA
2026 2025
2026 % 20254
RMB’000 RMB’000
ARBFT ARBFT
Wastewater treatment 75 7K B B2 9,482 4,032
Water supply K 4a 16,463 24,792
Others H b 1,320 40
27,265 28,864

Based on our current business plan, we expect to incur capital BERFPHNEMEHTE RHEEHBERES
expenditure amounting to RMB36.3 million for the year ending 31 2026 F12 A31H L FEEABEAFA X AR #36.3
December 2026. Our anticipated capital expenditure is subjectto HB&E L - R BEHERAFA I AJERERMES
change from time to time based on the reassessment of our business 2 - BRI MR EERERARECLELEREN
plan, prevailing market conditions, regulatory environment and outlook = & TN K & {t -

of our future operational results.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

6. Employees and Remuneration Policies

As at 30 June 2026, we had 981 full-time employees, all of whom were
in China and most of whom were based in Yunnan. The following table
sets forth the breakdown of our employees by function as at 30 June
2026:

P Y S -

BINE

EHEEmETH
6. WERFMER
#2026%6 A30F B HSIL 2 MIEE 2

EPE RSBOEEmM- - TR R FIN2026%56
AB0RZBEE S N R BAAMA

Number
Function i #e ANE
Management and Administration BB RITHE 180
Finance B 7% 39
Research and Development ot 2% 56
Quality Monitoring =R 0] 196
Marketing & 8 21
Operations B 446
Construction and Maintenance R KR 43
Total @t 981

The compensation for our employees includes basic wages,
performance pay, bonuses and other staff benefits. Our employee
benefits and labor expenses from January to June in 2025 amounted to
RMB?70.9 million, and our employee benefits and labor expenses from
January to June in 2026 amounted to RMB64.4 million, representing a
decrease of approximately RMB6.5 million or 9.2% as compared to the
same period of 2025.

AMEENRHMEREEATE EXITE BER
HipEE®RA-202551AE6 A RNEEEERFF
MK STABARKET098 BT 20265F1 8 =6
AAEEREERFARLBAIAARKECLIAIEE
JC B2025F A B L B 2 9.2% - W AR B6.58H
B
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We believe our employees are the most valuable resources to achieve
our success. To ensure the quality of our employees at all levels, we
adopted a new employee training management mechanism, a blended
learning mechanism that combines centralised training and online
training, on-the-job training, exchanges and rotations, apprenticeship
learning and other talented team building systems that coexist
in various talent business training methods. With the core talent
circulation training mechanism and other methods that take “production,
learning, research and use”, we take multiple measures to improve the
comprehensive quality and professional ability of employees to ensure
talents for the Company’s business development.

Our labor union communicates closely with the management
regarding labor matters on behalf of our employees’ interests. During
the Reporting Period, we had not experienced any interruptions to
our operations caused by major labor disputes and there were no
complaints or claims from our employees which had a material adverse
effect on our business. Our Directors believe that we maintain a good
relationship with our employees. During the Reporting Period, the
Group had no major labor disputes which might produce significant
impact on the normal business operations of the Group.

7. Contingent Liabilities

As at 30 June 2026, the Group did not have any material contingent
liabilities.

8. Material Investment and Acquisition

As at 30 June 2026, the Group did not have any material investment
and acquisition (including material acquisitions of subsidiaries,
associates and joint ventures). During the Reporting Period, the
Company did not enter into any new material investment and
acquisition agreements and the projects under the original investment
and acquisition agreements had been actively carried forward.

During the Reporting Period, the Group did not have any significant
investment with a value of 5% or more of the Group’s total assets as of
30 June 2026 (including any investment in an investee with a value of
5% or more of the Group’s total assets as of 30 June 2026).

9. Material Acquisition and Disposal of Subsidiaries,

Associates and Joint Ventures

During the Reporting Period, the Group did not enter into any new
contracts for the material acquisition and disposal of its subsidiaries,

associates and joint ventures.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

10. Material Litigation

In 2024, the Company was involved in a dispute with Guizhou
Construction Group Co., Ltd.* (E/MNE TEE AR A7) (“Guizhou
Construction”) over the settlement of the total consideration of
a construction contract, resulting in a lawsuit filed by Guizhou
Construction with the Kunming Municipal Intermediate People’s Court.
As the Company was not satisfied with the judgement of the Kunming
Municipal Intermediate People’s Court, the Company appealed to the
Yunnan Provincial High People’s Court (the “Yunnan Provincial High
Court”). In 2025, the Company received a civil judgment from the
Yunnan Provincial High Court (the “Yunnan Provincial High Court
Civil Judgment”), which ruled that the Company shall pay Guizhou
Construction the construction sum of approximately RMB103.3 million
and interest, case acceptance fees, etc. calculated in accordance with
the Yunnan Provincial High Court Civil Judgment (for details, please
refer to the Company’s announcements dated 9 October 2024 and
4 November 2025, respectively).

As the Company failed to perform the payment obligations
determined by the effective legal documents within the specified
period in the construction project contract dispute case with Guizhou
Construction Group Fourth Engineering Co., Ltd.* (& /& T £ &
FMNEEZTIRABREM2AE) (“Guizhou Construction Fourth
Engineering Company”) (target of enforcement: RMB20,808,718),
Guizhou Construction Fourth Engineering Company applied to the
Chenggong District People’s Court of Kunming City (“Chenggong
District People’s Court”) to list the Company as a party subject to
enforcement and to take consumption restriction measures against
the legal representative of the Company. In January 2026, the
Chenggong District People’s Court seized the real properties owned
by the Company located at Level 1 of Block 5, Levels 1-2 of Block 10,
and Level 1 of Block 6, Zhongying Village, Guandu Town, Kunming
City, and decided to conduct a judicial auction; in March 2026, the
Chenggong District People’s Court ruled to terminate execution
procedures for the seizure of the Company’s real estate (for details,
please refer to the Company’s announcements dated 2 December
2025, 27 January 2026 and 10 March 2026, respectively).

Save as disclosed above, as at 30 June 2026, the Group was not

involved in any new material or potential material litigation.
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11. Exchange Rate Volatility Risk and Any Related Hedging

As at the end of the Reporting Period, the Group has no balance
of foreign currency borrowings. The Group did not face significant
exchange rate risks and did not use financial instruments to hedge
against such risks.

12. Loans to Certain Entities

On 9 June 2022, the Company entered into the Entrusted Loan
Contract (the “Entrusted Loan Contract”) with Kunming Construction
and Kunming Panlong District Rural Credit Cooperative* (£ A
mHRERZERNEHAAEHL) (“Panlong District Rural Credit
Cooperative”), pursuant to which the Company entrusted Panlong
District Rural Credit Cooperative to provide a loan of RMB310 million to
Kunming Construction with an annual interest rate of 8.5% which shall
become due on 8 June 2023. Kunming Dianchi Investment provided
a full and joint liability guarantee for the Entrusted Loan Transaction
under the Entrusted Loan Contract; on 9 June 2023, the parties
entered into the Entrusted Loan Extension Agreement (the “Entrusted
Loan Extension Agreement I”) for the Entrusted Loan Contract to
extend the term of RMB180 million of the principal amount thereunder
to 8 June 2024; on 29 April 2024, the parties entered into the
Entrusted Loan Extension Agreement for the Entrusted Loan Contract
and the Entrusted Loan Extension Agreement | (the “Entrusted Loan
Extension Agreement II”) to extend the term of RMB180 million of
the principal amount thereunder to 7 June 2026; on 8 June 2026, the
parties entered into the Entrusted Loan Extension Agreement for the
Entrusted Loan Contract, the Entrusted Loan Extension Agreement |
and the Entrusted Loan Extension Agreement Il to extend the term of
RMB180 million of the principal amount thereunder to 7 June 2029,
with an annual interest rate of 6.0%. For details, please refer to the
announcements of the Company dated 9 June 2022, 9 June 2023,
12 June 2023, 29 April 2024 and 8 June 2026, respectively, and
the circulars of the Company dated 17 May 2024 and 15 July 2026,
respectively.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

On 24 October 2022, the Company entered into the Entrusted Loan
Contract (the “Chenggong District Entrusted Loan Contract”)
with Kunming DIG and Kunming Chenggong District Rural Credit
Cooperative* (E A ™ 2 & & & 1 {§ A & E B L) (“Chenggong
District Rural Credit Cooperative”), pursuant to which the Company
entrusted Chenggong District Rural Credit Cooperative to provide
a loan of RMB200 million to Kunming DIG with an annual interest
rate of 8.5% which shall become due on 24 September 2023. On
22 September 2023, the parties entered into the Entrusted Loan
Extension Agreement (the “Chenggong District Entrusted Loan
Extension Agreement I”) and the Supplemental Entrusted Loan
Extension Agreement (the “Supplemental Entrusted Loan Extension
Agreement I”) for the Chenggong District Entrusted Loan Contract to
extend the term of entrusted loan with principal amount of RMB200
million to 24 August 2024. On 15 July 2024, the parties entered into
the Entrusted Loan Extension Agreement (the “Chenggong District
Entrusted Loan Extension Agreement II”) for the Chenggong
District Entrusted Loan Contract, the Chenggong District Entrusted
Loan Extension Agreement | and the Supplemental Entrusted Loan
Extension Agreement | to extend the term of entrusted loan with
principal amount of RMB200 million to 24 July 2025. On 19 May 2025,
the parties entered into the Entrusted Loan Extension Agreement (the
“Chenggong District Entrusted Loan Extension Agreement IlI”)
for the Chenggong District Entrusted Loan Contract, the Chenggong
District Entrusted Loan Extension Agreement |, the Supplemental
Entrusted Loan Extension Agreement | and the Chenggong District
Entrusted Loan Extension Agreement Il to extend the term of entrusted
loan with principal amount of RMB200 million to 24 June 2026. The
transactions under the Chenggong District Entrusted Loan Extension
Agreement Ill shall accrue interest at an annual rate of 6.0%. On
12 May 2026, the parties entered into the Entrusted Loan Extension
Agreement (the “Chenggong District Entrusted Loan Extension
Agreement IV”) for the Chenggong District Entrusted Loan Contract,
the Chenggong District Entrusted Loan Extension Agreement I, the
Supplemental Entrusted Loan Extension Agreement |, the Chenggong
District Entrusted Loan Extension Agreement Il and the Chenggong
District Entrusted Loan Extension Agreement Il to extend the term
of entrusted loan with principal amount of RMB200 million to 24 May
2027. For details, please refer to the announcements of the Company
dated 24 October 2022, 22 September 2023, 13 November 2023,
15 July 2024, 19 May 2025 and 12 May 2026, respectively, and the
circulars of the Company dated 26 October 2023, 5 August 2024, 7
June 2025 and 5 June 2026, respectively.
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On 16 June 2023, the Company entered into the Entrusted Loan
Contract with Anju Group and Jinma Branch of Kunming Guandu
Rural Cooperative Bank* (B E E RN & FR1TE 5 X 17) (Jinma
Branch of Guandu Rural Cooperative Bank”), pursuant to which
the Company entrusted Jinma Branch of Guandu Rural Cooperative
Bank to provide a loan of RMB80 million to Anju Group for a term from
16 June 2023 to 16 June 2024 with an annual interest rate of 8.5%. On
13 June 2024, the parties entered into the Entrusted Loan Extension
Agreement (the “Guandu Rural Cooperative Bank Entrusted Loan
Extension Agreement I”) for the Entrusted Loan Contract to extend
the term of entrusted loan with principal amount of RMB72 million to
16 June 2025. On 13 June 2025, the parties entered into the Entrusted
Loan Extension Agreement (the “Guandu Rural Cooperative Bank
Entrusted Loan Extension Agreement II”) for the Entrusted Loan
Contract and the Guandu Rural Cooperative Bank Entrusted Loan
Extension Agreement | to extend the term of entrusted loan with
principal amount of RMB72 million to 16 June 2026. The transactions
under the Guandu Rural Cooperative Bank Entrusted Loan Extension
Agreement Il shall accrue interest at an annual rate of 6.0%. On
12 June 2026, the parties entered into the Entrusted Loan Extension
Agreement (the “Guandu Rural Cooperative Bank Entrusted Loan
Extension Agreement IlI”) for the Entrusted Loan Contract and the
Guandu Rural Cooperative Bank Entrusted Loan Extension Agreement
| and the Guandu Rural Cooperative Bank Entrusted Loan Extension
Agreement Il to extend the term of entrusted loan with principal
amount of RMB5 million to 30 June 2026 or before, extend the term of
entrusted loan with principal amount of RMB3 million to 31 December
2026 or before, extend the term of remaining principal amount of
RMB64 million to 16 June 2027. For details, please refer to the
announcements of the Company dated 16 June 2023, 13 June 2024,
13 June 2025 and 12 June 2026, respectively.
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On 29 April 2024, the Company entered into the mutual guarantee
agreement with Kunming Water Group, pursuant to which the
Company and Kunming Water Group agreed to provide guarantees in
respect of the liabilities relating to the loans obtained by the other party
for a cumulative amount of not more than RMB500 million each, which
shall be non-recurring upon full utilization of the amount, and the term
of the guarantees to be provided in respect of each loan shall not be
more than five years from the date of signing of each loan guarantee
agreement. As of the end of the Reporting Period, the guarantee limit
of RMB500 million provided by Kunming Water Group for the Company
under the mutual guarantee agreement has been fully utilized, and the
amount of outstanding debts currently guaranteed by Kunming Water
Group is RMB163.0 million, while RMB110.0 million of the guarantee
limit provided by the Company for Kunming Water Group has been
utilized, and the amount of outstanding debts currently guaranteed
by the Company is RMB99.5 million (for details, please refer to the
announcement of the Company dated 29 April 2024 and the circular of
the Company dated 22 May 2024).

On 11 November 2025 and 26 March 2026, the Company and Kunming
Water Group entered into the Financing Guarantee Framework
Agreement respectively, pursuant to which Kunming Water Group will
provide an additional guarantee of up to RMB500 million and RMB1
billion in aggregate respectively, for loans/credit facilities granted to the
Company and its absolutely controlled subsidiaries, and the guarantee
amount can be utilized in a recurring manner. As of the end of the
Reporting Period, Kunming Water Group has provided guarantees for
the Company’s loans of RMB407.1 million according to the Financing
Guarantee Framework Agreement (for details, please refer to the
announcement of the Company dated 11 November 2025).

As far as the Company is aware, Kunming Construction, Kunming DIG,
Anju Group and Kunming Water Group are all controlled or held by
the Kunming SASAC, and Kunming DIG holds approximately 15.58%
of the shares of Kunming Construction and Kunming Water Group
indirectly holds approximately 2.77% of the shares of Anju Group.
Save as disclosed above, Kunming Construction, Kunming DIG, Anju
Group and Kunming Water Group are not connected to each other, and
neither are they the connected persons as defined in the Listing Rules.
As at 30 June 2026, the asset ratios of the above entrusted loans as
defined under Rule 14.07(1) of the Listing Rules did not exceed 8%,
and therefore no disclosure was required under Rule 13.20 of the
Listing Rules.

*

For identification purpose only
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ft & #l

FLtE EXFERRE

L COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining a high standard of
corporate governance. Good corporate governance is conducive to
healthy, high-quality and sustainable development of the Company
and enhances the comprehensive competitiveness of the Company.
The Board has the responsibility to lead and oversee the Company
and is responsible for strategic planning, business development,
compliance governance, culture promotion, environmental, social
and governance management, supervision and other matters of the
Company. The Company has adopted the code provisions of the
Corporate Governance Code as contained in Part 2 of Appendix C1 to
the Listing Rules as its own corporate governance code. The Company
has established and enhanced the corporate governance structure
in accordance with the Listing Rules and the Corporate Governance
Code and has set up a series of corporate governance policies. The
Directors believe that during the Reporting Period, the Company has
been observing all mandatory code provisions as stipulated in the
Corporate Governance Code except for code provision B.2.2.

Under code provision B.2.2 of the Corporate Governance Code,
every Director, including those appointed for a specific term, should
be subject to retirement by rotation at least once every three years.
As at the end of the Reporting Period, the term of office of the first
session of the Board had completed its three-year term, however, the
nomination of relevant candidates had not yet been completed. At the
same time, having considered the need to ensure continuity in the
work of the Board, the Board noted that, under the relevant provisions
of the articles of association of the Company, where Directors are not
re-elected in a timely manner upon expiry of their terms of office, the
existing Directors shall continue to perform their duties as Directors
in accordance with the laws, administrative regulations, departmental
rules and the articles of association of the Company until the
re-elected Directors assume office. Therefore, the Board considers that
deviations from provision B.2.2 of the Corporate Governance Code will
not have a significant impact on the Group’s operation as a whole and
the Company will complete the relevant work as soon as possible.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operation in order to comply with
the relevant provisions under the Listing Rules and to protect the
Shareholders’ interests.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

THE DIRECTORS AND SENIOR MANAGEMENT

Changes of Directors and Senior Management

During the Reporting Period and as at the Latest Practicable Date,

pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the

information of Directors and senior management of the Company are

as follows:

(1

)

3)

On 8 May 2026, due to retirement, Mr. Zeng Feng, an
executive Director, the chairperson of the Board and the legal
representative of the Company, submitted his resignation to the
Board, resigning from his positions as an executive Director,
the chairperson of the Board, the legal representative, the
primary internal contact person for the company secretary,
the chairperson of the Strategy and Investment Decision
Committee, a member of the Nomination Committee and a
member of the Remuneration and Appraisal Committee of the
Company, and his resignation has taken effect on 8 May 2026.

Mr. Chen Changyong, an executive Director and the general
manager of the Company, has tendered his resignation to the
Board on 27 May 2026 due to his work arrangement change,
resigning from his positions as an executive Director, the
general manager, a member of the Strategy and Investment
Decision Committee, and the authorised representative, and
his resignation became effective on 27 May 2026.

Mr. Xu Jingdong, a non-executive Director of the Company, has
tendered his resignation to the Board on 27 May 2026 due to
his work arrangement change, resigning from his position as a
non-executive Director. The resignation took effect on 27 May
2026.
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FtE GCEERREMEHR

(4) Mr. Mu Yong was appointed as an executive Director and  (4)
the chairperson of the Board at the 2026 First Extraordinary
General Meeting of the Company convened on 18 May 2026,
and he also was appointed as the legal representative of the
Company at the same time in accordance with the Articles of
Association; on the same day, Mr. Mu Yong was appointed
as the chairperson of the Strategy and Investment Decision
Committee, a member of the Remuneration and Appraisal
Committee and a member of the Nomination Committee of the
Company. Mr. Mu Yong ceased to serve as the deputy general
manager of the Company with effect from 18 May 2026. Mr. Mu
Yong served as the Authorised Representative during the
period from 27 May 2026 to 31 July 2026. With effect from
29 May 2026, Mr. Mu Yong ceased to serve as a director and
the general manager of Kunming Wastewater Treatment and
Operation Co., Ltd. (the “Operation Company”), a subsidiary
of the Company.

(5) On 27 May 2026, Mr. Ma Shuo was appointed as the deputy  (5)
general manager (in charge of the work of management), and
he was appointed as the primary internal contact person for
the company secretary of the Company on the same day. He
was appointed as an executive Director of the Company at the
2025 annual general meeting of the Company convened on 26
June 2026, and he was appointed as a member of the Strategy
and Investment Decision Committee on the same day. Mr. Ma
Shuo was appointed as a director and the general manager of
the Operation Company with effect from 29 May 2026. He was
appointed as the Authorised Representative on 31 July 2026.

(6) Ms. Ding Heng was appointed as a non-executive Director  (6)
of the Company at the 2025 annual general meeting of the
Company convened on 26 June 2026.

(7) Mr. Gao Bo was appointed as the deputy general manager with (7)
effect on 27 May 2026.

(8) Mr. Cun Ruitao was appointed as the deputy general manager  (8)
on 27 May 2026.

Except as disclosed above, as at the Latest Practicable Date, the [ £ XX
Company is not aware of any change in particulars of Directors and 7 & %1
senior management that needs to be disclosed pursuant to Rule B ==
13.51B(1) of the Listing Rules.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

2. Interests and Short Positions of the Directors and Senior
Management in the Shares, Underlying Shares and

Debentures

As of 30 June 2026, none of the Directors and senior management
of the Company had any interest or short positions in the Shares,
underlying Shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which will have
to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they are taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to Section
352 of the SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

As of 30 June 2026, none of the Directors or their respective spouses
or children below 18 was granted any right to subscribe for the Shares
of the Company or any of its associated corporations or had exercised
any such rights.

3. Compliance with the Model Code for Securities Dealings by

the Directors

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code of conduct for its Directors
and relevant employees (has the same meaning ascribed to it under
the Corporate Governance Code) in respect of their dealings in
the Company’s securities. After making specific enquiries to all the
Directors, the Directors confirmed that they had strictly complied
with the required standard as set out in the Model Code during the
Reporting Period.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION
FLtE CXxERREMER

. INTERESTS OF SUBSTANTIAL =-
SHAREHOLDERS IN SHARES

FTERRRBRHZESR

B 220266 A30R B ARREFTHAM TIA
T(ARBEFHESTRABERINREAR AR
AN T EAREBGES LB EHEHEXV
ME2RIWHAAMARAFREXRIEST L E
GODEBHRERARAMEFENELMPRLHZ

T

CEET I

As of 30 June 2026 and to the best knowledge of the Company’s
Directors, the following persons (except for the Company’s Directors
or the chief executives) had interests or short positions in the Shares
or underlying Shares of the Company which will have to be disclosed
to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO or
to be recorded in the register to be kept by the Company pursuant to

58

Section 336 of the SFO:

Approximate

Approximate percentage
percentage of the
of the total relevant

issued share class of

Capacity,/ capital of the Shares of the
Name of Shareholder Nature of interest Class of Shares Number of Shares Company Company
EARAE WALAHE
BTREE  REIRK
HH H#
REEE St/ BRHENE Bz 3 8 5 BH&EE BHEIL HES
(share) % %
()
KDI Beneficial owner Domestic Shares 388,889,209 37.79% 56.44%
EHEMEA EREBA NE R (long position)
(17%8)
(Note 2)
(Hit2)
Anju Group Security interest Domestic Shares 33,013,345 3.21% 4.79%
ZEEHE REE R E-T3 (long position)
(17%8)
(Note 3)
(Hit3)
Yunnan Yuntou Financial Leasing Co., Ltd. ~ Beneficial owner Domestic Shares 213,377,684 20.73% 30.97%
EZHERBEREER AR EREEA mE K (long position)
(17%8)
(Note 4)
(Hfit4)
Kunming Water Group Beneficial owner Domestic Shares 58,000,000 5.64% 8.42%
EREMmAKER ERBEEA N & (long position)
(178)
(Note 5)
(H7t5)
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Approximate
Approximate percentage

percentage of the

of the total relevant

issued share class of

Capacity,/ capital of the Shares of the

Name of Shareholder Nature of interest Class of Shares Number of Shares Company Company

HEARE (HEQAH
RoRAE  BHEMNRS

ot g3
RREERE St/ RHEHE Fz 3 8 5 RH®EE BHEINL WES
(share) % %
(&)
Kunming Industrial Development & Beneficial owner H Shares 59,000,000 5.73% 17.35%
Investment Co., Ltd. ERERA H& (long position)
EREXFREREBRAALA (H8)
(Notes 6 and 8)
(Hiit6R8)
Kunming Industrial Development and Interest of controlled H Shares 59,000,000 5.73% 17.35%
Construction Company Limited corporation HR (long position)
BERTESRAERREREMCLA REEERER (17 8)
(Notes 6 and 8)
(Hit6%8)
Kunming Gangtong Logistics Group Co., Beneficial owner H Shares 39,790,000 3.87% 11.70%
Ltd. (Formerly known as Kunming EEEAA H& (long position)
State-owned Assets Management and (F &)
Operations Co. Ltd.)
EREBNREEERAAGIE: BH
MEREEEEREERFREARA)
Yunnan Provincial Investment Holdings Beneficial owner H Shares 64,770,000 6.29% 19.05%
Group Co., Ltd. EREBA H& (long position)
EHARAEREBAERAA (HH8)
Interest of controlled Domestic Shares 213,377,684 20.73% 30.97%
corporation NE B (long position)
XEEEER (178)
(Note 4)
(Htit4)
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Approximate
Approximate percentage

percentage of the

of the total relevant

issued share class of

Capacity,/ capital of the Shares of the

Name of Shareholder Nature of interest Class of Shares Number of Shares Company Company

HERARAE HERAH
RTRAQ  RHEMNRS

HHY 5
REEH St/ BRHEEE Bzt 5 3 RH®E ®BOBIHL WES
(share) % %
(&)
Modern Orient Limited Interest of controlled H Shares 47,754,000 4.64% 14.04%
corporation HE& (long position)
XEEEER (H8)
(Notes 7 and 8)
(Hist7R8)
Beijing Enterprises Water Group Limited Beneficial owner H Shares 47,754,000 4.64% 14.04%
ERBEAA H & (long position)
(H8)
(Notes 7 and 8)
(Hist7R8)
Beijing Enterprises Investments Limited Interest of controlled H Shares 47,754,000 4.64% 14.04%
corporation HE& (long position)
REEEER (H8)
(Notes 7 and 8)
(Hist7R8)
Beijing Enterprises Holdings Limited Interest of controlled H Shares 47,754,000 4.64% 14.04%
corporation HE& (long position)
XEEEER (H8)
(Notes 7 and 8)
(Hist7R8)
Beijing Enterprises Group Company Limited Interest of controlled H Shares 47,754,000 4.64% 14.04%
corporation HE& (long position)
XEEEER (H8)
(Notes 7 and 8)
(Hist7R8)
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Name of Shareholder

CHAPTER SEVEN

Capacity,/
Nature of interest

RREERE St/ RHEHE Fz 3 8 5
Beijing Enterprises Group (BVI) Company  Interest of controlled H Shares
Limited corporation H&
REEERER
Beijing Enterprises Environmental Interest of controlled H Shares
Construction Limited corporation HR
REEERER

Notes:

Q]

(2

The data disclosed above are mainly based on information
provided on the website of the Hong Kong Stock Exchange
(https://www.hkexnews.hk) and records of the register required to be
kept by the Company under Section 336 of the SFO.

Pursuant to the counter-guarantee contract signed by KDI on 29 June
2022, KDI pledged 33,013,345 Domestic Shares held by it as security
for its debts. On 10 December 2024, 213,377,684 Shares originally
held by KDI were ordered by the court to be delivered to Yunnan
Yuntou Financial Leasing Co., Ltd. to offset its debts. On 17 July 2026,
58,000,000 shares originally held by Kunming Dianchi Investment were
ruled by the court to be acquired by Kunming Water Group in the judicial
auction. As at the Latest Practicable Date, Kunming Dianchi Investment
held an aggregate of 388,889,209 Domestic Shares, representing
approximately 37.79% of the total issued share capital of the Company
(for details, please refer to the announcements of the Company dated
11 December 2024 and 27 July 2026, respectively).

Class of Shares

&t

Q)]

(2)

CORPORATE GOVERNANCE AND OTHER INFORMATION
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Approximate

Approximate percentage
percentage of the
of the total relevant

issued share class of

capital of the Shares of the
Number of Shares Company Company
HEARAE WALAH
BIRAE BHEIRSG
ot g3
RH®EE BHEINL WES
(share) % %
(&)
47,754,000 4.64% 14.04%
(long position)
(H8)
(Notes 7 and 8)
(Hiat7R8)
47,754,000 4.64% 14.04%
(long position)
(H8)
(Notes 7 and 8)
(Hiat7R8)

LEMBBEEEETEZERNRE BN MBI
(https://www.hkexnews.hk) FT 2 £ 89 15 B 1F H 2 A&
ARAIBB(ESF R EKROIEBKRAREFTED
Tz askiEd -

BIERFEMREN202F6 A28 B R
RER ERELRELERTHEBEANEAAQF
33,013,345 R W E R A H B E R R 2024F 12
A108 ' EHEMIE A R# B 213,377,684 1% i
DHERBERNEAERBEREFR A FIE
EEERH: R2026F7A17H EFEBERER
# A #58,000,000 (% A% 17 3% 5% BT £ & B B B ™ 7K
BEBERENETDEMAE - R&EBERT
TEH EREMKEEFE S £388,889,209K A
BER - HARBEBITRGBHEHLNIT79% (F 1B
BERARXNAABS B A2024F12 8118 & 2026
F7TAQTHMRE)
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On 24 October 2022, KDI pledged up to 198,080,068 Domestic Shares
in the issued Shares of the Company in favour of Agricultural Bank of
China Limited Kunming Dianchi National Tourism Resort Sub-branch
(the “Lender”) as security for a loan facility in an aggregate amount
of RMB200,000,000 provided by the Lender to the Company (please
see the Company’s announcement dated 23 October 2022 for details).
The Loan Facility has matured in 2024 and the Company has fulfilled
all related repayment obligations, while as at the end of the Reporting
Period, the procedures for the release of the pledged Shares are still in
process.

On 31 August 2023, the Company received the Notice of Assistance
in Enforcement from the Shanghai Financial Court ({ £ /& & & % i<
% B) ¥4 77 3B &1 £ )) (“Notice of Assistance in Enforcement I”) and
the Notice of Assistance in Enforcement from the People’s Court of
Changchun Economic and Technological Development Zone ({& & &
B R A ROERT 1 Bh 1T 8 A E)) (“Notice of Assistance in
Enforcement II”). According to the Notice of Assistance in Enforcement I,
the Company was requested to assist in the enforcement of freezing of
equity interest in the Company held by KDI amounting to RMB250 million
(accounting for 24.29% of the issued share capital of the Company) and
relevant rights and interests including dividends. The freezing period is
three years from 31 August 2023 to 30 August 2026. According to the
Notice of Assistance in Enforcement Il, the Company was requested to
assist in the enforcement of seizure of equity interest in the Company
then held by KDI (accounting for 60.951% of the issued share capital of
the Company). The seizure period is three years from 31 August 2023
to 30 August 2026 (please refer to the Company’s announcement dated
1 September 2023 for details).

On 18 September 2023, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Panlong District, Kunming
(KEAmEERARZEZR B HRITHAE)), and the Company was
requested to assist in the enforcement of freezing of equity interest
in the Company held by KDl amounting to RMB123,530,242.28. The
freezing period is three years from 18 September 2023 to 17 September
2026 (please see the Company’s announcement dated 19 September
2023 for details).

On 4 January 2024, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province K ZEMEREHTALEARZEZR BHHRTEA
£ )), pursuant to which the Company was requested to assist in the
enforcement of freezing the 2.6236% equity interest in the Company
held by KDI amounting to RMB27 million. The freezing period is three
years from 4 January 2024 to 3 January 2027 (please refer to the
Company’s announcement dated 4 January 2024 for details).

On 14 June 2024, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province K ZEMEEREHTALEARZEZR B PR TEA
£ )), pursuant to which the Company was requested to assist in the
enforcement of freezing the 60.95% equity interest in the Company then
held by KDI. The freezing period is three years from 14 June 2024 to 14
June 2027 (please refer to the Company’s announcement dated 14 June
2024 for details).

2026 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION
ELtE &XERREMBESR

MR2022F10A248  EREMKEEREARFD
1T % D B N B 38 198,080,068 f% N & % T E
BERTROARAAEFEMNERKEEBR
XTTEEAD EAEERARNEARARE—%F
@ A A R 200,000,000 T B 2 AL & A E (G
EEREARQT A H A222F10 /23R E)
2024 F M EERCHHEARARACEBITZERAES
MERES BEREHAR ERRONERE
BFEEHEHES -

M202348A318 AR A WEKEE S B AR
BaiTEANE) (HHRTEINEIDKERELE
BRiRER AR GRITRAE) ((HE#H
TEMEBN) BREBBHATBEBAOZING A2
A ER AT RERRELREREAQA
HEBEAARB20EETHREVEERGELRR
AIEETRAMN2429% B E) R BESLEARNE
ke R H A= F - A1202348 A31H £2026
F8A30H - WREBBAITBAMEZNM - KA F
WERGBRTEHRRAECREERAZAM
ERMEAQRD HITRANG0.951%A% # - &
HiMR & = 4 - B1202348A31H £202648 A30H (7
BHERART AN A2023FIA1BENRE)-

MN2023F9A18A  AA R W EKE A MR ER
ARERBPATRAE) AR ARER B
HITREEHEOREEARABTENARE
123,530,242.28 7T &) % # - R 45 B3 &/ = & - BN2023
F9HA18H £2026 F9 A17TH(FHBEFR A A AH
H 52023 F9 A19B WA E) »

R2024F1 A48 - AR R EKEEEEHEMA
WEAREAREBDRITRANE) AABHE K
BENAITREEFHEMIZEFHHARR 72.6236%
W 2EAARK2708 T - REWA=%F "
BN B2024F 1840 #£ £20274 1838 1L (15
BARNTIEHE A2024E1 A4BRMHRE) -

MN2024F6 148 RARIWEIKERMERRTA
LWEAREAREBDRITRANE) AABHE K
BB TREERAEDREERFTEHNARAA
60.95%®) ik 1 - R A Hl /A = F - Bl 520246 A
148 # 2202746 A148 L(F BB R AR A A
HA2024F6 A14BMHMAE) -



3)

4)

(%)

(6)

7

CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

On 18 April 2025, the Company received the Notice of Assistance in
Enforcement from the People’s Court of Huaiji County, Guangdong
Province ({EREEEZFARZERBEBAITEAE)), pursuant
to which the Company was requested to assist in the enforcement
of freezing the equity interests in the Company with a value within
RMB18 million held by KDI. The freezing period is three years from 18
April 2025 to 17 April 2028 (except for equity interests that have been
released from freezing) (please refer to the Company’s announcement
dated 22 April 2025 for details).

On 4 November 2025, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province (ZEEAEAMAHAILE AREZRBHRITENE)),
pursuant to which the Company was requested to assist in the freezing
of 43.4248% equity interest in the Company then held under the name
of Kunming Dianchi Investment for a term of three years (please refer to
the Company’s announcement dated 4 November 2025 for details).

Pursuant to the counter-guarantee contract signed between Anju Group
and KDI on 29 June 2022, Anju Group has a security interest in the
33,013,345 Domestic Shares held by KDI.

On 10 December 2024, Yunnan Yuntou Financial Leasing Co., Ltd.
acquired 213,377,684 Shares of the Company held by KDI through
judicial procedures (please refer to the Company’s announcement dated
11 December 2024 for details). Such 213,377,684 Domestic Shares
belong to the same batch of Shares.

On 17 July 2026, Kunming Water Group acquired the ownership of
58,000,000 Shares of the Company held by Kunming Dianchi Investment
through judicial auction procedures (for details, please refer to the
announcement of the Company dated 27 July 2026).

Such 59,000,000 H Shares belong to the same batch of Shares.

Such 47,754,000 H Shares belong to the same batch of Shares.

(3)

4)

(5)

(6)

()
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ELtE EXERERK

Hith & #

(8) Pursuant to Section 336 of the SFO, if certain conditions are met,
the Shareholders of the Company are required to submit a disclosure
of interest notice. In the event of changes in the shareholding of the
Shareholders in the Company, the Shareholders will not be required
to notify the Company and the Hong Kong Stock Exchange unless
certain conditions are met. Therefore, the latest shareholding of the
Shareholders in the Company may be different from the shareholding
submitted to the Hong Kong Stock Exchange.

Save as disclosed above, as of 30 June 2026, the Company is
not aware of any other persons (other than the Directors and chief
executives of the Company) who have interests or short positions in
the Shares or underlying Shares of the Company which are required to
be recorded in the register under Section 336 of the SFO.

IV. FACILITY AGREEMENT SUBJECT TO DUE
PERFORMANCE OF SPECIFIC CONDITIONS
BY THE CONTROLLING SHAREHOLDER

As at the end of the Reporting Period, there were no loan agreements
of the Company containing performance of specific obligations
conditions by the controlling shareholder(s).

V. PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

On 24 October 2022, KDI, the Controlling Shareholder, entered into an
agreement with Agricultural Bank of China Limited Kunming Dianchi
National Tourism Resort Sub-branch (the “Lender”), to pledge up to
198,080,068 Domestic Shares in the issued Shares of the Company
(the “Pledged Shares”), in favour of the Lender as security for a
loan facility in an aggregate amount of RMB200,000,000 granted to
the Company (the “Loan Facility”). The Pledged Shares represent
approximately 19.25% of the total issued Shares of the Company, and
are expected to be discharged and released upon repayment of the
Loan Facility in full. For details, please refer to the announcement of
the Company dated 23 October 2022. The Loan Facility has matured in
2024 and the Company has fulfilled all related repayment obligations,
while as of the end of the Reporting Period, the procedures for the
release of the Pledged Shares are still in process.

(8) RIBCGEH R HE RPIE336F - E T IHREEX
AIRRAZRWERER B -WREREARFH
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AHE AR T&E/’Hﬁﬁiﬁﬁ BHERRRADRZ
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BB
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MBEAMEMALERREERESTERAER
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KB o

m EXmAHEARERRRER

THEEEMNRS
RBEHR ARATFFEEK m B AR
BBRRARBITEE T IETDOE
i ERERERRH

M2022F10 248 ERBR R -—B A A MIZ E H
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REEBELZTIERADETHEA BHEBFA
B AR E B TR P B 198,080,068 % &
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A AR 120000000 tEZRE(MEES J)
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V. PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2026. The Company did not have any treasury shares
(as defined under the Listing Rules) as at 30 June 2026.

Vil. SHARE SCHEME AND ISSUANCE OF EQUITY
SECURITIES

As at 30 June 2026, neither the Company nor any of its subsidiaries
had any share option schemes or share award schemes. During the
Reporting Period, the Company did not issue any equity securities
(including securities convertible into equity securities) in exchange for
cash.

VIll. AUDIT COMMITTEE

During the Reporting Period, the Audit Committee of the Company
consists of three independent non-executive Directors, namely Mr.
Zha Guiliang, Ms. Fu Jifang and Dr. Chan Ho Wah Terence. The
Audit Committee of the Company is mainly responsible for, among
others, reviewing the financial information of the Company, reviewing
and supervising the Company’s financial reporting process, financial
control, internal control and risk management systems, supervising the
Company’s internal audit system and performing corporate governance
duties, and overseeing the audit process and recommending the
engagement or replacement of external auditors and performing the
supervisory functions of the former Board of Supervisors. The Audit
Committee is also responsible for the communications between the
internal and the external auditors and performing other duties and
responsibilities as assigned by the Board. The Audit Committee has
reviewed the unaudited interim results for the six months ended 30
June 2026 and considered that the Group has adopted applicable
accounting policies and made adequate disclosures in relation to the
preparation of relevant results.

IX. 2026 INTERIM DIVIDEND

In view of the economic environment and the future development plan
of the Company, the Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2026 (for the six
months ended 30 June 2025: nil).
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FNE PHMBER BHHEHIHGESRaESR

For the Six Months ended 30 June 2026 & £ 20266 A30H 1L /~1E A

Unaudited
Six months ended 30 June
KEEZ
B Z6H30HILENEA
2026 2025
2026 F 2025 F
Notes RMB’000 RMB’000
o &F AR¥T T ARKF
Revenue /N 6 582,608 670,821
Cost of sales 4 & AR AR 25 (335,689) (356,890)
Gross profit EF 246,919 313,931
Selling expenses HEEHR 25 (681) (520)
Administrative expenses THE A 25 (14,549) (25,340)
Net impairment losses on financial and SREENMEGREERE
contract assets BRFEE (58,025) (49,953)
Other income NN 23 11,638 18,290
Other losses HEiEE 24 (20,639) (403)
Operating profit &5 164,663 256,005
Finance income B 75 U A 26 20,075 22,845
Finance costs B 7 BK 2R 26 (118,848) (121,061)
Finance costs — net B S B A — % 8 26 (98,773) (98,216)
Share of results of associates DG E DR EE (36) =
Profit before tax AT A 65,854 157,789
Income tax expense s ER 27 (20,485) (25,740)
Profit for the period B M E 45,369 132,049
Profit for the period attributable to: HAFEEE:
— Equity holders of the Company EAWNEIR S5 IN 131,867
— Non-controlling interests —JF 1 M = 182
132,049
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)
ENE PHMBEEN HHEHIHEARERE

For the Six Months ended 30 June 2026

# £2026%6 A30H L /<18 A

Unaudited
Six months ended 30 June
KEEZ
B Z6HA30R1LAMEA
2026 2025
2026 F 2025 F
Notes RMB’000 RMB’000
o aF ARBTF T ARBTFT

Other comprehensive income for the period Hi P/ H fth 47 & 4 &
Items that may be reclassified to profit or loss: S E# 7 HE Bz 2 HHA :
Exchange differences [& 5 =58 (14)
Total comprehensive income for the period HIPWES I FHEE 132,035
Total comprehensive income for the period HANGEAWRZLEREBE R :

attributable to:
— Equity holders of the Company —RARERFAA 131,853
— Non-controlling interests —JE P M 182

132,035

Earnings per share for profit for the period HNEBRALXAERZESF

attributable to equity holders of the AN B F R S B Uk (X

Company (expressed in RMB per share) SRAR® T 0.13
— Basic and diluted earnings per share —EXEHETRKE 28 0.13

The above condensed consolidated statement of comprehensive

O B A U L B O — BB

income should be read in conjunction with the accompanying notes.
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FNE PHMBEN GHEGHFIHEERRER

As at 30 June 2026 722026 F 6 A 30 H
Notes
o ot

ASSETS &E
Non-current assets EREBEE
Investment properties wE Y 7
Right-of-use assets/land use rights FERAREE /T ERRE 8
Property, plant and equipment TEE IRREREE 9
Receivables under service concession AT L E T 8 B R

arrangements b} 10
Amounts due from customers for construction  EWREFFZEA R R

contracts 16
Trade and other receivables JE U5 BR 3R I H b FE IR 15
Contract assets ERHEE 15
Intangible assets mEE 11
Investments in associates B R A 12
Deferred income tax assets BEERBHEE 13
Current assets mBEE
Receivables under service concession Frar i & R T B JE R

arrangements ] 10
Amounts due from customers for construction B EFEiE A R X

contracts 16
Inventories 7B
Financial assets at amortised cost DESRKATENEREE 14
Trade and other receivables FE U BR 3 I E Ath B IR 15
Cash and bank balances Re RIBITHE 17
Restricted funds ZRHE S 17
Total assets EERE

2026 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

Unaudited
ARBEZ
30 June
2026

2026 F

6 H30H
RMB’000
AR T

221,485
353,836
2,340,550

1,318,967

814,586
45,546
243,911
840,861
69,359
143,127

6,392,228

20,349

49,424
6,185
29,400
6,984,437
12,538
3,575

7,105,908

13,498,136

Audited
REZ

31 December
2025

20254
12A31H
RMB’000
AR T T

221,485
358,746
2,287,267

1,347,082

842,026
223,514
241,463
872,457

69,395
134,526

6,597,961

18,873

47,107
6,642
59,400
6,668,835
33,629
3,501

6,837,987

13,435,948



CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

SFNE PHUBEYN BHSHITHEEERERER)

As at 30 June 2026

Notes
iF=3
LIABILITIES & &
Non-current liabilities ERBEE
Deferred revenue iR 0 5 21
Borrowings &% 20
Deferred income tax liabilities BEFMGHARE 13
Current liabilities REAaRK
Trade and other payables FE 1 BR 5k I H b FE 5T 3K 22
Tax payables FE B IR
Borrowings R 20
Contract liabilities ERAE 22
Total liabilities EfEHEE
Net assets FEE
CAPITAL AND RESERVES BEAXARFE
Share capital N 18
Other reserves H % 19
Accumulated profits B 17 W=
Equity attributable to owners of the Company 7Z& /A 8 # & A FE & # &

Non-controlling interests

IEEEEI MR E

Total equity

W i

The above condensed consolidated balance sheet should be read in

conjunction with the accompanying notes.

RRAHEMBKERMERLF 2026 FHHARE

Unaudited
ARBEZ
30 June
2026

2026 £

6 H30H
RMB’000
AR¥TFx

680,433
1,693,919
35,372

2,409,724

1,930,287
283,019
3,381,937
12,958

5,608,201

8,017,925

5,480,211

1,029,111

1,659,089
2,780,649

5,468,849
11,362

5,480,211

7202646 530 H

Audited
KrEZ

31 December
2025

20254
12H31H
RMB’000
ARKTFT

654,746
2,161,505
35,871

2,852,122

1,846,713
257,932
3,030,567
13,772

5,148,984

8,001,106

5,434,842

1,029,111

1,659,089
2,735,444

5,423,644
11,198

5,434,842

LREHEHEERBRE LM M E—GBE-
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FNE FTHUMBEN GHEHTHEZEDX

For the Six Months ended 30 June 2026 & £ 20266 A30H 1L /~1E A

Unaudited
*BEY
Attributable to equity holders of the Company
BERALNAREHREA
Accumulated Non-controlling
Share capital  Other reserves profits Total interests Total equity
BE 4L | BEkE 4%  fBHuER BEOE
RMB000 RMB 000 RMB 000 RMB 000 RMB000 RMB000
ARETT ANEETT AEETFR ANEBTR ARETR ANEETFT
(Note 19)
(Hit19)
As at 1 January 2025 R202551A1A 1,029,111 1,644,580 2,558,069 5,231,760 10,533 5,242,293
Profit for the period BRFE - - 131,867 131,867 182 132,049
Other comprehensive income: 2EGEKE:
Exchange differences ERZEE - (14) - (14) - (14)
Total comprehensive income for the period BN2ENALE - (14) 131,867 131,853 182 132,035
Transactions with owners: BREEENRS:
Others £ - (4,152) - (4,152) - (4,152)
As at 30 June 2025 R225E6A3E 1,029,111 1,640414 2,689,936 5,350 461 10715 5,370,176
As at 1 January 2026 R202651R18 1,029,111 1,659,089 2,735,444 5,423,644 11,198 5,434,842
Proft for the period BRFE 45,205 45205 164 45,369
Other comprehensive income: SEGANE:
Exchange differences EXZE
Total comprehensive income for the period BNEENELE
Transactions with owners; ARFENLS:
Others Eft
As at 30 June 2026 2026567307 1,029,111 1,659,089 2,780,649 5,468,849 11,362 5,480,211

The above condensed consolidated statement of changes in equity il @A HFREZ S FH R EAREM K — & -
should be read in conjunction with the accompanying notes.
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FNE PHUMBEN HHRSHIFHETRESR

For the Six Months ended 30 June 2026 & £ 202646 A 30 H 1k /~{E A

Unaudited
RBEZ
Six months ended 30 June
B Z6HA30R1LLAMEA

2026 2025
2026 F 20254
Notes RMB’000 RMB’000

&t AR T ARETT

30 93,259 21,203
(117,622) (115,599)
(5,035) (4,111)

(29,398) (98,507)

OPERATING ACTIVITIES BREFEH

Cash generated from operations KEMSHHR S

Interest paid BB

Income tax paid BB

Net cash used in operating activities REFHEANHEEFHE
INVESTING ACTIVITIES BERH

Purchase of property, plant and equipment

Additions of receivables under new service
concession agreements

Repayments from related parties

Interest received

Cash payment for acquisition of subsidiaries

Proceeds from disposal of property, plant and
equipment

BESAHE IHERB

3798 R RIS HE T B IR

7 Bk 77 0& X

B UPSS

WEFARAMASIH

TETHE ITHRMRME
GikE

Net cash generated from/(used in) investing #ZFBME (EFA)NER &

activities

FH

(15,685) (28,673)
(23,412) (28,864)
5,000 -
36,937 11,603
= (4,735)

20

(50,649)

EREMKBERGAERLT 2026 FHHHKE

71



72

CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT (Continued)
EFNE THMBER BHEHTFHERERERGER)

For the Six Months ended 30 June 2026 & £ 20266 A30H 1L /~1E A

Unaudited
RBEN
Six months ended 30 June
B Z6H30HIENEA

2026 2025
2026 & 2025 F
RMB’000 RMB’000
AR FT ARKTFT

FINANCING ACTIVITIES A& E B
Proceeds from borrowings EESOECEN 1,765,553 1,869,518
Decrease in restricted funds Z R E e8RS - (23,855)
Repayments of borrowings BEMEN (1,890,028) (1,637,719)
Net proceeds from short-term financing R ERHMERIEFE

arrangements 129,720 -
Net cash generated from financing activities B ZE FEIFMESNELF A 5,245 207,944
Net (decrease)/increase in cash and cash REeERBREEEWICHLD) 1M

equivalents (21,092) 58,788
Cash and cash equivalents at beginning of the Hi#IIR & LRBE L ZEY

period 33,629 10,977
Effect of exchange rate changes EXxEFHH T L 1 9
Cash and cash equivalents at end of the HABRERREEEY

period 69,774

The above condensed consolidated cash flow statement should be

read in conjunction with the accompanying notes.

LA A RSN ERELEBEMM E—GFBE -
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FNE

THMBERN SHRSHPHMBER MR

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

1. GENERAL INFORMATION

Kunming Dianchi Water Treatment Co., Ltd. (the “Company”) was
incorporated in Yunnan Province of the PRC on 23 December 2010 as
a joint stock Company with limited liabilities under the Company Law
of the People’s Republic of China (the “PRC”). The registered office
of the Company is located at No. 7 Water Treatment Plant in Kunming
Dianchi Tourist Resort. The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 April 2017.

The Group is principally engaged in the development, design,
construction, operation and maintenance of water supply and
wastewater treatment facilities in the PRC.

This condensed consolidated interim financial information is presented
in Renminbi (“RMB”) which is the same as the functional currency of
the Company, and rounded to the nearest thousands, unless otherwise
stated.

This condensed consolidated interim financial information on pages 66
to 136 were approved for issue by the Board on 21 August 2026.

This condensed consolidated interim financial information has not been
audited.

Significant changes in the current Reporting Period
For a detailed discussion about the Group’s performance and financial

position, please refer to Chapter Six “Management discussion and
analysis” as set out on pages 19 to 53 of this report.

1. —BEN

ERBEBKERNDAERDIFDUATEBIARF ]
eRB(PEARAMBE(RE]) 2 FER20104F
NRABAETHEFEAIMRINBOBREE
DA e A A ARG E R AN R WA IR
ERERELFKEA-- AQAHKRREN20175F4 A
BREBTARBMARSMARAR(BMIM)ERL
7 o

REBEPETIEREKRHLENTKEERED
B3 R ML -ELMgE-

AEREHPHUBEHRUARBTIARED
BYNMEAAZERELZ TUBE(GIFSEHA) -

AEPEEHTHIEERNFOCEEF16EHE
E2N2026F8 521 B #LEETT -

AEREHPHYBERIREBER -

FHEHNEXREE

FHAEHEERBRARANFATH  F2H
AREFI9OREEBAMHAENEIEEET®
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
EFENE PHHMBER BSPRSHPHEMHERMEGE)

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ 1E A

2, BASIS OF PREPARATION

Statement of compliance

This condensed consolidated interim financial statements for the
six months ended 30 June 2026 has been prepared in accordance
with International Accounting Standard (“IAS”) 34 Interim Financial
Reporting. This condensed consolidated financial statements also
comply with applicable disclosure requirements of Hong Kong
Companies Ordinance and the Rules Governing the Listing Securities
on the Stock Exchange (the “Listing Rules”). There is no significant
difference between the data recognised through the IASs and the data
recognised in accordance with the Chinese Accounting Standards.

These unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2025. They have been prepared on the historical cost basis, except
for the investment properties, which are measured at fair value.
The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2025. As of the
date of approval of the unaudited condensed consolidated financial
statements, the IASB has issued the following new/revised IFRSs that
are relevant to the Group and not yet effective for the current financial
year and have not been early adopted by the Group:
Amendments to IAS21 Translation to a Hyperinflationary
Presentation Currency
IFRS 18 Presentation and Disclosure in Financial
Statements
Amendments to IFRS 10 and Sale or Contribution of Assets between
IAS 28 an Investor and its Associate or Joint
Venture

2. wUEE
ERBH

L E2026F6 A300 LN A A S G B
BHREADREBEE A EN(EBREFENDSE
(MFEHHP B RERE - AEAAHPBERERT
BTRERAGIEBIMAESF EHRNTES
RAUADWERRERET BEERSHENER
MBBEEARBRITR ST LENERNBRBETIFEE
RER-

REACECEAGEUBEREIILTRERFE
MBREREREMAENEKEEEE WEHR
ANEBEHE2025F12A3MB L EFE 2B HRE —
HEE - GRENSUBRENEERELKA - I
REXERAABERENREDENBRI - R
BHRHEESAMEEEMKAN ST BRER
HEBEHE2025F12A3MB L FENFELZRAY
BHREAEANSHERRE - RtEREEX
HASKAV R ERet£ESFEE
BHEAOTIHRATREENARAERRBEBEAEH
BEAEBEIERAMRMANZ T CETOEEG
BREER

B & 5t I 5 21 5% TEARRMEBEWIK
(f& &1 A) RETRNINBREE
BB ERELENEI8HE BBERRZIZIEK

=
BB BMELYFE10HK KREEDHEE QA
K BB & 5t 2 BI 55 28 5% KB ERRZAH
CCHEN) EEHEREE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

FTHMBER GRS MEE R WM GE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

2, BASIS OF PREPARATION (continued)
Statement of compliance (continued)

The management of the Group anticipates that the adoption of the
new/revised IFRSs in the future periods will not have any significant
impact on the Group’s consolidated financial statements.

3. CHANGES IN ACCOUNTING POLICIES

During the current interim period, the accounting policies adopted by
the Group in the preparation of the interim condensed consolidated
financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for
the year ended 31 December 2025, except for the first-time adoption of
Amendments to IFRS 9 and IFRS 7 and Annual Improvements to IFRS
Accounting Standards - Volume 11 in this period’s financial information.
The Group has assessed the impact of adopting the amendments and
concluded that the amendments do not have a significant financial
impact on the Group’s financial position and performance.

4, ESTIMATES

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual financial
statements for the year ended 31 December 2025 of the Group.

2. HmWEEHE)
ARBY(E)

AEMEBERRANRRARABEANFTEEF
BERFERELENETSUAEENGE YK IR
RERENERZE -

3. EFRBKRED

RAFHBHRB AEBGEETHAEGHEENKE
EFMEAN GBI RERFGREEEE2025F12 4
MALEFENFERAVERRAEAN K
KRB EABEAMBKEEEREARREMB®R
ERAFEIOR REBRMBIREEL F7 RUEFTA)
L/(&ﬂmﬁﬁfkﬁd:/&ﬁw *—|—/§H\Z¢f‘ﬂ${;&ﬂ’]{lx
FENMNH - AEEFTHTHRABERNTEE I
BHERRAE CERHEENMBERRMNESR

BREERMBRE -

4. fh&F

GRABHANTOHBENEREREHYE
& 5 IR B0 B PRI AT 3R 45 B B AN B OB DA R I A
B AN HAER  ERER R RS
CEECE

ERBENSEEREHPHUBERE EEERE
AASE G RERELSNERHAE RGN E
EMMBAERREAEEE E202512H4310 b
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBER RSP HMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including cash flow and interest rate risk (2025: cash flow and
interest rate risk)), credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements and should be read in
conjunction with the annual financial statements for the year ended
31 December 2025 of the Group.

There have been no material changes in the risk management policies
since last year end.

5.2 Credit risk

The carrying amounts of cash and bank balances, restricted funds,
trade and other receivables, receivables under service concession
arrangements, amounts due from customers for construction contracts,
contract assets and financial assets at amortised cost included in the
consolidated statement of financial position represent the Group’s
maximum exposure to credit risk in relation to its financial assets. The
objective of the Group’s measures to manage credit risk is to control
potential exposure to recoverability problem.

All the cash and cash equivalents were deposited in the major financial
institutions in Hong Kong and the PRC, which the Directors of the
Company believe are of high credit quality.

5. MBEAREEREMIA

5.1 MBEEKREZ

AEEMNLIYHAEZBOTHRER: m5EEARE
BHReRENMNERR(2025F - e R E LM xX
REi) ERERRERSHES AR -

HAAFTHEBENERBEFEVHREA
ERMAEMEREREEEMMETE LG
AR ERANEEEEZ2025F12A31BLFENF
EWBEHRE —HE-

BEFFENRRBERRRLBEREY -

52 fFEHRER

EHBEBRARTEENRERRITESR XR
HES BUEAREGRBER SHFEEEHZ
THEEFEREREFEZEARRK AHNEE
MABERAAENESREENRBEERAT
AEEMAXHNEREERABNRRKERARAR -
AEENERRREREERNDBRSESEEA
e @ = g o

FENRELRREEFEVHEFRRBELTED
TZSRBE ARREERREGREES
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

FTHMBER GRS MEE R WM GE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)

For receivables, the Group assessed the credit quality of the
counterparties by taking into account their financial position, credit
history and other factors. Management also regularly reviews the
recoverability of these receivables and follows up the disputes or
amounts overdue, if any. As at 30 June 2026, the ageing analysis of
trade receivables is set out in Note 15.

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as at the reporting
date with the risk of default as at the date of initial recognition. It
considers available reasonable and supportive forward-looking
information.

(i) Trade receivables

For trade receivables, the customers are primarily local governments
and PRC state-owned entities. The Group applies the simplified
approach to providing for expected credit losses prescribed by IFRS
9, which permits the use of the lifetime expected loss provision for all
trade receivables.

The loss allowances for financial assets are based on assumptions
about risk of default and expected loss rates. The Group uses
judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on the risk portfolio, customers’ liquidity,
historical credit losses, past collection history and other current and
forward-looking information on macro-economic factors affecting the
ability of the customers to settle the receivables at the end of each
reporting period. There was no change in the estimation techniques or
significant assumptions made during the period.

5. HMBEABREEREMIRGE)

5.2 ERRERGE)

HRBERRE AEEZBTEEBL AN KK
NoEEESAEMEREZRTHEEEEZR -EBE
e TR ZEREWKIEN A E M R R #EY
MM K E(IA) - 202656 A30A8 ¢ fE K
TE )RR B o T R B 5215 ©

AEBEEENVNHEERRZ BELON A EIE
LA EEEEEFENBRENHNEERRRS
ERERZENM - -EFHEERRESBRZEM
RAKBERREAREEZLEEZONTRELED
PREARBELEZEONTREMEETHLER RE®E
BRAESHNAELRIFHAMEEM-

(i) ESENHKE

RESERUREME  TEPTERMBIBH RSP
BEELX -ASERBEERMBHREENFIR
MBAETRBEZ T ZREREEBRFTRERE
ZREAAFHRAEEZIERRFERAEEFTES
MWIEHRBREE-

CREEERBRGBHNERAHEVARLERE
BERZEBREL - REBEHR AEEREAR
He FEPFHRAPIUERR ELEEBR BENK
RELRPERPEBREREFRENNERLRE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)
(i) Trade receivables (continued)

The following table provides information about the exposure to
credit risk for trade receivables which are assessed on collective
basis by using provision matrix within lifetime expected credit loss
(“ECL”) (not credit impaired). Debtors with credit-impaired with gross
carrying amounts of approximately RMB4,810,000 as at 30 June 2026
(31 December 2025: approximately RMB4,810,000) were assessed
individually.

5. MBEBREERESHMIRE)

52 FHERKRGE)

(i) BESENEGE)

TEREAFHESIRUKRENGERARARKONE
B Z2EE5RUXARBERBRAFESREY
EEER(HEHFREBERDCRERFEERE) AN
BHBEEAEITEM(G - N2026F6H30H @ k|
EED /R ARE4,810,000T (2025612 4318 : 4
AR%4,810,0000)ME EREERENEBH AR
BB

Up to 1 year 1 to 2 years 2 to 3 years
RE1E 152% 2E3%
Trade receivables BESEWRKE
As at 30 June 2026 202646 A30H
Expected loss rate TEEI B X 1.8% 2.8% 6.1%
Gross carrying amount REmE
(RMB’000) (AR¥Fr) 1,523,699 1,319,569 3,093,331 5,936,599
Loss allowance provision BB E
(RMB’000) (A B # F L) (27,579) (36,363) (189,539) (253,481)
1,496,120 1,283,206 2,903,792 5,683,118
Up to 1 year 1to 2 years 2 to 3 years Total
RiE1F 1524 2E3F B
Trade receivables BESEWRKE
As at 31 December 2025 202512 A31H
Expected loss rate TEE BB X 1.9% 2.8% 5.9%
Gross carrying amount MERE A
(RMB’000) (AR¥For) 1,378,009 1,296,473 2,895,417 5,569,899
Loss allowance provision EEEE
(RMB'000) (A B F L) (26,217) (36,212) (169,894) (232,323)
1,351,792 1,260,261 2,725,523 5,337,576

The estimated loss rates are estimated based on historical observed
default rates over the expected life of the debtors and are adjusted
for forward-looking information that is available without undue cost or
effort. The grouping is regularly reviewed by management to ensure
relevant information about specific debtors is updated.

EHEEXDREBEERINEBABRRFEH
MHBHXRETHT ARBEANHBERA
AENEAESHAIREENETAE - ERE
HOoHEBRETEREE UBREEEBAN
HEEHNSIEN-
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBER BRASHTHMBEEBMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)
(i) Trade receivables (continued)

The following table shows the movement in lifetime ECL that has been
recognised for trade receivables under the simplified approach.

5. HMBEABREEREMIRGE)

52 (EHEKE)
(i) ESEWEEE)

TERBTREMECDZHBNE S BERENE
ErERRBEEERNEHBER -

Lifetime ECL
(not credit-

impaired)
EEEES
RBERFEEEBE
(RBEEEHRE)
RMB’000
AR¥TT

At 31 December 2025 and 2025%12A31H &
1 January 2026 2026 1 HA1H

Impairment losses ERARBEEETRE
recognised, net

At 30 June 2026 H202646 A30H

The Group writes off a trade receivable when there is information
indicating that the debtor is in severe financial difficulty and there is no
realistic prospect of recovery, e.g. when the debtor has been placed
under liquidation or has entered into bankruptcy proceedings, or when
the trade receivables are over five years past due, whichever occurs
earlier.

Lifetime ECL
(credit-impaired)
BEEEES
FHEEER
(BBLEGEERE)
RMB’000
AR®FiT

a8
RMB’000
AREFT

232,323 237,133

21,158 21,158

253,481 258,291

EEEMKRPEBARABRENBERNEALRR
ARAWEEBERE PIAEBSABBEEIEAN
WERF RBEZBREFREBIRLFNEHFOAR
PELEERE) AEEBMEE S EKFKIA -
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

5. FINANCIAL RISK MANAGEMENT AND 5 HHEEAKREERSHIA(E)
FINANCIAL INSTRUMENTS (continued)

5.2  Credit risk (continued) 52 EHRABKEGE)
(i) Trade receivables (continued) (i) ESEKZEGE)

As at 30 June 2026, the Group increased loss allowance of 20269673301 ' A% B & 5 FE U KB & &
approximately RMB21,158,000 (the year ended 31 December 2025: 18 # & 49 A K 21,158,000 7t (& = 2025 F 12 A 31
approximately RMB76,272,000 recognised) on the trade receivables. H F & : R4 A R #76,272,0007T) - & 5 JE U 3k
The movement in the loss allowance for trade receivables is HEEBEENEHELENT -

summarised below.

30 June 31 December

2026 2025

2026 & 2025 F

6H30H 12H31H

RMB’000 RMB’000

AR¥TFT ARBE T

At the beginning of the Reporting Period wEEBY 237,133 160,861
Increase of allowance g =Rl 21,158 76,272

At the end of the Reporting Period MEHERK 258,291 237,133
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN BRSSP HMHE R MEE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the
Group compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial
recognition. It also considers available reasonable and supportive
forward-looking information.

As at 30 June 2026, the Group does not hold any collateral to cover its
credit risks associated with its receivables under service concession
arrangements, amounts due from customers for construction contracts,
other receivables and contract assets, except for financial asset at
amortised cost.

5. HMBEABREEREMIRGE)

52 FEHRAKRGE)

(ii) BHRBEHETHERSE EREFE
i# & E it Bk IR R LS A A
EHEHMEE SHEE

AEEEEEMNNEEIFEEEONATREE
LA EEEEEFENBRENHNEERRRS
ERERZENM -EFHEERRESBRZIEM
RAKBERREAREEZLEEZONTRELED
BERARBELEZONATRMEETLER AREZE
AESHAEBRXFHERMBEE-

M2026F6 A30R BRIRBHERAFENEREE
LN S S S IR LIV R R PN R S
ERMETHRERE BREFPREEARN K
MERRE ARNEEERNERRAR-
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHUBEN BHSHIHMBE

For the six months ended 30 June 2026 #{ £ 202646 A30H It 7~ 1

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/

contract assets (continued)

The Group uses five categories for these receivables, which reflect

4 Bt 5E (48)
B A

5. MBEEREEREMIAE)

5.2 15 A ER(E)

Ul

(ii) BHRHEHHETHERSE EREFE
# & B H it IR R LS A A
EMEHMEE SHEEH)

AEBERBZERERRELS ROAHR RREHED

their credit risk and how the loss provision is determined for each of

those categories.

Internal credit rating Description Trade receivables

PR IS E AT 4R M ESEKRAER

Low risk The counterparty has a low risk of Lifetime ECL—not credit-impaired
default and does not have any
past-due amounts

15 R b RGUFMBENRBRRE BEY EBEAFENEHEEBE-RE
AT o] 8 B3 3R EEERE

Watch list Debtor frequently repays after due Lifetime ECL—not credit-impaired
dates but usually settle in full

BERAE BEHRALERIPERER E BRECEDENCEEFR-—RE
BEEL2EEE EEERE

Doubtful There have been significant Lifetime ECL—not credit-impaired
increases in credit risk since
initial recognition through
information developed internally
or external resources

17 &t EREAREVRBIANREEE REFTEPEHCEFR-RE
MCEBAIBHIFE R E 2 EEERE
= 8)

Loss There is evidence indicating the Lifetime ECL —credit-impaired
asset is credit-impaired

B ERRETEREECREERE REAGEIRHEGEERE-EB%
A EEERE

Write-off There is evidence indicating that Amount is written off
the debtor is in severe financial
difficulty and the Group has no
realistic prospect of recovery

1 35 EREREBABARENSE MWHEAHALHE
BRBEERAEETRAB®ERA
Yol A B R E
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ERARRBENAEEBEBES-

Other financial
assets/other items
HiemEE HtER

12-month ECL

REAFRREEBR

12-month ECL

REABRREEBR

Lifetime ECL—not credit-impaired

BEGERRNEERRE- KT
EEERE

Lifetime ECL —credit-impaired

BEEGESNRNEERRE-CF

EEERE

Amount is written off

MEERER



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THUMBEN GHHESHTHMEE MM

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets (continued)

On the basis as stated, a total loss allowance provision for receivables
under service concession arrangements, amounts due from customers
for construction contracts, other receivables (except for the tax rebate
which are not financial assets), financial assets at amortised cost
and contract assets amounted to approximately RMB420,382,000 (31
December 2025: approximately RMB383,515,000) was recognised at
30 June 2026 as follows:

Amounts

Receivables due from
under service  customers for
concession construction
arrangements contracts
BHEREEZ Ek%ER
T H B E BER RN

As at 30 June 2026 720266 A 30 B
Expected loss rate AHERX 2.5% 2.6%
Gross carrying amount BEEEE

(RMB000) ARKEFT) 1,374,188 886,802
Loss allowance provision EEEE

(RMB000) (AREFr) (34,872) (22,882)

1,339,316 864,010

5. HMBEABREEREMIRGE)

5.2 =R ERKE)

(i) HHRFEHEHETHELFE EREFE
& & R fh JE Y 5k TR B UL S A K AT
EMEHMEE SHEEHE)

EREMER F FHALERBITHEER
B - EBEREFZEARNK HiBKRRB(K T
BRESBEENRBIN LNBHEKEATENS
MEERAVNEENLBERBRBLEANAR
#420,382,0007C (20255612 A31H: 4 A R ¥
383,515,0007C) * I 722026 4F 6 A 30 A FER 41 | ¢

Financial
assets at
Other amortised Contract
receivables cost assets
PL 88 A R
EERAE EBHEHEE RHNGE

6.9% 90.2% 2.6%

1,249,853 299,400 250,371 4,060,704

(86,168) (270,000) (6,460) (420,382)

1,163,685 29,400 243,911 3,640,322

RRAHEMBKERMERLF 2026 FHHARE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

MHERBREEREMIRE)

5.2  Credit risk (continued) 52 EHRABKEGE)

(ii) Receivables under service concession arrangements/ (i) BEHRBEGBETHENRGE BEREAE
AR H it FE G 3B LS A A
EWEMEE SHEEE)

amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets (continued)

84

Amounts
Receivables due from Financial
under service customers for assets at
concession construction Other amortised Contract
arrangements contracts receivables cost assets Total
BERBBE e DS 3%
T # e SR BEARN HUEKRFE SENHeREE ANEE ait
As at 31 December 2025 202512331 BB
Expected loss rate BE% 2.5% 2.5% 6.2% 80.2% 2.6%
Gross carrying amount BEHE
(RMB’000) (ANEEFT) 1,401,570 911,787 1,272,025 299,400 247,857 4,132,639
Loss allowance provision EEEE
(RMB’000) AREFT) (35,615) (22,654) (78,852) (240,000) (6,394) (383,515)
1,365,955 889,133 1,193,173 59,400 241,463 3,749,124
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets (continued)

On the basis as stated, the increase in total loss allowance provision
for receivables under service concession arrangements, amounts due
from customers for construction contracts, other receivables (except
for the tax rebate which are not financial assets), financial assets
at amortised cost and contract assets amounted to approximately
RMB36,867,000 (31 December 2025: approximately RMB97,689,000)
was recognised at 30 June 2026 as follows:

5. HMBEABREEREMIRGE)

52 FERERKGE)

(i) BHERBHBETHERNE EREFZ
& & R fh JE Y 5k TR B UL S A K AT
EMEHMEE SHEEHE)

ERRAOER BRI LCEEBE THREKRRE-
EREFEESGRAR HMERKXEGBGTIBER
CRREENERMN  UBEXAFENES R
BERAHNEENRBRERBBENSEALA
R ¥36,867,0007T(2025F 12 A31H : 49 A R ¥
97,689,000 7T) © I 7202646 A30H R T :

30 June 31 December

2026 2025

2026 & 2025 F

6 H30H 12H31H

RMB’000 RMB’000

AR®Fx ARETFT

At the beginning of the Reporting Period MEEBY 383,515 287,151
Increase in allowance B 45 18 0 36,867 97,689
Write off 1 85 - (1,325)
At the end of the Reporting Period wEER 420,382 383,515

EREMKBERGAERLT 2026 FHHHKE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE FHUMBER GHSHTHMEERMEGE

For the six months ended 30 June 2026 & %= 202646 A 30 H It /<& A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Liquidity risk

The table below analyses the Group’s financial liabilities that will
be settled on a net basis into relevant maturity grouping based on

the remaining period at the balance sheet date to the contractual

maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

As at 30 June 2026

Borrowings

Financial liabilities
included in trade
and other payables

Financial guarantee
issued

Weighted
average
effective
interest rate

M ¥
BERAZ
%
%

#202656R30 8
%

BEEENERARLLM
ERFFHOERAR

BELNPBER

Less than
1 year

1£0R
RMB’000
AREFT

3,439,517

1,804,862

500,000

5,744,379

Between 1

and 2 years

1228
RMB’000
AREFT

1,081,806

1,081,806

5. MBEBREERESHMIRE)

53 RBEEAER

TEHAKERENEEABRRAEANIMA
MFABKAREENINESFHEELELEENE R
BEEETOM - EXRABPBENSHER KLY IRM
ERRERE-

Carrying

Total amount at

Between 2 More than  undiscounted 30 June
and 5 years 5 years cash flows 2026
#2026 %

FERRE 6A308/

2E5% 5& Lk nEAR FEE
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFfZ AREFT AREFZR

543,048 194,544 5,258,915 5,075,856

1,804,862 1,804,862

229,500 729,500

543,048 424,044 1,193,277 6,880,718
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN BRSSP HMHE R MEE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

MERABREEREMIRE)

5.3  Liquidity risk (continued) 53 JEBEEEARKRGE)

Weighted Carrying
average Total amount at
effective Lessthan Between 1and Between 2 and More than  undiscounted 31 December

interest rate 1 year 2 years 5 years 5 years cash flows 2025
120256
MmEFH KERAE  12A3EBR
ERM=Z 1ENA 1525 2B5F S5E mERE REE
% RMB 000 RMB 000 RMB'000 RMB'000 RMB 000 RMB 000
% ARBFT AREFr AREFT  ARETT  AR¥Fr  ARETn
As at 31 December 2025 722025512 4318
Borrowings g 4.24 3,221,661 1,357,532 755,731 181,002 5,515,926 5,192,072
Financial liabilities BREERERR
included in trade and L8R
other payables tRAR 1,716,001 - - - 1,716,001 1,716,001
Financial guarantee BEHMBBER
issued 500,000 - - 229,500 729,500 -
5,437,662 1,357,532 755,731 410,502 7,961,427 6,908,073
5.4 Fair value estimation 5.4 N RIEE K
(a) The table below presents financial instruments carried at fair  (a) TREJINTRAFAEFTENAABEITEDN
value, by different measurement methods. The measurement CRTH BHAEEREBZNT:
levels are defined as follows:
Quoted prices (unadjusted) in active markets for identical - HRAEEXEBEEERT SN RECRKEH
assets or liabilities (level 1); BE1E)
. Inputs other than quoted prices that are observable for the -« BRBEN ZEESXBENATBERNE A4

asset or liability, either directly (that is, as prices) or indirectly

(that is, derived from prices) (level 2); and

Inputs for the asset or liability that are not based on observable -

market data (that is, unobservable inputs) (level 3).

BAE I REREIER) K MEED
REER)(F2E) &

BEREBUFEKBEIBRETSEREZS
ABEEI T BEEEAB (EIE) -

EREMKBERGAERLT 2026 FHHHKE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

5. FINANCIAL RISK MANAGEMENT AND 5 HHEEAKREERSHIA(E)
FINANCIAL INSTRUMENTS (continued)

5.4  Fair value estimation (continued) 54 QA REEMGE)
(a) The table below presents financial instruments carried at fair  (a) TREVNTRAHEFAZNAABETEN

value, by different measurement methods. The measurement SRIA -ZHEZFREEOT (&)

levels are defined as follows: (continued)

. The following table shows the Group’s assets and liabilities that ~ « TR RAEBENR2026F6 A0 &2 2 1
are regularly measured at fair value as at 30 June 2026: BETHFENEERAE:
At 30 June 2026 7202656 A30H Level 1 Level 2 Level 3 Total

(Unaudited) (K& E1Z) E1E E2E E3E &%
RMB’000 RMB’000 RMB’000 RMB’000

AR¥TFRT AREFT ARETT AR¥ETFR

Investment properties wEYHE 221,485 221,485
. The following table presents the Group’s assets and liabilities  « TRINRAEBR2025F12A831BR AR
that are measured at fair value at 31 December 2025 on a BETHIENEERAE:

recurring basis:

At 31 December 2025 720254612 A31H Level 1 Level 2 Level 3 Total
(Audited) (R 2#E %) F1E E2E E3E & &t
RMB’000 RMB’000 RMB’000 RMB’000

ARETFT ARETFTT AREFTT ARETT

Investment properties wEYE - - 221,485 221,485
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(b)

CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

INTERIM FINANCIAL INFORMATION

FNE FHYMBER GRS HPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

Fair value estimation (continued)

Fair value of financial assets and liabilities measured at
amortised cost

The fair values of the following financial assets and liabilities

approximate to their carrying amounts:

Trade and other receivables (except for prepayments);

Receivables under service concession arrangements;

Amounts due from customers for construction contracts;

Financial assets at amortised cost;

Contract assets;

Cash and bank balances;

Restricted funds;

Term deposits with initial term of over three months;

Trade and other payables (except for advance from customers);
and

Borrowings.

The fair value of non-current receivables under service concession

arrangements, non-current amounts due from customers for

construction contracts, non-current contract assets and non-current

borrowings is estimated by discounting the future cash flows at

the current market rate available to the Group for similar financial

instruments.

5. HMBEABREEREMIRGE)

54 N REEMEFE)

(b) BHERAA BN EHMEEMNAERERN AL
&

NTeRmEENBENAABEREUNEERERE
& :

. JRE Ui B R R EL A FE WOER (BB SR BR SN
g FRr R E WS T 0 B UKRIR

. UM EFZEARKA:

. NEHERAGFENSREE

0 BRHAEE:

C RBERRITHER:

0 EREES

g [REARR R31E B IA L6 75K

. J& A BR AR R E A R SR (R MR IR B SN

HHACERLHETHIERDERRE BREP
REARFWIERDESE FRDAVEERKE
RBERNALEBERKEASENERNEUS
MTAMNRIHENETHRRASRELETHR
&t e
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBER RSP HMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ 1E A

6. SEGMENT AND REVENUE INFORMATION

The Directors of the Company have been identified as chief operating
decision-maker of the Company. Management has determined the
operating segments based on reports reviewed by the Directors of
the Company for the purpose of allocating resources and assessing
performance.

The Directors of the Company consider the business from product and
service perspective. The Group’s reportable segments are as follows:

. Wastewater treatment;
. Water supply; and
. Others, including management services, transportation

services, construction services, thermal production and
treasury functions.

The Directors of the Company assess the performance of the operating
segments based on the measurement of revenue and operating profit.

This measurement basis excludes fair value gain on financial liabilities
at FVPL, finance income, finance costs, impairment loss on interests in
associates and share of results of associates.

Unallocated assets consist of deferred income tax assets and
investments in associates. Unallocated liabilities consist of deferred
income tax liabilities and tax payables.

Capital expenditure comprises mainly additions to right-of-use assets/
land use rights, property, plant and equipment and intangible assets.

6. SEHMRERWANEHR

AAREECHEERRNRAMNIELEREE -
EEBCRBEARREZZZN AROKEER
MAEERRNOBREEETLENH -

ARRBEERERNMRENASETES - A&
EMHRESIET -

. V5K EE B
. Kitss o &
. Ef PREBEEXEK EWELK B2&R

BRNDEERWEREE -

RARAREERBRAGEMNEENBIGBLELE D
ME R

ZABREETERERAABEMAEENEREA
BERRAREERD BHEEA HBXEA BEE
BEREBRMEBELNRAKERRORE -

ﬂi"@ﬂéé BRELEMSHEENBERE - K
SEAERBRETEMSEHEBBEMENTIE-

EARXIEOREERAREE /THERAE T8
E-IBEREBEMELEENE M-
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBER GRS HTHMEEBMEGER

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. H#HEUNZTR(E)

(continued)

(a) Revenue

(a) N

The revenue of the Group for the six months ended 30 June 2026 and H E£2026F [22025F6 A30H IE XA - AEEEH

2025 are set out as follows:

Revenue from contracts with customers
within IFRS 15
Wastewater treatment

BREAMT

Unaudited
REEZ
Six months ended 30 June
B Z6H30HILENEA
2026 2025
2026 % 20254
RMB’000 RMB’000
AR¥TFrx ARKFT

B R B 5 AR B AU SE155% 3R

Operating services — under TOO model
Operating services — under TOT/BOT model
Construction services — under BOT model
Finance income

BEPREHBHBKA
75K R B2 422,573 491,992
BERBK-TOOE AT 352,432 418,124
EERK-TOT/BOTE X T 47,043 44,179
EERE-BOTER T 2,174 9,984
B 75 W A 20,924 19,705

Reclaimed water supply and running water
supply

BAEKEERBE KK E

Operating services — under TOO model
Operating services — under TOT/BOT model
Construction services — under BOT model
Finance income

Other businesses

Management services

Transportation services

Construction services — under BOT model
Thermoelectricity services

Others

73,776 68,060
LERE-TOOR KT 14,132 9,634
LERE-TOT/BOTER T 35,908 38,864
BiERE-BOTHA T 304 2,819
B A 23,432 16,743
E b ¥ 5% 86,259 110,769
E 1R AR % 64,276 84,190
iE 8 R 243 99
BERE-BOTHEA T = 3,464
BERDS 6,679 7,538
E b 15,061 15,478

582,608 670,821

RRAHEMBKERMERLF 2026 FHHARE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHSHTHMEEMNEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

6. SEGMENT AND REVENUE INFORMATION 6.

(continued)

(b) Segment information

The segment information provided to senior executive management for
the reportable segments for the six months ended 30 June 2026 is as

follows:

Business segment EHOE
Revenue from external customers #h &8 & 5 U A
Segment gross profit 7 B E F

Segment profit

7 & A E

Finance income
Finance costs
Share of results of associates

R N
BRI
BeEdtXEL2NRE

Profit before tax B Al A

Other information Htgn

Depreciation of property, plant TEE - ITHREEED
and equipment e

Depreciation expense of right-of- 1 AEEETE XL H
use assets

Amortisation of intangible assets & fZ & &= # §5

Impairment loss on trade JE U5 BR FOR B 18 K
receivables

Impairment loss on financial LEHEKAT 2N S/
assets at amortised cost BEERERXKX

Capital expenditure BEARX
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(b)

SERMNE R (')

SEMER

EE202656 A30R L RNEAA AEERFTRANT
EEERHENODBBEAT

For the six months ended 30 June 2026 (Unaudited)
B Z202656 A30A L<EH A (KEHFXR)

Wastewater
treatment
5 KERE
RMB’000
AR¥TFx
422,573

156,398

96,766

116,376

4,875
5,859

12,185

supply

K 14 44
RMB’000
AR¥TFX

Water
Others Total

H it &%
RMB’000 RMB’000
AR¥EFT AR®BFrx
73,776

86,259 582,608

39,053 51,468 246,919

28,607 39,290 164,663

20,075
(118,848)

(36)

65,854

123,742

- 4,910
7,037 31,596

(2,048)

21,158

3,000
27,265

3,000
1,320




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THUMBEN GHHESHTHMEE MM

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. H#HEUNZTR(E)

(continued)

(b) Segment information (continued)

(b) FEWENE)

As at 30 June 2026 (Unaudited)
7202646 A30H (R E#%)
Wastewater
treatment Water supply Others
5K B HE 7K it 44 H
RMB’000 RMB’000 RMB’000
AE¥FrT AR¥BFT AR®FT

9,662,784 1,603,430 2,019,436

5,599,947 929,248 1,170,339

Business segment EBHE
Segment assets SWMEE
Unallocated: KO BH:
Deferred income tax assets BEFRBHEE
Investments in associates &R E

Total assets EEHRE
Segment liabilities S ER
Unallocated: KOEHE :
Deferred income tax liabilities BEEFRBHAE
Tax payables JE - B 18

Total liabilities =Rk

RRAHEMBKERMERLF 2026 FHHARE

Total

&t
RMB’000
AR¥ T

13,285,650

143,127
69,359

13,498,136

7,699,534

35,372
283,019

8,017,925
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN HHSHTHHEERMEE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ 1E A

6. SEGMENT AND REVENUE INFORMATION 6. DEBEBNER(E)
(continued)

(b) Segment information (continued) (b) TERE R (E)

Tkk

The segment information provided to senior executive management for  # £2025F6 A30H IL /<1 A AEE @ = & 1T
the reportable segments for the six months ended 30 June 2025 isas EIEEBIRHN D HIBE LT :

follows:
For the six months ended 30 June 2025 (Unaudited)
H E2025F6 A308 L ~N1E A (K& FEZ)
Wastewater Water
treatment supply Others Total
Business segment EBoEH VRN K4 H & &
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT AREFT AREFT AREFIT
Revenue from external customers 5} &8 & £ U A 491,992 68,060 110,769 670,821
Segment gross profit 2 EE 209,251 31,811 72,869 313,931
Segment profit 5 88 %1 8 166,767 25,934 63,304 256,005
Finance income B 75 U A 22,845
Finance costs B 75 A AN (121,061)
Share of results of associates BEhELEMNE -
Profit before tax Bt A A E 157,789
Other information HtEn
Depreciation of property, plant TEE - ITHREEED
and equipment e 99,687 6,011 283 105,981
Depreciation expense of FREEENES D
right-of-use assets 4,875 35 - 4,910
Amortisation of intangible assets % fZ & f& # $ 4,399 15,753 7,206 27,358
Impairment loss on trade JE U5 AR FOR B 18 K
receivables 6,871 5,756 321 12,948
Impairment loss on financial LEHEKAT 20 S/
assets at amortised cost BEEMMBEEEX - - 30,000 30,000
Capital expenditure BEARX 4,032 24,792 40 28,864
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CHAPTER EIGHT

6. SEGMENT AND REVENUE INFORMATION 6.

(continued)

(b) Segment information (continued)

(b)

As at 31 December 2025 (Audited)

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN BRSSP HMHE R MEE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

DERUWNE R (E)

)

5 EE R

i

Tk

2025 12 A3 A (KR &FXR)

Wastewater
treatment  Water supply Others Total
Business segment EBHE VRN KA 45 H b A&
RMB’000 RMB’000 RMB’000 RMB’000
ANRETFrTr ARBEFT AREFT ARETFT
Segment assets SWMEE 9,460,899 1,601,075 2,170,053 13,232,027
Unallocated: Ko B
Deferred income tax assets BEEFRBHREE 134,526
Investments in associates fERE 69,395
Total assets B EBEE 13,435,948
Segment liabilities nHERE 5,510,722 932,583 1,263,998 7,707,303
Unallocated: Ko B
Deferred income tax liabilities BEFRBHAE 35,871
Tax payables FEAH R TR 257,932
Total liabilities EEEHE 8,001,106

EREMKBERGAERLT 2026 FHHHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBER GRS HTHMEEBMEGER

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

6. SEGMENT AND REVENUE INFORMATION
(continued)

(c) Geographical information

The Group has derived almost all of its business in the PRC, hence,
geographical segment information is not considered necessary.

(d) Information about major customers

The major customer groups from whom the individual customer’s
revenue amounted to 10% or more of the Group’s total revenue were

as below:
Customer A BEA
Customer B ZFB

The customer portfolio of the Group is concentrated, which is
consistent with the industry practice. If the customer A or customer
B substantially defaults in payment or terminates the business
relationship with the Group, it could materially affect the Group’s
financial position and results of operations.

Ife INVESTMENT PROPERTIES

At fair value BAREE
At the beginning at the end of the AR R A R EA R
Reporting Period

6. SEHRBANERE)

(c) i 3B &

ARBOETFHALBHETARR Dl KH
RENEDBEKR -

d TEEPEH

AEENEZEZEFEEBTRENREAEFMHKA
EAREEWALBEN10%EIA L)WAT

Unaudited
REE
Six months ended 30 June
B Z6H30HILENEA

2026 2025

2026 20254
RMB’000 RMB’000
AR#BFT ARETT

340,964 413,205
64,003 83,267

AEBEZPHERERAET EATENREEIRR
—H-MREFPAXEFFBREERNTREB L EA
AEBERIEBEAFERE SHRNEENP BN
MMEERRERERTE -

7. HEME

Unaudited Audited
REEGZ KEZ
KNI 31 December 2025
2026 6 A30H 2025F 12 A 31 H
RMB’000 RMB’000
ARETT ARBFT

221,485 221,485
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

e INVESTMENT PROPERTIES (continued)

The Group’s entire property interests were held under leases to earn
rental income or for capital appreciation which were measured using
fair value model and were classified and accounted for as investment
properties. The Group’s investment properties were located in the
PRC.

At 30 June 2026 and 31 December 2025, all investment properties
were included in level 3 in the fair value hierarchy.

No fair value change of investment properties was recongnised in the
consolidated income statement for both year.

Unaudited Audited
30 June 31 December

2026 2025 Valuation
Investment properties Fair value Fair value techniques

*BER BER
2026 20255
6A30H 12A31H

REME AREE AAEE HEKK

RMB’000 RMB’000
AEETFT ARETT

7. BREWERGE)

AEBE2EEREDRBHEFREUARRNES
WAREREE AERBAABERXNFAENUR
DEREAERREENE - AEBZREWMETMK
RHE-

202656 A30H k20255 12A31H - i B & &
MEECHRARABEERE=F-

MEFEARERNGFAREXIERREVENR
REEED-

Prevailing
market rent Adjusted  Capitalisation
per month unit price rate

RfimERHE BAEER BERiLE

Entire buildings No. 1, No. 2 and No. 3 210,597 210,597  Income capitalisation RMB30.76 to N/A 5.65%
(including basement) of the Kunming RMB37.94 per
No. 2 Water Purification Plant square meter
EHE ZKEFCHIS 25 k3% LN ¥.Y|4 BYAHK TER
RENER(EHTE) AR®30.767T
E
AR%37.947C
Six management buildings of the 7,388 Income capitalisation RMB32 per N/A 5.65%
Kunming No. 3 Water Purification square meter
Plant
ERE=KERCH EERE LN ¥.Y|4 BYAHK TER
ARB32T
Two pieces of lands located at the Paper 3,500 Income capitalisation RMB1.55 per N/A 5.64%
Making Industry Base in Dayao Town, square meter
Liuyang City
MREAGTAEREATIEREBNM WAB K BYAHK TER
13 AR#1557T

221,485 221,485

The fair value measurement is based on the above asset’s highest and
best use, which does not differ from their actual use.

No investment properties were pledged as at 30 June 2026.

ARBEFAEBEDENRLREEZERRKERSE
HEEFERAELENR -

720266 530 W EFIRE Y F I o

EREMKBERGAERLT 2026 FHHHKE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ 1E A

8. RIGHT-OF-USE ASSETS/LAND USE RIGHTS 8. ERREEE T ERE

The Group’s right-of-use assets represent the prepaid lease payments A&EHNFRELEAUATEN T HENHEE

for land located in the PRC. (N
Land use
Rights
Tt 1 A
RMB’000
ARBFT
(Unaudited) (kB EZ)
Reconciliation of carrying amount FREEHR
— for the six months ended 30 June 2026 —# Z202656 A30H Lt <@ A
At the beginning of the Reporting Period R E B 358,746
Depreciation (note 25) & (K a£25) (4,910)
At the end of the Reporting Period RI|EHR 353,836
(Audited) (B =)
Reconciliation of carrying amount REEYR
— for the year ended 31 December 2025 — B £2025612A31BLEE
At the beginning of the Reporting Period RS B 368,565
Depreciation e (9,819)
At the end of the Reporting Period 3R & B R 358,746
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THUMBEN GHHESHTHMEE MM

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

9. PROPERTY, PLANT AND EQUIPMENT 9. AEHE-IHER

Machinery Office and
Buildings and electronic Motor Construction

and facilities equipment equipment vehicles in progress Total
BAER

BFRRE HBERRE EfRAE - 3N EEIR &t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AREFT AREFT ARETT AREFT AREFT ARETRT

(Unaudited) (REEH)
Six months ended HZz2026F6A30H

30 June 2026 xR
At the beginning of the RE B

Reporting Period 1,544,381 332,816 390,350 2,287,267
Additions (a) # f(a) 1,586 176,560 179,310
Transferred from constructionin B EE TEE A

progress - - - -
Disposals RE -~ ) (19) (88)
Depreciation (Note 25) e (K i25) (61,457) (57,421) (3,973) (123,742)
Others Hit (3,482) 840 169 (2,197)

At the end of the Reporting ~ § % 51 &
Period 1,480,426 277,752 566,910 2,340,550

Office and
Buildings and ~ Machinery and electronic Construction in
facilities equipment equipment  Motor vehicles progress Total
BAER
BT RRIE BERRME ETRE BH=E ERIR At
RMB 000 RMB'000 RMB000 RMB'000 RMB'000 RMB 000

ARETT  ARETT  ARETT  ARETT  AR¥Tn  AR¥Tx

(Audited) (EEH)
Year ended 31 December 2025 # 22025512 A BLEE
At the beginning of the REBHY

Reporting Period 1,666,183 370,157 22,390 7,247 222,374 2,288,351
Additions #m 108 5,759 340 29 276,656 282,892
Transferred from constructionin 5 EE T8 A

progress - 37,352 - - (108,625) (71,273)
Disposals RE - (189) (80) (24) = (293)
Depreciation g (121,910) (80,155) (8.481) (1,786) . (212,332)
Others 4 - (108) 85 - (55) (78)

At the end of the Reporting AEHK
Period 1,544,381 332,816 14,254 5,466 390,350 2,287,267
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

9. PROPERTY, PLANT AND EQUIPMENT 9. TEE-IHBREHREE)
(continued)

(a) For the six months ended 30 June 2026, additions were (a) #H £202656 H308 [k /XA A AT M
A R %179,310,0007C - 1 & &9 A R %
123,742,000 7T °

approximately RMB179,310,000 and the depreciation was
approximately RMB123,742,000.

(b) The net book values of property, plant and equipment pledged  (b) EAREEERMF200ERERDHT
HE IRLXEESBAEERAGBRAD
RESFENT :

as collateral for the Group’s borrowings (Note 20) as at the
respective balance sheet dates were as follows:

Unaudited Audited

KEBEZ KEZ

30 June 31 December

2026 2025

2026 2025 F

6H30H 12H31H

RMB’000 RMB’000

AR¥TFT ARBE T

Construction in progress EEITRE 88,671 -
Buildings and facilities EFE NN 275,466 287,707
Machinery and equipment ey k& 240,624 290,888
Office and electronic equipment WARBERETHRE 2,976 4,821
Motor vehicles ) 70 109
607,807 583,525
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

10. RECEIVABLES UNDER SERVICE CONCESSION
ARRANGEMENTS

The following is the summarised information of receivables under
service concession arrangements with respect to the Group’s service
concession arrangements:

10. BHFKEEBARATHERRRE

RAEENRKHAECLERBBENE HHAEEER
AmITHEEFENERLBERDT

Unaudited Audited
* B E X KEZ
30 June 31 December
2026 2025
2026 £ 2025 F
6 A30H 12 A31H
RMB’000 RMB’000
AR®T T AREFr
Receivables under service concession HHCEEBATHNERRE
arrangements
Current portion: mBNEE D -
Receivables under service concession BEEEEBZTHOERKKE
arrangements 19,373
Loss allowance E BB (500)
18,873
Non-current portion: EMRE LD ¢
Receivables under service concession BHEEERZ THNERZKE
arrangements 1,353,300 1,382,197
Loss allowance EiEERE (34,333) (35,115)
1,318,967 1,347,082
1,339,316 1,365,955

RRAHEMBKERMERLF 2026 FHHARE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHSHTHMEEMNEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

11. INTANGIBLE ASSETS

1.

Computer
software
ERERG
RMB’000
AR T

BREE

Operating

concession
RMB’000
AR T

Total

& &t
RMB’000
ARMF T

(Unaudited) (k& &EZ)
Six months ended 30 June 2026 & £20266 A30H
It ~1E A
Opening net book value Y REFE 869,378 872,457
Amortisation (Note 25) B (K E25) (31,074) (31,596)
Closing net book value HREREFE 838,304 840,861
Computer Operating
software concession Total
FTEME M FFET I & & &t
RMB’000 RMB’000 RMB’000
AREFT AR®EFT ARBFoT
(Audited) (&)
Year ended 31 December 2025 #{ £2025412A31H
LEE
Opening net book value HYEREFE 4,375 821,179 825,554
Addition # 0 66 46,278 46,344
Reclassification ERI - 58,174 58,174
Amortisation (Note 25) B8 (K it 25) (1,362) (56,253) (57,615)
Closing net book value HAEEEFE 3,079 869,378 872,457
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

12. INVESTMENTS IN ASSOCIATES 12. BERE

Investments accounted for using the equity method refer to the

associates held by the Group, details of which are set out as follows: E-MHEBEEEHINT:

Unlisted shares
Share of net assets

Unaudited
KRB EZ

30 June 2026
2026 £

6 H30H

RMB’000
ARBFT

FEWRS

Fair value of investments

At the end of the Reporting Period, all of the Group’s associates are

BREZAREE

=
g

BRGZAFENKEZSEHAKRBEFENBER

Audited

KrEZ

31 December 2025
20254

12H31H
RMB’000
ARKTFT

69,395

RBERR  AEERAHERRAIR/LERF

private companies and there was no quoted market price available for HZEEE W EHEHERE -

the investments.

Financial information of associates

Summarised financial information of the associates of the Group is set
out below, which represents amounts shown in the associates’ financial
statements prepared in accordance with IFRS Accounting Standards
and adjusted by the Group for equity accounting purposes, including

+d

e AR ZHBER

any differences in accounting policies and fair value adjustments. ] Z %8 o

EREMKBERGAERLT 2026 FHHHKE
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ERNBAEREBBEREEY G EARFRED
MHEBREPM R XEAEEHAEDESFE
MEHBEE BREABRREAABERENE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

12. INVESTMENTS IN ASSOCIATES (continued) 12. EtE#REE)
Financial information of associates (continued) BENRZHBERE)

Details of the associates at the end of the Reporting Period are as & H KB 2 R AMEB O ¢

follows:
Proportion of ownership interest
held by the Group
AEERENRAERELY
Country/place
and date of
Name of entities establishment Paid-up capital Unaudited Audited  Principal activities
EMBINER
BEREE e R A S EHEX AEER BER TEEB
30 June 31 December
RMB'000 2026 2025
2026 20255
AR®FT 6A30H 12R318
Kunming Zaojing Quanxiang Biological PRC, Kunming 8,000 35% 35% Research and
Technology Co., Ltd.* 12 August 2010 development of
(“Kunming Zaojing”) biological products
EHEHRBEEDMRBERAA HE BH BB B B
(TRBEH] 201068 A 127
Zhaotong Guorun Water Treatment PRC, Zhaotong 100,000 20% Wastewater
Co., Ltd.* (“Zhaotong Guorun Water”) 23 October 2019 treatment
BAaBEKEERAR(REREKE] hE BA AKEE
201910 A 23 A
Suijiang Guorun Water Treatment Co., Ltd.* PRC, Zhaotong 22,000 20% Wastewater
(“Suijiang Guorun Water”) 9 December 2015 treatment
BIBRKBERAR(EIEBEAE]) REBA AKER
2015612 A9H
Yiliang Guorun Water Treatment Co., Ltd.* PRC, Zhaotong 21,000 20% Wastewater
(“Yiliang Guorun Water”) 4 June 2015 treatment
BEREBABERAR(EREBKXHE] hE-RE BKE R
201566 A4A
* For identification purpose only * EHEE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THUMBEN GHHESHTHMEE MM

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

12. INVESTMENTS IN ASSOCIATES (continued) 12, BEHREE)
Financial information of associates (continued) BENARZHBERE)
Changes in material associated companies during the period AHEEMBHELTEE BN
None =

The key financial information of the material associates to the Group  # £202646 A30H 1 81 @ & 2025412 A31H It
for the period ended 30 June 2026 and year ended 31 December 2025 FE AEBEEAHBH LA QN ANERVIBEERS DT
are as follows:

30 June 2026 31 December 2025
202656 A30A 2025F 128318
The Group The Group
proportion Assets Liabilities  Net assets proportion Assets Liabilities Net assets
EEM BE aff 24E EEINA EE 8 FEE
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARBTT AREFT AREFR AREFT ARETT ARETRT

Zhaotong Guorun Water R i B ki 20% 1,030,618 715,139 315,479 20% 1,015,920 700,528 315,392

Suijiang Guorun Water ZIEEKE 20% 33,455 9,067 24,388 20% 30,432 8,391 22,041

Yiliang Guorun Water ZRERKE 20% 68,536 61,608 6,928 20% 69,440 59,895 9,545

Kunming Zaojing EREH 35% 218 4,423 35% 218 4,423 =

Total CEil 346,795 346,978

The Group’s Share £EME 69,359 69,395
* As at 30 June 2026 and 31 December 2025, share of net assets of  * #2026%F6 A30H &2025F 12 A31H + fE(H E B
Kunming Zaojing was limited to zero. BHOFEERT -
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

13. DEFERRED TAX ASSETS AND LIABILITIES 13. BEEZEFMGHEEMARE

Unaudited Audited
KB EZ KEZ
30 June 31 December
2026 2025

2026 £ 2025 F

6 A30H 12H31H
RMB’000 RMB’000
ARETx ARBFT

Deferred tax assets BEREMEBREE 143,127 134,526

Deferred tax liabilities EEEHREE 35,372 35,871

Movements in deferred tax assets and liabilities during the six months 7 # £2026446 A 308 I /5 @ A %2025 12 A 31
ended 30 June 2026 and year ended 31 December 2025 (without HIFFEEEIEFSHEEMBBECRAZELEHT
taking into consideration the offsetting of balance within the same tax R —HHEANEE) W ESH O T ¢

jurisdiction) are as follows:

RMB’000
Deferred tax assets EERMESHEE AR® T
At 1 January 2025 72025461 A81H 110,075
Recognised in profit or loss RIBEER 24,451
At 31 December 2025 and #2025 12A8318 &
1 January 2026 (audited) 202661 818 (B E %) 134,526
Recognised in profit or loss (Note 27) REBEERME27) 8,601
At 30 June 2026 (unaudited) 72026 £ 6 A30 B (k B E %) 143,127
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

13. DEFERRED TAX ASSETS AND LIABILITIES
(continued)

Deferred tax assets as at 30 June 2026 and year ended 31 December
2025 were mainly related to government grant in previous years, tax
costs as well as depreciation and amortisation differences corrected
based on asset evaluation results on wastewater treatment facilities
and right-of-use assets and other relevant non-current assets invested
by Kunming Dianchi Investment Co., Ltd.* (E BB E AR ET A
Al) (“KDI").

EEMEHRER

Deferred tax liabilities

#2025561H1H

At 1 January 2025
Recognised in profit or loss

13. IEEFEHEEMEEE)

720266 H30H &2025412A31H 1IF F & - &
FFBHMEETZANANFERNHB - B K
AAFPMERAAROCKREEREEAR(RAEM
RENDBRASKEEREREAEEESHBAE
RBEERBAENGAREENFTEMEHE=
HEK -

RMB’000
ARBFT

40,661
(4,790)

At 31 December 2025 and
1 January 2026 (audited)

Recognised in profit or loss (Note 27) RIBw RN Z27)

2025412831 &
202651 A1 B(BE &)

35,871
(499)

At 30 June 2026 (unaudited)

720266 A30H (k& E#%)

35,372

Deferred income tax liabilities were mainly related to fair value
adjustment arising from acquisition of subsidiaries in previous years,
differences arising from service concession receivables and differences
arising from fair value as at 30 June 2026 and 31 December 2025.

*  For identification purpose only

7202646 A30H 20255124310 - & it f7 15
REBEIZRANAMEFEREMNBARNERNRR
BEEAE HHACEERUEREZERENRARE
BEEREMAK-

Y EEHE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE THUBERN GRASHPHHBTERM

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ 1E A

&t (4)

14. FINANCIAL ASSETS AT AMORTISED COST 14. UEBHERAFENEMEE
Unaudited Audited
KBEZ 1R
30 June 31 December
2026 2025
2026 £ 2025 F
6 A30H 12H31H
RMB’000 RMB’000
AR®TF T ARETFT
Unlisted investments (Note) SE ETRE (B AE) 299,400 299,400
Loss allowance BB E (270,000) (240,000)
29,400 59,400
Note:  On 29 September 2021, the Company (as the asset entrustor) entered /7 © R 2021F9A298 AR AI({EAEEZ T A)E

into the Mutual Trust No. 5 Asset Management Agreement with Bosera
Capital Management Co., Ltd. (as the asset manager) and China
Merchants Bank (as the asset entrustee) in relation to the investment
and management of the entrusted assets. Pursuant to the Mutual Trust
No. 5 Asset Management Agreement, the Company agreed to entrust
an amount of RMB300,000,000 as the entrusted assets, which will be
funded by the internal resources of the Company. The entrusted assets
was used to invest in the credits of accounts receivable held by Kunming
Agricultural Development Investment Co., Ltd (“KADI”). KDI provided a
corporate guarantee to KADI in respect of the principal and interest of
relevant investment.

According to the relevant provisions of the Mutual Trust No. 5 Asset
Management Agreement and the supplemental agreement for extension
of term of the asset management agreement, the asset management
plan purchased by the Company has expired on 10 April 2022 (the
“Maturity Date”). The asset manager allocated the assets under the
asset management plan to the Company in their current status as at
the Maturity Date in accordance with the terms of the Mutual Trust No.
5 Asset Management Agreement. On 29 October 2022, the Company
and KADI entered into a settlement agreement and mutually agreed that
certain assets held by KADI and its subsidiaries were pledged to the
Company for the outstanding principal and interest.

The carrying value of financial assets at amortised cost was
RMB299,400,000 and stated at the amortised cost less impairment
loss. As at 30 June 2026, provision for bad debts amounted to
RMB270,000,000 was made.

Such investments carried an interest rate at 8% p.a., and the principal
is repayable within one year. As the Directors only intend to collect
payments of principal and interest, it is classified as financial assets at
amortised cost.
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHUBEN BHSHPTHAMHERMEE)

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

15. TRADE AND OTHER RECEIVABLES/CONTRACT 15.

ASSETS

FEWERREMERR SHEE

Unaudited
ABEEZ
30 June
2026

2026 &£

6 H30H
RMB’000
AR®T T

222,006
228,961
5,490,442

(258,291)

5,683,118

Non-current: 1

Prepayments: TEAR R

— Prepayments for constructions and equipment  — 38 ff T 12 & :& 5 3%

— Loss allowance —EEEE
Prepayments — net BERR-FHE

Current: mE

Trade receivables (Note (a)): FE W BR =X (AT 2t (a)) :

— Third parties =)

— Related parties (Note 32(d)(i)) —RA B 5 (B 73 32(d)(i)
— Local government — 0 77 B

— Loss allowance —EEBE

Trade receivables — net FEWERM—FH

Other receivables: H i e YK

— Third parties - =

— Related parties (Note 32(d)(i)) — BB B 75 (B 72 32(d)(i))
— Local government — i 77 I

— Loss allowance —EEEE

96,034
1,125,081
28,738

(86,168)

Other receivables — net

Hit BRI —F 8

1,163,685

137,634

Prepayments: B
— Others —H
Prepayments — net BERR-FH

137,634

Trade and other receivables — net

BRERREMERX-FHE

6,984,437

Total

e

7,029,983

RREMKBERGAERAA

Audited
KrEZ

31 December
2025

20254
12H31H
RMB’000
AR FT

223,514

223,514

244,509
227,929
5,102,271

(237,133)

5,337,576

99,374

1,147,451

25,200
(78,852)

1,193,173

138,086

138,086

6,668,835

6,892,349

2026 £ FHIR &
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBER BRASHTHMBEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

15.

TRADE AND OTHER RECEIVABLES/CONTRACT
ASSETS (continued)

The fair values of trade and other receivables/contract assets of the

Group, except for the prepayments which are not financial assets,

approximated their net carrying amounts.

The carrying amounts of trade and other receivables/contract assets

are denominated in RMB.

Contract assets: ABHEE:
Wastewater treatment construction business KRR ERER
Loss allowance SRR

15.

BRIBREREENENKIN

EURAREERR SHEE
(&)

7 B AR R

REMBEER EHNEENAABE HEALER
EEEAR -

EREREEMBERR EHEENREEMEN
AR REM -

Unaudited Audited
KB EZ KEZ
30 June 31 December
2026 2025

2026 & 2025 F

6 H30H 12H31H
RMB’000 RMB’000
AR® T AR T
250,371 247,857
(6,460) (6,394)
243,911 241,463

Notes:

(a)

(b)

Contract assets relating to concession agreements for new wastewater
treatment, water supply and other construction services are not yet
collectible from the customer until the construction of new wastewater
treatment, water supply and other infrastructure or upgrade services are
completed. As a result, a contract asset is recognised over the period in
which the construction of new wastewater treatment, water supply and
other infrastructure or upgrade services are performed to represent the
entity’s right to consideration for the services transferred to date. The
carrying amount of approximately RMB243,911,000 will be reclassified
as receivables under concession agreements or intangible assets after
completion of construction of new wastewater treatment, water supply
and other infrastructure or upgrade services. As the contract assets are
not expected to be settled within one year from the end of the Reporting
Period, the whole balance is classified as non-current assets.

Provision for impairment loss of approximately RMB66,000 was
recognised for contract assets during the period (31 December 2025:
RMB1,330,000).

e

(a)

(b)
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHESHPHUMBERMEGA

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

15. TRADE AND OTHER RECEIVABLES/CONTRACT
ASSETS (continued)

Notes: (continued)

(c) Ageing analysis of trade receivables before loss allowance at the
respective balance sheet dates, based on the invoice dates, is as
follows:

— Within one year —1F R

— Over one year and within two years —1E2F

— Over two years —BiB2F

15, BURERAEREMEBUS SHNEE
(&)

B et : (&)

(c) REEEEBERAEARBEERHOBEERENCK
FAEBRBE)RROTOT

Unaudited Audited
KREEZ HEZ
30 June 31 December
2026 2025

2026 2025 F

6 A30AH 12 A31H
RMB’000 RMB’000
ARBFTT ARMFT

1,523,699 1,378,009
1,319,569 1,296,473
3,098,141 2,900,227

5,941,409 5,674,709

The Group does not hold any collateral as security over these debtors.

EREMKBERGAERLT 2026 FHHHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE FHUMBER GHSHTHMEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

16. AMOUNTS DUE FROM CUSTOMERS FOR 16. EWEFRPEESREX

CONSTRUCTION CONTRACTS

The amounts due from customers for construction contracts represent EREFEEARARRBTARB THANEE

contract assets under BT arrangements:

Unaudited
KEBEZ
30 June
2026
2026
6 A30H
RMB’000
AR¥Tx
Current portion: MEBE S
Amounts due from customers for construction REWEFEEARX
contracts 50,733
Loss allowance EiEEE (1,309)
49,424
Non-current portion: ERBHH -
Amounts due from customers for construction EWEFEEA R &K
contracts 836,159
Loss allowance BREE (21,573)

814,586

864,010
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Audited
KEZ

31 December
2025

2025 F
12H31H
RMB’000
ARBFT

48,355
(1,248)

47,107

863,432
(21,406)

842,026

889,133




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBER GRS HTHMEEBMEGER

17.

Cash and bank balances
Restricted funds

For the six months ended 30 June 2026

CASH AND CASH EQUIVALENTS

Re RRITHES
ZRBE S

17.

ReRBREEED

Unaudited
KB EZ
30 June
2026

2026 £

6 A30H

RMB’000
AR F T

12,538
3,575

(a)

RMB
HKD
usD

Cash and bank balances and restricted funds are denominated

in:

(a)

# £2026%6 A30H 1L /<18 A

Audited
KEZ

31 December
2025

2025 F
12H31H
RMB’000
ARKFT

33,629
3,501

ReRRTHEBURRIRHES TEBE

B :

Unaudited
KB EZ
30 June
2026

2026

6 A30H
RMB’000

AR #®F T

15,836
252
25

16,113

(b)

All deposits at bank are deposits with original maturity within 3
months. The Group earned interest on cash at bank at floating
bank deposit rates ranging from 0.01% to 0.08% during the six
months ended 30 June 2026 (31 December 2025: 0.01% to
0.05%).

As at 30 June 2026, restricted funds were mainly comprised
of other frozen funds (31 December 2025: including guarantee
deposits for construction projects and other frozen funds).

(b)

Audited
HEZ

31 December
2025

2025 F
12H31H
RMB’000
ARKT T

37,101
4
25

37,130

ERTERRREINMAAEIBAUT -
HZE2026F6 A30B I NEARN - A&EHIZ
M F0.01%%0.08% (202512 A31H : 0.01%
£0.05%) #90F B IR 17 17 30 A T & BT SRR

25 o

R2026F6 A30H  ZRHIESCETEREL
R 45 5 (2025612 A31H : BiE 2R EH

IR ES R EMIRER) -

EREMKBERGAERLT 2026 FHHHKE

113



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

18. SHARE CAPITAL 18. B &
Ordinary shares, issued and fully paid: TRk -2BTRAR:
Number of shares Share capital
Bz 4 & B Bz 7
(thousands) RMB’000
(F&t) ARKTF T

At 1 January 2026 and 30 June 2026 20261 A1H R2026%6 A30H
(Unaudited) HHREER) 1,029,111 1,029,111

At 1 January 2025 and 31 December 2025 202541 A 1H k2025412 A31H

(Audited) HEar(EER) 1,029,111 1,029,111
19. OTHER RESERVES 19. H b &
Property
Share Statutory Capital revaluation  Translation
premium reserve reserve surplus reserve Total
MEER
RAEE EERE BARE B E G o

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBTT ARETT ARETET ARETT

At 1 January 2026 2026 1 A1 H & & 1,283,417 412,460 (47,933) 1,659,089
Total comprehensive income: 2 W 8%

Currency translation differences & # 7 4 = &

Transaction with owners: HMAENR S

Others Hity

At 30 June 2026 2026 £6 B30 B & &

(unaudited) (RBER) 1,283,417 412,460 (47,933) 1,659,089
At 1 January 2025 202551 B1E&&% 1,283,440 393,629 (47,793) 11,145 4,159 1,644,580
Total comprehensive income: 2EREBE:
Currency translation differences & ¥ i1 & = % - - - - (14) (14)
Transaction with owners: HRBEENR S
Others Hit - 0 - - (4,145) (4,152)
At 30 June 2025 202546 A30 A & &

(unaudited) (xEEH) 1,283,440 393,622 (47,793) 11,145 - 1,640,414
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

20. BORROWINGS 20. &
Unaudited Audited
REE % KEZ
30 June 31 December
2026 2025
2026 £ 2025 F
6 A30H 12H31H
RMB’000 RMB’000
AR¥Tx AREFT
Non-current: ETE
Unsecured long-term borrowings RAERNEHER - 299,880
Secured long-term borrowings (Note (b)) R K B 18 5K (H 5% (b)) 1,693,919 1,861,625
1,693,919 2,161,505
Current: nE
Unsecured short-term borrowings REROEHER 189,294 331,769
Secured short-term borrowings (Note (b)) AR 6 52 B A& S (A 77 (b)) 3,192,643 2,698,798
3,381,937 3,030,567
5,075,856 5,192,072
(a)  As at 30 June 2026, borrowings were denominated in RMB. (@)  M2026%F6A30H  EBERUARBHBEN -
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHSHTHMEEMNEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

20. BORROWINGS (continued) 20.

&= (&)

(b) As at 30 June 2026 and 31 December 2025, analysis of the  (b)

7202656 H 30H & 2025 12HA31H « A

secured borrowings is as follows:

REERDITT

Unaudited Audited
KEBEZ KEZ
30 June 31 December
2026 2025
2026 £ 20254F
6 H30H 12HA31H
RMB’000 RMB’000
AR¥TFx ARBTFT
Secured by: ERY
Corporate guarantee issued by the Company A 2 8] 2 17 ) 2 & £ 1% 79,800 79,800
Property, plant and equipment TEHE IHRLEERE 394,276 441,180
Corporate guarantee issued by related parties B8 B 75 2% ) #9 22 &) & (R 1,050,700 516,843
Corporate guarantee issued by a shareholder % 3 2 ) 79 2 7] £ (R 172,050 172,200
Waste sanitary landfill construction project HIBSERIEE K E
revenue 191,296 196,796
Sewage treatment revenue 55 K B B UK % 2,560,899 2,445,834
Pledge of equity of subsidiaries FTRARREL R 437,541 707,770
Total cha 4,886,562 4,560,423
(c) The maturity of borrowings is as follows: (c)
Unaudited Audited
REEG KEZ
30 June 31 December
2026 2025
2026 £ 20254
6 H30H 12A31H
RMB’000 RMB’000
AR¥Fx ARBFT
On demand or within 1 year BIEf sk 1F AR 3,381,937 3,030,567
Between 1 and 2 years 15224F 1,054,031 1,268,716
Between 2 and 5 years 2F 54 508,092 729,610
Over 5 years S5F M E 131,796 163,179
5,075,856 5,192,072
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20. BORROWINGS (continued) 20.
(d) The weighted average effective interest rates at each balance  (d)
sheet date are as follows:
Weighted average effective interest rates of & B DN FE 719 B BRI R
borrowings

CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

INTERIM FINANCIAL INFORMATION

FNE THUBER GRS HDHMEERMEGE

For the six months ended 30 June 2026

# £2026%6 A30H 1L /<18 A

B E)

REBEABAXRA ERHNETFHER
MEMT

Unaudited Audited
KB EZ KrEZ
30 June 31 December
2026 2025

2026 F 20254

6 H30H 12H31H
RMB’000 RMB’000
AR¥TFx AR FT
4.24%

(e)

Interest rates of borrowings denominated in RMB are reset
periodically according to the Loan Prime Rate of the People’s
Bank of China.

The Group’s borrowings bear interest at floating rates,
except for bank loans in an aggregate principal amount of
approximately RMB2,871,898,000 (31 December 2025:
approximately RMB2,944,024,000) bearing interest at fixed
rates ranging from 3.80% to 5.50% (31 December 2025:
ranging from 3.88% to 6.80%) per annum.

The fair values of current borrowings equal their carrying
amount as the discounting impact is not significant. The fair
values of non-current borrowings are estimated based on
discounted cash flow using the prevailing market interest
rates available to the Group for financial instruments with
substantially the same terms and characteristics at the
respective balance sheet dates. The fair values of non-current
borrowings approximated to their carrying amount.

(e)

ARBEFONEXZPEARBRITERD
LHENEEHRAE -

BT ASBEAENHAREE2871,898,000T
(2025F12 A 318 : #) A R #2,944,024,000
TOMRTERREEFNETE  §FFF
A T 3.80% £5.50% (2025412 4318 :
FEN T3.88%%6.80%) & 4 &£ B H &5
HFB A ERE B -

HRFTENZETEAN BRES BN
ARBERAREEEMRST FARPER

MARBERRITANASAE LER
REEEBBERAEBROERNEEHX
BHEHRNESRTAERTMBOHNERET
HEt-FERBERNABERZELERE@E
B -
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHUBEN BHSHPTHMHERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

21. DEFERRED REVENUE 21.

Unaudited
KB EZ
30 June
2026

2026

6 A30H
RMB’000
AR FTT

Government grants related to: BB AT A B

— property, plant and equipment —THE - IBRER 680,433

BB ZEBHINMT :

The movement of government grants is set out as follows:

Audited
KEZ

31 December
2025

2025 F
12H31H
RMB’000
ARBFT

654,746

At 1 January 2025
Additions
Credit to statement of profit or loss

®2025%1A1H
20
AR E

At 31 December 2025 and
1 January 2026 (audited)

20254128318 &
20265181 B (BE &)

Additions ¥ hn
Credit to statement of profit or loss (note 23) AR R (M E23)
At 30 June 2026 (unaudited) R20265£6 A30 B (R EE#)
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RMB’000
ARETT

306,653
354,787
(6,694)

654,746
28,995
(3,308)

680,433




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

22. TRADE AND OTHER PAYABLES/CONTRACT 22. ENEZEHMEMRZK &R &K

LIABILITIES

Unaudited Audited
REEG KEZ
30 June 31 December
2026 2025
2026 £ 2025 F
6 A30H 12 A31H
RMB’000 RMB’000
ARBT T AR FT
Trade payables to third parties ENE=ZRERXR 827,529 869,682
Other payables due to: E b e 3R A 689,309 567,169
_ related parties (Note 32(d)(ii)) —BA B 7 (B i 32(d)(ii) 211,846 81,985
— local government — b 77 B 111,989 120,454
— third parties —-%=5 365,474 364,730
Staff salaries and welfare payables FENB T T&EMBER 116,345 121,564

Payables on acquisition of property, BETHE IHREZENHE
plant and equipment due to: R AT 216,859 221,586
— related parties (Note 32(d)(ii)) — 8 Bt 75 (B 77 32(d)(ii)) 28,942 28,942
— third parties - =1 187,917 192,644

Payables on acquisition of land use rights from [FEE: H BEE b F BEN
related parties (Note 32(d)(ii)) JE 1~ 3R 3B (K & 32(d)(ii)) 31,000 31,000
Accrued taxes other than income tax K BT 15 B 1 B9 FE 51 B 3K 49,245 35,712

Total trade and other payables JE 1< BR K % H At FE T SR ABEB 1,930,287 1,846,713
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

22. TRADE AND OTHER PAYABLES/CONTRACT 22. ENHEZEREMEMK ARE&RE

LIABILITIES (continued) (%)

Unaudited Audited
KBEX KB
30 June 31 December
2026 2025
2026 20254
6H30H 12 A31H
RMB’000 RMB’000
AR¥ T ARETF T

Contract liabilities ERAaRE
— related parties (Note 32(d)(iii)) — A Bt 75 (B 22 32(d)(iii)) 2,921
— third parties —-F£=5 10,851
13,772

(a) Except for the advances from customers which are not (a) RTrIBEecRmaENBRREIN BERFEX

financial liabilities, the fair values of trade and other payables FEMENREZEREHRIE HQAAE
approximated their carrying amounts due to their short EEEREEEET-
maturities.

(b) The Group’s trade and other payables are denominated in RMB  (b) REBHBRN REBENEMERREM
during the relevant period. ENRUAAREREN -

(c) Ageing analysis of trade payables to third parties at the  (c) REELEEBBRAENE=ZFERZER
DM

respective balance sheet dates is as follows:

Unaudited Audited

KBEZ KEZ

30 June 31 December

2026 2025

2026 2025 F

6 H30H 12H31H

RMB’000 RMB’000

AR¥EFT ARBE T

— Within one year 1R 361,932 392,247
— Over one year and within two years —1FE2FURA 188,435 341,338
— Beyond two years —fBiE2F 277,162 136,097

827,529 869,682
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHESHPHUMBERMEGA

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

23. OTHER INCOME 23. Hipg A

Unaudited
KB EZ

Six months ended 30 June
BZEZ6H30HILLA~EA

2026 2025
2026 £ 20254
RMB’000 RMB’000
AR¥Frx ARBETFT
Government grants: XA B - 3,686 3,701
— relating to property, plant and equipment —HmABE - THMEHEH
(Note 21) (K a£21) 3,358
— relating to tax refund —HENBRERH 337
— Others —H A 6
Interest income from cash and cash RekBeEEVWELENNE
equivalents A 23
Rental income He WA 10,375
Disposal/deregistration of subsidiaries HE/EHEIE AR 4,185
Others E b 6
18,290
24. OTHER LOSSES 24, HiEHE
Unaudited
KBEZ
Six months ended 30 June
BZE6HA30HILLAEA
2026 2025
2026 £ 20254
RMB’000 RMB’000
ARBT T ARBFT
Others Hfth 363* 403
Late payment surcharges on taxes Tt W% & 20,276 =
20,639 403
* Others include loss arising from the disposal of obsolete fixed assets ~ * HhBEAPEEE _KEFtLREERATEE
of No. 2 Water Purification Plant for the current period of approximately EEXMNBRHARES4000TT-
RMB34,000.
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

25. EXPENSES BY NATURE 25. BEEEBESEMNER

Unaudited
KEEZ
Six months ended 30 June
BZ6H30HILLA~MEA

2026 2025
2026 5 20254
RMB’000 RMB’000
AR¥FT ARETT

Depreciation of property, plant and equipment T EE - T &R ENIFTE

(Note 9) (K1a£9) 123,742 105,981
Utilities, electricity and office expenditures NAEE - BHORPALAELH 24,794 40,571
Employee benefit expenses EERAMMAZ 64,396 70,947
Costs incurred for wastewater treatment and BEKEEFMXKHERSE M

water supply services RN DN AN 70,799 84,258
Cost of construction services 32 1 BR 7 B AN 2,898 19,120
Taxes and levies i @& K BT AN 14,055 15,624
Repair and maintenance costs H1E R E KR 9,520 9,569
Depreciation of right-of-use assets/land use FREEE THERERE

rights (Note 8) (K} 5 8) 4,910 4,910
Professional expenses EERKE 1,461 1,938
Amortisation of intangible assets mEBEEBHEMT11)

(Note 11) 31,596 27,358
Miscellaneous EIE 2,748 2,474
Cost of sales, selling expenses and HERAN - HEEAMITH

administrative expenses M 350,919 382,750
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

26. FINANCE COSTS - NET 26. MBHA-FH

Unaudited
KEBEZ
Six months ended 30 June
BZ6H30HILLA~MEA

2026 2025
2026 £ 20254
RMB’000 RMB’000
AR#¥Fx ARBETFT
Finance income: BB A
— Interest income charged to — (7] 8 Bk 75 W B A R B A
related parties (Note 32(b)(ii)) (K1 & 32(b)(ii)) 22,845
Finance costs: B R A
— Interest expenses —FEBR (117,195) (113,257)
— Exchange gains/(losses) — net —[E R (BER)—FE 46 (6,937)
_ Others —H (1,699) (867)
(118,848) (121,061)
Finance costs —net HMHRA-—FHE (98,773) (98,216)
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBER RSP HMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ 1E A

27. INCOME TAX EXPENSE

The amount of income tax expense charged to the consolidated
statement of comprehensive income represents:

Current tax—the PRC corporate income tax EARE-FBRCEMRSEH

Deferred taxation BEEMBHE

27.

EHRER

EAaHEARERTXENASEHERSRRRE

Unaudited
KEEZ
Six months ended 30 June
BZEZ6H30HLA~EA
2026 2025
2026 & 2025 F
RMB’000 RMB’000
AR¥TFx AR T T

29,585 32,582
(9,100) (6,842)

Income tax expenses FREHER

20,485 25,740

Under the Law of the PRC on Corporate Income Tax (the “CIT Law”)
and implementation Regulations of the CIT Law, the tax rate of the
PRC enterprises is 25% from 1 January 2008. The income tax rate of
25% is applicable to all the Group’s PRC subsidiaries during the six
months ended 30 June 2026 and 2025, except for certain subsidiaries
that enjoy tax exemption or a preferential income tax rate as approved
by the tax authorities, which was discussed as follows:

(a) China’s west region development policy (the “West Region
Development Policy”) is a preferential tax ruling issued by
the State Administration of Taxation of the PRC for companies
whose business fall into the catalogue of encouraged industries
and located in the western provinces of China. During the six
months ended 30 June 2026 and 2025, the Company and
certain subsidiaries qualified for the West Region Development
Policy were granted the preferential income tax rate of 15%.

(b) Certain newly upgraded wastewater treatment facilities
meet the criteria provided in the catalogue for public basic
infrastructure projects qualified for CIT preferential treatments
and are entitled to three years’ exemption from CIT followed by
three years of a 50% tax reduction on relevant taxable income
derived from such new projects.

(c) Certain PRC subsidiaries when using the resources stipulated
in the catalogue for comprehensive utilisation of resources
project qualified for CIT preferential tax rates under which 10%
of such income is exempt from CIT.

1R 8 P 2E AR 6T E O % BB B ([ & 3 R 48 Bt
W) RO ¥ HBBORE D 5200841818
i o B 2 BB K 525% - 5B E 2026 F 2025
F6AAILAEA  BEHBBPILETEHY
EEY LR EE Y] PN Y
i o B #0 BT 5 B 2 7 4 3 PR 25% ) B 18 Bt % ¢
WM :

(a)

(b)

(c)

TEERAHEREESTERRNEAR Y
EHRBEASENHRER EALZEHBEBR
REBDPEXRABRTEENRAREME —
ERWEERR(EBARBBRRK]) A0
B R A M B A R A B AR K B B R R
B AR 0 P B 22026 F 520256 430 R I-
NEAZZI%NEERFHBRE -

B AR TKEERRERESERERD
EMGHEEREN AL ERREIEAR B &
THRE - HAAEEARLBEFRBEELD
HRERKRA BEREXIZ2=/R+]H
EEMSHHEES-

MAPEMBLARERERGAFNMBIERAB
BRPRENERR TAZXCEMBHRE
BEHREMER BIZBOKANI0%EFTH
MIEEREH -
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

28. EARNINGS PER SHARE 28.

Basic earnings per share are calculated by dividing the profit  (a)
attributable to equity shareholders of the Company by the
weighted average number of ordinary shares in issue during

(a)

the period.

BRWE
EABRUEREFENARAEERR
WA RUABANEZTERRNEF
BHBAFE-

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HILLA~MEA

2025
2025 F
Profit for the period attributable to equity RARAEZHFAANHR
holders of the Company (RMB’000) T' (A B For) 45,205 131,867
Weighted average number of ordinary BRETERROGMETHER(TE)
shares in issue (thousand) 1,029,111 1,029,111
Basic earnings per share (RMB) EXgRKEARET) 0.04 0.13

(b) The diluted earnings per share are the same as the basic  (b)
earnings per share as there was no potentially dilutive share

during the six months ended 30 June 2026 and 2025.

29. INTERIM DIVIDEND 29,

TRNPEHRE  BFREBER
AR #077T(2025%F : ARBEOT)
hEF AR B

Payment of interim dividend of RMBO
per ordinary share (2025: RMBO0)
Interim dividend

# £2026 220256 A30H LN A R T
FEEERBRENE SHESRKA S
EXRghEmEER -

THRE

Unaudited
REEG
Six months ended 30 June
B ZEZ6H30HILLA~EA
2025
20254

Taking into account the economic environment and the Company’s
future development plans, the Board does not recommend the payment £ @
of an interim dividend for the six months ended 30 June 2026 (six

months ended 30 June 2025: Nil).
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BExg

EREEERARAAARARERAINE
BRI BEHE2026F6 308 LA 25+

AR B (B £202566 A30H IEXEA - &) »
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

30. CASH GENERATED FROM OPERATING 30. REFHELENHRAE
ACTIVITIES

Reconciliation of profit before income tax to net cash generated from KA EHRATF BELE EFHELR S FH 2 HYH
operations is as follows: RO -

Unaudited
REBEZ

Six months ended 30 June
BZEZ6H30HILAEA

2026 2025
2026 & 2025 F
RMB’000 RMB’000
AR¥FxT ARBFT
Profit before tax A ) B 65,854 157,789
Adjustments for: FAEIEE

— Depreciation of property, plant and —TEBE - ImMREZHED

equipment (Note 25) T & (K1 a225) 123,742 105,981
— Depreciation of right-of-use assets —-FRAEEAENE

(Note 25) (K1 &£ 25) 4,910 4,910
— Amortisation of intangible assets (Note 25) — B ARSI F25) 31,596 27,358
— Government grants relating to purchase of —HEEIPE THRK

property, plant and equipment (Note 23) = 15 A8 B B BT B

(Wt 5 23) (3,358)
— Share of results of associates (Note 12) —BE AR ERRDE
(K&t 12) -

— Finance costs — net — RN —F B 98,216
— Impairment losses on financial assets - cMEEREBEEX 49,953
— Loss on disposal of property, plant and —“RETHE - IHX

equipment B L0 EES 34 (170)
— Exchange differences —EHEE 46 (6,937)

379,708 433,742
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

30 CASH GENERATED FROM OPERATING 30. RLFEELEWR & (&)

ACTIVITIES (continued)

Changes in working capital:

— Trade and other receivables

— Inventories

— Amounts due from customers for
construction contracts

— Receivables under service concession
arrangements

— Trade and other payables

— Contract assets

— Contract liabilities

Unaudited
KBEZ
Six months ended 30 June

BZ6HA30HLAEA

2026 2025
2026 2025 F
RMB’000 RMB’000
AR¥T T ARBFT
EEEeRY:
— JE W2 BR 3R I EL ftb FE UK (344,076) (454,192)
58 457 (1,041)
—“EREFPEESRK

(2,378) 38,936

—BHEEERETORER
KB (1,515) (26,594)
— & < BR 3R I H b FE ST R 61,877 14,784

—ERNEE - (7,115)
—&RAaE (814) 22,683

Cash generated from operations

KEEENES 93,259 21,203
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

31. COMMITMENTS 31. K&
(i) Commitments under operating lease (i) mERERRE
The Group as lessor AEBEBSHBAN

The Group leases its investment properties under operating leases with A EB R ELEHELHAEREME AT Y
an average lease term of five years. The total future minimum lease A A FE - FAJHEELHEE T KR K &K E W
receivables under non-cancellable operating leases are as follows: HemmeT

Unaudited Audited

REEG KEZ

30 June 31 December

2026 2025

2026 £ 20254

6 H30H 12H31H

RMB’000 RMB’000

AR¥Fx ARKTFT

Within one year 16 A 15,175 14,831
Over 1 year and within 2 years F1EEE25F 15,783 15,390
Over 2 years and within 3 years F2FEREIF 8,253 13,840
Over 3 years and within 4 years FIFEREAF 4,201 4,696
Over 4 years and within 5 years FA4FEES5F 4,097 4,097
Over 5 years E5F 1% 17,126 18,492

64,635 71,346
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHESHPHUMBERMEGA

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

31. COMMITMENTS (continued)

(ii) At the beginning of the Reporting Period, capital expenditures
contracted for at each balance sheet date, but not yet incurred
are as follows:

Property, plant and equipment THE IREZRHE

31. &E(E)

(i) REEHV REEERBERACDITHE
HAELAWEAREIHNOT

Unaudited Audited
KB EZ KEZ
30 June 31 December
2026 2025

2026 & 2025 F

6 H30H 12H31H
RMB’000 RMB’000
AR®Fx ARBEFT

815,121 833,903

(iii)  Concession projects and construction projects contracted at the
end of the Reporting Period, but not yet incurred are as follows:

Concession projects and construction projects S #FBE B ME &R IEH

(i) MBESHURBITEHKREENFFEELR
BREBWOT:

Unaudited Audited
ARBEZ KrEZ
30 June 31 December
2026 2025

2026 £ 20254

6 H30H 12H31H
RMB’000 RMB’000
ARB T ARKFT

680,934 706,710
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
EFENE PHHMBER BSPRSHPHEMHERMEGE)

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ 1E A

32. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence
over the other party in making financial and operation decisions.
Parties are also considered to be related if they are subject to common
control.

The Company is controlled by KDI which is a government-related
enterprise established in the PRC by Kunming SASAC. In accordance
with IAS 24 (Revised), “Related Party Disclosures”, issued by the
IASB, government-related entities and their subsidiaries, directly or
indirectly controlled, jointly controlled or significantly influenced by
the PRC government are defined as related parties of the Group. On
that basis, related parties include KDI and its subsidiaries (other than
the Group), entities controlled by Kunming SASAC, other entities and
corporations in which the Group can control or exercise significant
influence and key management personnel of the Company and as well
as their close family members. The Group’s significant transactions
and balances with the PRC government and other entities controlled,
jointly controlled or significantly influenced by the PRC government
mainly include purchases of assets, provision of financial assets, bank
deposits and bank borrowings and related trade and other receivables,
trade and other payables, borrowings, term deposits with initial term of
over three months, cash and cash equivalents. The Directors believe
that the information of related party transactions that are meaningful to
the readers of the statements has been adequately disclosed in the
financial information.

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2026 and 2025, and
balances arising from related party transactions as at 30 June 2026
and 31 December 2025.

32. FABARS

M- AR EEAMEESNS - THEELEY
BREBERERHS —THRMEATE LS
WEREFAB MREFTHABDIEMTES - 1
WRBEES -

ARAZERELKRERS EREFRATEEZR
ERBERH - KBAEBREAR - REBER
HERIE B R A B R & 5T A 2405 (B FT) [ BE
B WEINRE  BUFEE T A RE S B K
FEEXEEZS BAaESEAZTENNB
REARBERAEEBB T -ER LR E Bl
BEERELCRENAEMBE AR (KEEKI) -
HEATHEZZHNER EoAEEERE
BRENEAFENEREN QAN RAR AR
ERABMEREKE -ASEEPBEHGT  Hit
EPBEBAES BAEHXENEAFENE
BENEARSGLEREHIEREEEESRE
e BT 75 B By - SR AT T KON A SR BA K 4R B AR U BR
RN E i R A BR R e LA BB A AR B R
FHRRIEAUNLNERER URRERRD
ZBY ARREEBRIBEHCERSIBE
THHRRMBEAEENHEB IS -

AT &8 £20264F 2025456 308 1IF <18 B &
AEEHEAEBBR IR " REBSBREPAMETERK
X5 EEEE . A M R202696 B30 8 20254 12
A3 BB ARIEENLEH -

130 2026 Interim Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER EIGHT

32. RELATED PARTY TRANSACTIONS (continued)

(a) Name and relationship with related parties

Name of related party

KDI

Kunming DIG

Kunming Industrial Development and
Investment Co., Ltd. (“IDI")

Kunming Xinzhi Investment
Development Co., Ltd.
(“Xinzhi Investment”)

Kunming Xindu Investment Co., Ltd.
(“Xindu Investment”)

Kunming Anju Group Co., Ltd.
(“Anju Group”)

KADI

Kunming Municipal Urban Construction
Investment & Development Co., Ltd.

(“Kunming Construction”)

Kunming Communications Investment

Group Co., Ltd. (“Kunming
Communications”)
Kunming Water Group Co., Ltd.
(“Kunming Water Group”)
Zhaotong Guorun Water
Suijiang Guorun Water
Yiliang Guorun Water

Nature of relationship

Controlling shareholder of the
Company

Controlled by Kunming SASAC and
a minority shareholder of the
Company

Controlled by Kunming SASAC and
a minority shareholder of the
Company

Controlled by Kunming SASAC and
a minority shareholder of the
Company

Controlled by Kunming SASAC

Controlled by Kunming SASAC

Controlled by Kunming SASAC

Controlled by Kunming SASAC

Controlled by Kunming SASAC

Controlled by Kunming SASAC

Associate of the Company
Associate of the Company
Associate of the Company

EREMKBERGAERLT 2026 FHHHKE

32. BEAXRS(E)

(a) & T 705 B B 5 BA (R

M7 &8

ERELRE

ERERBRELHE

RREXHAEREFRER
AE(EXRAERE]

ERHEREZRAERAA
(IHE®ZE)D

EHMABEERRAA
(IH##®E)
ERMREREERADA
(ZE&£ME))
ERRXERRE
ERMARREREARE
EARTRBAHK])

ERMRBREEEERE
FRARERZR]

EBRMAKBEEERREM
AEI((RBHRkBER]D
BB E K
BT B KT
&R B HKE

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHTPHYEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

MELE

ARA M EBRBRR

RERATEEZES

ARADPERR

XERATEEZES

A
ARELHBR

RERATEEZES

ARADERR
RXEAMEERFH
ZEADEE R ZH
RERTEE R ZH
RERTEHEZZH

ZEADEE R ZH

RERTEHEZZH

BB
B
oy oy
=S

>
ol
ME MR MR

B R R
WM e
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

32. RELATED PARTY TRANSACTIONS (continued)

(b) Transactions with related parties
Save as disclosed elsewhere in this report, during the six months
ended 30 June 2026 and 2025, the Group had the following significant

transactions with related parties:

(i) Loans repaid from related parties:

Anju Group ZEEHE

32. BHBAXG(E)
(b) HHEBIHZS

B sE B AR o TR EE B SN B 22026 R
2025F 6 A30H IE/NfE A - REEEER T W EX
XHMT

(i) A AEERS:

Unaudited
REE
Six months ended 30 June
B Z6H30HILENEA
2026 2025
2026 & 20254
RMB’000 RMB’000
AR¥TFx ARBFT

5,000 S

(ii) Interest income from related parties:

Kunming DIG ERAEREEEH
Zhaotong Guorun Water AE 3 B B K 15
Kunming Construction £ B 1%

Anju Group ZEEHE

(ii) BB G FI BN :

Unaudited
KR EZ
Six months ended 30 June
B Z6AHA30RALA<MEA

2026 2025

2026 F 20254
RMB’000 RMB’000
AR#®FT AR T T

4,128 7,953
4,913 4,936
8,855 7,158
2,179 2,798

20,075 22,845
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBER BRASHTHMBEEBMEGE

For the six months ended 30 June 2026

32. RELATED PARTY TRANSACTIONS (continued)
(b) Transactions with related parties (continued)

(iii) Management services provided to related parties:

KDI EREBLRE

32. BEAXRS(E)

(b) HEBAHZ S (HF)

(iii) o G B 5 AR 14 B B IE R -

Unaudited
KR EZ
Six months ended 30 June
B Z6A30RALAMEA
2026
2026 &
RMB’000

AR #®F

64,003

(c) Key management compensation

Key management includes Directors (executive and non-executive),
supervisors and executives. The compensation paid or payable to key
management for employee services is shown below:

() MREEASHMH

# £2026%6 A30H 1L /<18 A

2025
20254
RMB’000
AR T T

83,267

MREEABEBREFHITIRIELT) BEFR
TRABE-EAREREBASAREERBEAEE

XN OHFBNT

Unaudited
KBEZ

Six months ended 30 June
B Z6A30HIE~MEA

2026

2026

RMB’000

AR¥FT

Salaries, wages and bonuses T8, & FER 324

Contributions to pension plans RIKEFH 8 H 85
Housing fund, medical insurance and FEAES BERBM

other social insurance H it e RB 72

2025
20254
RMB’000
ARBETF T

548
125

97

770
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHYEERMEGE

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

32. RELATED PARTY TRANSACTIONS (continued) 32 MEAXS(E)

(d) Balances with related parties (d) HEBATX SN

(i) Trade and other receivables due from related parties: (i) TEW BB AR Ak R h IE UL 7% -
Unaudited Audited
KBEZ KEZ
30 June 31 December
2026 2025
2026 §F 2025 F
6 530H 12H31AH
RMB’000 RMB’000
AR® T AR T
KADI ERREBERKRE 6,834 6,834
Kunming DIG EHERIZEEE 200,560 202,251
Kunming Construction BB 1% 182,691 203,328
Anju Group ZEEE 67,000 72,000
KDI EREMKREAE 548,966 550,133
Xindu Investment FEmE 23,472 23,472
Yiliang Guorun Water &R B EKE 17,766 17,582
Zhaotong Guorun Water AR 38 B R K 7% 306,579 299,680
Suijiang Guorun Water 4201 B K T 174 100
1,354,042 1,375,380

Other receivables are all non-trade receivables and will be settled Hib B KR AEKER Z I KE  HBEAE
upon demand of the Group except for Kunming Construction, Kunming MW ZRk& & HEREKEMEAKE EEBERLEE
DIG and Anju Group which are interesting bearing at 6.0%, 6.0% and REEBEMNRIED RIMEF S6.0% - 6.0% -
6.0% per annum respectively. 6.0%) F& Hh
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBEN GHSHPHMEERMEGE

For the six months ended 30 June 2026 # £ 202646 A30H It 7~ & A

32. RELATED PARTY TRANSACTIONS (continued) 32. MEAXS(E)

(d) Balances with related parties (continued)

(ii) Trade and other payables due to related parties:

Acquisition of property, plant and equipment:

BETEE THRRREE:

(d) HEEBAIZHERE

(i) FE {7 BB 7 AR 5k R K b FE {7 5K -

Unaudited Audited
KB EZ KEZ
30 June 31 December
2026 2025

2026 & 2025 F

6 H30H 12H31H
RMB’000 RMB’000
AR®Fx ARBEFT

Xindu Investment AR E 28,942

Acquisition of land use rights: FEE T (F A -

Xindu Investment FEEE 31,000

Borrowings (non-bank): B (FFRTT) -

Kunming Communications BEPRE 147,450 22,7300

Kunming Water Group BEAMKEE 5,000 =

Others: Hu -

KDI EREMNKEA 57,526 57,526

Zhaotong Guorun Water MR E K 296 155

Suijiang Guorun Water #20T BB K1 1,574 1,574
271,788 141,927

Other payables are all non-trade payables and will be settled upon EMENZHY AFEIRENET U BEBZE

demand of these related parties.

M The amount was unsecured and interest-bearing at 6% per annum.

@ The amount was unsecured and interest-bearing at 3.55% per annum.

BB TMEREE -
O RREERR - RE 6% A -

@ FZAREEER RFB3.55%A B o
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHUBEN BHSHTHAMBER M

For the six months ended 30 June 2026 #{ £ 202646 330 H 17~ 1& A

32. RELATED PARTY TRANSACTIONS (continued) 32.

&t (#)

BB %5 (E)
52 77 X B B 0 ()
HHBHEENERALN:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2026 2025

2026 & 2025 F

6 H30H 12H31H
RMB’000 RMB’000
AR®FiT ARBEFT

2,921 2,921

(d) Balances with related parties (continued) (d)
(iii) Contract liabilities with related parties: (iii)
KDI EBEBKE

(iv) Financial assets at amortised cost: (iv)
KADI EREERRRE

MUBHERL KA B &M EE

Unaudited Audited
REEG KEZ
30 June 31 December
2026 2025

2026 £ 20254

6 H30H 12H31H
RMB’000 RMB’000
AR¥Fx ARKTFT

29,400 59,400
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