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CHAPTER TWO LETTER FROM THE CHAIRPERSON

Dear Shareholders,

The year 2024 is an important year for fully and thoroughly
implementing the spirit of the 20th National Congress of the Communist
Party of the PRC, a crucial year for carrying out the goals and tasks
of the “14th Five-Year Plan” and the bridging year for realizing the
“achieving leap-forward development within three years” in the “3815”
strategic development objectives of Yunnan Province. Kunming
Dianchi Water Treatment Co., Ltd. (the “Company”) always insists that
the construction of ecological civilisation is a fundamental plan related
to the sustainable development of the Chinese nation, and firmly
upholds and practices the idea of “lucid waters and lush mountains
are invaluable assets” based on the guideline of “dual carbon” to
strengthen the strategic focus for ecological civilization construction,
take up the political responsibility for ecological and environmental
protection, and comprehensively promote the construction of a
beautiful China. The Company fully explores potentials and increases
efficiency, actively carries out reforms and innovations, prevents and
resolves material risks and simultaneously advances its high-quality
leap-forward development.

EE EERY#E

EHHELRER:

2024 FRE2EFAAERMBEEN __TARBHENE
E—F RERITOAEIRIAEZAHHNEE
F O hHREREHA(3BI5IBBBERBEZI=F L
ERIMEEMTZE EREMDKBEROBRA
ARABANHEREFSENHEIEBRFTER
GKBEERNBAKNG  FEB ZMEBITHKS
WAL IWRILUMES ARIEHR] THEA3E
oA RE XA EROETE S BRI 4 IR
BREBAEM 2EEEZEFRHESR HEZ
By BERRXEEFH DHELECFEEARAR RAL
HEQAAREEEBXAEE-
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PERFORMANCE REVIEW:

In the first half of 2024, in the face of the negative macroeconomic
environment and the complex and volatile international situation, the
Board of the Company “formulated strategies, made decisions and
prevented risks”, working together with the management to focus on
the development of the core business by taking the strategic objectives
as a guide, adhere to making progress while maintaining stability and
continue to reduce costs and increase efficiency, so as to ensure that
the production and operation of the Company operated in a smooth
manner in the first half of 2024. For the six months ended 30 June
2024, the Company’s revenue amounted to RMB738.6 million, net
profit attributable to Shareholders was approximately RMB148.0
million, and basic earnings per share was approximately RMB0.14.

In terms of main business, the Company persisted in prioritizing
quality and efficiency, with emphasis on the operational aspect as
the core of projects. Based on the principle of strengthening the
main business and optimizing the structure, the Company maintained
the wastewater treatment business as the basic foundation of its
operation and development, continued to strengthen the coordinated
management of water services, improved operational efficiency and
supported cost reduction and efficiency enhancement. In the first half
of 2024, the wastewater treatment plants operated by the Company
processed 328.9 million cubic meters of wastewater, and supplied 52.3
million cubic meters of water (including running water and reclaimed
water). The overall passing rate of the quality of water supplied fully
met the relevant standards, treated water was steadily discharged in
compliance with wastewater treatment standards, energy consumption
indicators were controlled within reasonable ranges, and 99.7% of the
designed capacity of wastewater treatment met the national Class |
Category A discharge standard.

In terms of project operation, the Company continuously optimized
the construction of its operation management system. The Company
effectively enhanced the quality and performance of its existing assets
through technological equipment, upgrading and transformation,
energy conservation and consumption reduction, and strict reward and
punishment measures. Meanwhile, the Company strengthened the
accounting and analysis of various operating costs, and reasonably
controlled the use of expenses to achieve the purpose of reducing
costs and increasing efficiency.

FEMOE:

2024 F EH¥F EHIT A EBHRBLEIREMN
BHZENEBREE RAEES [T EE - R
KRB - BRAEEENUNHREEZEASE B
ERODEEERE BRERBPRE BFERRIGH -
BRAR ¥ FAERKLEEZHIENFTREET
20246 A30R L ANEA RRIEERAAEARE
7386E BT RREMFFNBEOAARK148.08
BEr EASRKZHNAAREC14T -

TEEBITH ARBKRBEEEE — HAEE
o RHILELREBERBREZL UM EE -
BEEBRRA BESKEEEXHEEAALSE

BRENEAR BENRAKEREETE RAES
BR B PR AR 2 2024F L¥F 0 RABHES
KEERERSKEEEI289HEY XK BR

HAK(EBERKMBAEKIEL3F S5 K #K
KEGEEREIHER HSRKEEFEBTE
EHER STHERESRHENESRGERN  £i
SRR AL N M99.7T%ERI B R — BABBERIZ % -

BRELTE ARTHELELEERBARR

BBMZRE RERE HRERERE BRBRIE
BEAR BRRATAAGFEEENEEMA
MEEN R RAAMNEETHELXNAERNZ
B AEENERER ZEAEREN-
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CHAPTERTWO LETTER FROM THE CHAIRPERSON

In terms of internal governance, the Company further optimized
its internal control system, established a compliance management
system, set up a compliance management institution, and clarified
the responsibilities of the “Three Lines of Defense” in compliance
management. The Company also comprehensively strengthened
compliance management and promoted an integrated model of internal
control, risk management, and compliance management. By focusing
on corporate strategy, the Company developed scientific internal
control, risk control, and compliance management processes and
standards, aiming to ensure the continuous, healthy, and high-quality
development of the Company.

In terms of asset management, the Company completed the transfer
of the Zhaotong Project and the termination of the Laos Project in the
first half of the year, and achieved the goal of downsizing and market
expansion by disposing of some investment projects, revitalizing
existing asset resources and optimizing the industrial structure. The
Company also pioneered an innovative development path by analyzing
the development trend of the industry based on the national economic
situation, focusing on the Company’s strategic objectives and overall
development and leveraging its own advantages according to local
conditions. In the first half of the year, the Company launched the
“Wastewater Treatment + Photovoltaic” Project, which effectively
reduced carbon emissions while achieving cost reduction and
efficiency enhancement in wastewater treatment, realized efficient
energy utilization and environmentally friendly protection, continuously
improved the overall quality of the Company, and supported
sustainable development of the Company.

In terms of talent cultivation, the Company continuously optimized the
management system and deepened the reform of human resources
management through further optimizing labor employment, adjusting
the Company’s organizational setup and functional configuration and
making overall planning and coordination. The Company kept focusing
on the cultivation and appointment of talents, continuously improved
training mechanism and selection mechanism, effectively enhanced
the overall management capabilities and professional quality of the
employees. At the same time, the Company combined control and
drive, clarified and detailed target responsibilities, comprehensively
signed target responsibility letters, deepened the reform of the
performance management system, established a mechanism linking
remuneration and profitability, implemented a scientific compensation
allocation system, and stimulated the organic momentum and vitality
for corporate reform and development.

befe —

s —F

NERBITHE ARE-—FBERNESNE BYA
FREERR RECHREERE HAEAREEN=
BUHRIBE Z2EBR(CAEREE HERIES -
ERER SREE=U -8R AEXBBA
ZOBYMBAZEREZESREERENBRE K
BrrmERRsEE8RR-

BEEEFE AR LY FEKRBIEARNEER
MEBBENRIE BERENOKREEB  BE
FEEEER BILEXGERE ZNEFEEMD
SlEhENEN AN SEERKEVS  #H
TEZRBE REARBBEESENER2E A
WHERESSRY RHAHERER RNL¥
FREOSAKBE+HIRIER - AR B BERH

F A ER 3R ) R AF IR
BARAHERR-

AABLERTE RARATEHEBLEREBR B85
E—SELSHAT FAERAFIKBERE LB
RE SEBA REANEREBRE-HLE
BAABEMMER B 5T = 59 #5058 R
Bl FRRABREEBENINEIZERE  AF
BEZHRESRAES ARTALCEREE 2@
RIBBRETE RAMLEREERREE BUF
MR miB S BERHMBNFHSESE &
BEEREERANEDHHMES -
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In terms of financial resources, the Company placed great emphasis on
cash flow management, continued to put great efforts in the follow-up
of receivables, improved the corresponding financial system, enhanced
management and control of capital, and enhanced capital efficiency.
In the future, the Company will continue to expand more financing
channels, diversify financing paths, reduce financing costs, improve
cash flow conditions, focus on capital protection, and achieve stable
development of the Company.

PROSPECTS:

Looking ahead to the second half of the year, China still faces
difficulties and challenges such as insufficient domestic demand,
sluggish internal circulation, and rising instability and uncertainty in
the external environment. However, the trend of stable economic
operation has not changed, the momentum of high-quality development
remains the same, and the trend of steady and long-term improvement
continues unaltered. In the future, the Company will continue to
uphold the general keynote of “seeking progress while maintaining
stability, promoting stability with progress”, actively make progress
in “transforming manner, adjusting structure, improving quality and
increasing efficiency”, promote in-depth reforms and high-quality
development, cultivate and strengthen new quality productivity,
strengthen organic momentum of development, implement multiple
measures to enhance quality and efficiency, and advance effective
improvement in quality and reasonable growth in quantity of the
economy, thereby ensuring steady and healthy development of the
Company.

BHERTE RAGEERRSRER  HEM
BEEWERNRENE B2EENHBHE
MEELEE BAESRm KK RAIKEE
TREZRERE SERERE BREREK
A HREReRMRR BHESRE BERAATF
RER-

RERRE:

RETHF FREAFEAT TR RERTH
B - SNBIRRAREMETEEME EASHE RN
kB EEEATRETHNEZLALE SHELER
MAZREE BRMF RHERAFMNEREDR
BE - RK - RABEERFIZHSE - A RRT]
MIERAER EEHTX RBEB REE2 HEX
Bl LEBER HERBRRNENSEEER
EEAAHELEED HBRERAED N ZHY
BRELZY EDHLCEERENAREFAMEN
EEER BRARTREEHER-
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Meanwhile, the Company will closely follow the direction of policies,
steadfastly take the construction of Beautiful China as its guide, firmly
establish and practice the idea of “lucid waters and lush mountains
are invaluable assets”, develop at the level of harmonious coexistence
between humans and nature, and continuously and deeply implement
the new concept of ecological priority and green development.
Based on practical considerations, the Company will focus on the
primary business, enhance quality and efficiency and realize fine
operation in wastewater treatment business, make continuous efforts
in key diversified technological fields such as solid waste disposal
and resource utilization and comprehensive utilization of recycled
water. The Company will effectively improve efficiency of operation
and management, continuously promote the transformation of its
investment areas towards specialization, activate existing assets,
make good use of incremental assets, open up new sources of income
and reduce expenses, further promote cost reduction and efficiency
improvement in the projects which have been put into operation to
bring sustained and stable revenue to the Company, and create
greater value for the Shareholders. At the same time, the Company will
facilitate the intelligent and digital operation, comprehensively carry out
refined and systematic management, improve operational efficiency,
and promote stable, sustainable and high-quality development of the
Company.

Last but not least, on behalf of the Board of Directors, | would like
to express my sincere gratitude to the management and staff of the
Company for their hard work and outstanding contributions, and to all
Shareholders, investors, customers, partners and friends from various
sectors of the society for their long-term understanding, support, trust
and companionship to the Company.

Zeng Feng
Chairperson

befe —

% — B

RE RAKERBEER BETBHUNXESR
HERAES FEBIMBITSKEL]IZE
(2RI WEBER BEAERBAMELENS
EREABR HERNERELRBE REERN
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CHAPTER THREE DEFINITIONS
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“Anju Group”

[ /& & E]

“Board” or “Board of Directors’
[Exg]

“China” or “PRC”

[

“Company”

“Controlling Shareholder”

[ B B3R

“Corporate Governance Code”

[ ER

I

*

For identification purpose only

* ERET

Kunming Anju Group Co., Ltd* (E A ™ % & & B & B 2 7]) (formerly
known as Kunming Public Rental Housing Development and Construction
Management Co., Lid* (EF M A XA EFEFHREEXREE AR 2 F),
a limited liability company incorporated in the PRC in February 2011, which
is directly owned as to 65.05% by Kunming SASAC, and is not a connected
person as defined in the Listing Rules

ERATZEEEERARIBERATARAEETERERREREARA
) —HKR20MF2AETEEMAINEREEAR HEATHREZ
B 65.05%  JE EMAR AP AEZRNBEAL

the board of directors of the Company

ARAESE

el

i3

the People’s Republic of China

hE AR HA

Kunming Dianchi Water Treatment Co., Ltd. (& B8 JE )t 7Kk & % 1 B R 2
A]), a joint stock company established in Yunnan Province, PRC, with limited

liability on 23 December 2010 in accordance with PRC laws, and, if the context
requires, including its predecessors and subsidiaries

EHAEBKBERODERAA  —RBEPBEEAEZR2010F12 238 £ F
BEEEARINBROERAT UIXEME BEEMS LB QA

has the meaning ascribed to it under the Listing Rules and represents Kunming
Dianchi Investment Co., Ltd.* (R 88 &1 1% & B R & £ 2 &), a limited liability

company established in Yunnan Province, China on 13 October 2004

EELTMRAME T ZEE BERELREFGREMELQF - —HK1N2004
FIOABRETHEMEAKINEREE R A

the Corporate Governance Code as set out in Appendix C1 of the Listing Rules

LR A S C1 P E KR EE R TR
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“Director(s)”

[E%]

“Domestic Share(s)”

[A & R

“Group” or “we” or “our” or “us”

[ B [ )

“H Share(s)”

[HA

“HK$”, “Hong Kong dollars”, “HK

dollars” or “HKD”

[l

“Hong Kong Stock Exchange” or
“Stock Exchange”

[ & 78 B P72k [H 2 A

“Hongyu Thermal Power”

3
4
2
[ﬂj{

*

For identification purpose only

* EHRHES

CHAPTER THREE DEFINITIONS

director(s) of the Company

KNARIESE

eall

ordinary shares in the Company’s share capital with a nominal value of
RMB1.00 each, which are subscribed for and paid up in Renminbi by citizens of
PRC and/or entities incorporated in PRC

ARARAFPEREEARKI0THEBR BPEIRE /IR HE
AMARLZERBAARERBLAR

the Company and its subsidiaries

AREREMBAR

el
o

overseas listed foreign shares in the share capital of the Company with nominal
value of RMB1.00 each, which are subscribed for and traded in HK dollars and
are listed on the Hong Kong Stock Exchange

ARARBRATEREEAREI1.00THREII ETINER  BAETRE R
BEEUREBBIA LT

Hong Kong dollars, the lawful currency of Hong Kong

EBEEEEET

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchanges and Clearing Limited

EEMERIMARRR  REARXSGREEMARLANEZENBAR

Liuyang Hongyu Thermal Power Co., Ltd* (BIls T ZFH EEHR A A), a
limited liability company incorporated in the PRC and a former wholly-owned
subsidiary of the Company. On 20 December 2023, the Company entered into
the Equity Transfer Agreements with an independent third party to sell its 100%
equity interest

BAETETRAEERAR RPBEIMKRIZAEREERR RREALQH

ZEEMBRAR M2023F 12208 ARG EBBYE = HAFEEERRS
AEEE T E100% 8 B #E

ERERKBERHAERLT 2024 FHHKE
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CHAPTER THREE DEFINITIONS

£=% B#

“KADI”

[EREXZERIKE] Ec

“KDI” or “Kunming Dianchi

Investment”

EREAEMKE] Ec

“Kunming Construction”

[ 2 B8 4l 4% | |
“Kunming DIG”
[EREREESH] |

*

For identification purpose only

* ERET

Kunming Agricultural Development Investment Co., Ltd.* (£ B3 & % % E &
& AF R A A)), a limited liability company incorporated in the PRC on 29 June
2009, which is owned as to approximately 90% by Kunming SASAC, and is not
a connected person as defined in the Listing Rules

EREEEREBLEBR AR —KN2009F6 A29B8 P HEMAKA LA
REEAR YHEPETRHEZIFRO0%  FELTHRAUFMEEHNRRD
RIZEBEATL

Kunming Dianchi Investment Co. Ltd.* (E B AW R E B R E L A Al), a
company established in Yunnan Province, PRC with limited liability on 13
October 2004, which is a Controlling Shareholder of the Company

ERHEOKREBREMTLRAA —KNK2004F10813BEF B ERE KL
MEREBMEAGE  AAXRQAMIEREKR

Kunming Municipal Urban Construction Investment & Development Co., Ltd.*
(ERMmHEKRERZEARS TR A) alimited liability company incorporated
in the PRC on 15 May 1997, which is directly owned as to approximately
84.42% by Kunming SASAC, and is not a connected person as defined in the
Listing Rules

ERMBRERERBERETAF  —KMN1997F5 15 H £ & B 7 it 5%
VHEREEAR HEMTHREZEZIFTRN84.42% @ 3 LT BIH AT
EEMBE AL

Kunming Development Investment Group Co., Ltd.* (R % ER EEEER
2~ 7l), a wholly-state-owned company with limited liability incorporated in the
PRC on 27 January 2010, which is wholly owned by Kunming SASAC, held
20,959,760 Domestic Shares of the Company as at the Latest Practicable
Date, representing 2.04% of the total share capital of the Company, and is not
a connected person as defined in the Listing Rules

ERERREEBEARAA - —KN2010F1 827 B & B &L i ol 3z &9 B
EBEERAEELA THEATHEZHA100%KE R&EATITH
Hi#5 A AN 2 7] 20,959,760 fx N & B - 16 AN 2 A AR B AR #892.04% © IF £ AR Al
PRAEZRHBEEAL
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“Kunming SASAC”

([BEATEEZR]

“Latest Practicable Date

[REERAITE M

“Listing Rules”

[ 745 Al

“Model Code”

[% % <1 A ]

“Reporting Period”

[4% & 54

“RMB” or “Renminbi”

CHAPTER THREE DEFINITIONS

the State-owned Assets Supervision and Administration Commission of the
Kunming People’s Government (R AR BRNBEEEEEBEEREZE®)

ERAMARBNBEEEEEEEELZE®

12 September 2024, the latest practicable date for the inclusion of certain
information and data in this report prior to its publication

20249 A 120 - I ABENEARETMAAETEHRREBENRKRER
17T E

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended, supplemented or otherwise modified from time to time

EEBMRXAES ETRNEIRER  HARIAELMT X B

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 of the Listing Rules

EHARBERCIF BN ETETAESTETHRESF RS HNZESTAD
from 1 January 2024 to 30 June 2024
2024 F1H1H E2024F6 4308 1+

the lawful currency of the PRC. Unless otherwise specified, the values
contained in this interim report are denominated in RMB

FEEEEYE APHBREREANFEBIN SEEBARAARE
Securities and Futures Commission
BEMNBAESESKERZES

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

(BEHEBREGRINEBEMNESE)(BAEFEET - T IAEAM T B

EREUKBERHGAERLA 2024 FFHKE 13
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“Shareholder(s)”

MR R J i

“Suijiang Guorun Water”

[T B R K1) i

“Yiliang Guorun Water”

[ R BB K% Ec

“Zhaotong Guorun Water”

[A8 58 B H K 15 ) £

*

For identification purpose only

* ERET

holder(s) of the shares of the Company

RRBEDFEABA

Suijiang Guorun Water Treatment Co., Ltd.* (4T B8 7K 7% & IR 2 &) (formerly
known as Suijiang Dianchi Water Treatment Co., Ltd.* (¥ L E b /K % B [R
2 7l)), a former wholly-owned subsidiary of the Company. On 29 December
2023, the Company entered into the Equity Transfer Agreements with an
independent third party to sell its 80% equity interests, and it is currently an
associate in which the Company holds 20%

ZIBEBEKBERAR(RBEITELKBEERAR) RAXARGAZ2E
MEAR - R2023F12A290  ARBEBYE =N REERX AR
HE T H80% 2 X HE IEHZK"T%—;HXZO%ZH%%/‘T

Yiliang Guorun Water Treatment Co., Ltd.* (% R B E /K5 B R 2 &) (formerly
known as Yiliang Dianchi Water Treatment Co., Ltd.* (& R E /K ¥ A R 2 7)),
a former wholly-owned subsidiary of the Company. On 29 December 2023, the
Company entered into the Equity Transfer Agreements with an independent
third party to sell its 80% equity interests, and it is currently an associate in
which the Company holds 20%

ZREBKEERAFAREEREMKEARRAAR)  RAKXRAZEA
MEARN2023F12A29R " ARAEBYFE=ZARZERZHIER "
HE T H80% 2k | RARAFFR20% 2 B & A 7

Zhaotong Guorun Water Treatment Co., Ltd.* (/3 i@ B )8 /K &% & R 2 @)
(formerly known as Zhaotong Dianchi Water Treatment Co., Ltd.* (¥4 & i
K7 B BR A @l)), a former wholly-owned subsidiary of the Company. On 29
December 2023, the Company entered into the Equity Transfer Agreements
with an independent third party to sell its 80% equity interests, and it is
currently an associate in which the Company holds 20%

BMABEEBEKEERAR(EBBBENKBERARA) RAARRZEE
WE ARG M2023F12 4298 A RREBYE=ZHEZEERRIER
HETHS0%ZBE  RMAAXRDAFRKR20%Z 8 & QA
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CHAPTER FOUR GLOSSARY OF TECHNICAL TERMS
EME KHNHAR

Build-Own-Operate, a project model under which an enterprise undertakes
the financing, design, construction of wastewater treatment or water supply
facilities. Such facilities are owned by the enterprise, and the enterprise has
the right to operate such facilities in the concession period during which the
enterprise can charge service fees based on the supplied treated wastewater
or running water to cover its costs of investment, operation and maintenance
and obtain reasonable returns, according to the concession agreement entered
into by the enterprise and the government

BR-EA-KZE —RBEEEX A -KEFXAERE R BRSK
BRERMHKRE FRREEZEERES %L %ﬁ%&ﬁﬁ%ﬁM$ﬁ
MR- ENTHR ZEETRBEEEARNMT IO FEERBER
FIHEEREMN S KIBERKKBMRBE  NREEKE  LER#EX
RIS A B @R

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, design,
construction, operation and maintenance of wastewater treatment or water
supply facilities in the concession period, during which the enterprise can
charge service fees based on the supplied treated wastewater or water to cover
its costs of investment, operation and maintenance and obtain reasonable
returns, while upon the expiration of the concession period, the relevant
facilities will be transferred back to the government at nil consideration

BR-&E-BR —BEABREN B RECEERFIZNSFLEE
BiHE BARE-REERFAAEAESKEERFEKRENRE
Rt BR - LER#E ZCEXEUREAUHEEZMERES BE KK
WEBRBBEAKRBDEERE CEREERNAL NG S EEER M &R TS
) JE O 1% 0 48 B8 AR B A B 1E X 3 IR Y

Build and Transfer, a project model whereby an enterprise undertakes the
financing, design and construction of a facility on behalf of the proprietor(s) for
relevant fees to be paid by the proprietor(s) during and upon the completion of
the construction

REREBX —EEARR —ROERFAAREEEREORE R
SRR IME AR R RRE R5E A AT AXN

Transfer-Own-Operate, a project model whereby an enterprise purchases
completed wastewater treatment or water supply facilities from the government
and undertakes the operation of such facilities owned by the enterprise in
the concession period, during which the enterprise can charge service fees
based on the supplied treated wastewater or running water to cover its costs
of investment, operation and maintenance and obtain reasonable returns,
according to the concession agreement entered into by the enterprise and the
government

BR-BA-KE —RBEEBEX B CERNBFEEEZKNIEKE
B oK RE IR FREAAEEMEANRENEE -ERFHE
ZEEARBEARMTMI LSS ERBBZAHEEESRIENIT KK
BRKEDMRBEE REEDEKE LEREZEKXALEGEE DR

ERERKBERHAERLT 2024 FHHKE
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CHAPTER FOUR GLOSSARY OF TECHNICAL TERMS

EFNE KRWHASR

“TOT”

[TOT] |

“utilization rate”

[ /=] Ec

“wastewater treatment”

[75 7K BE 22 | |

Transfer-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the property rights or operation rights of constructed
wastewater treatment or water supply facilities in the concession period, during
which the enterprise can charge service fees based on the supplied treated
wastewater or running water to cover its costs of investment, operation and
maintenance and obtain reasonable returns, while upon the expiration of
the concession period, the relevant facilities will be transferred back to the
government at nil consideration

BR-gE-BR —BERBRN Bt RECXERFNIZNSFLE
BiHE BN BERZRNSKERRHKREESFHRNERXE LR
BRACE -ERFFHB REETRMAMEESEENIF KK B KK KER
RBEE AREDEKE LEREENALIRG S B DR MERTFHH
EwmE - HERESEERDEBRA

the actual volume of water supplied or wastewater treated divided by the
designed volume of water supplied or wastewater treated for a given period

EERAENERFEKITKEEERARFHKIITKEEE

use of physical, chemical and biological methods to remove pollutants from
wastewater or to turn pollutants into innoxious substances so that wastewater
can reach the standards allowing for it to be discharged into a water body or
reused

REFKEINFAEXE -KERBREANKEER HERADE L2
REMETEEGRBKRKPNERANEABIRDICRESTSYE
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CHAPTER FIVE

l. FINANCIAL SUMMARY

SUMMARY OF FINANCIAL AND OPERATING DATA

FLE MBREEBRMEE

— HMBERE

For the six months ended 30 June
HBHZ6H30HLLAEAHMH

2024 2023
2024 2023 F
RMB’000 RMB’000
AR¥ T ARBFT
(Unaudited) (Unaudited)
(R E (REEEE)
Revenue [N 738,567 862,833
Profit before tax I e 197,880 201,423
Income tax expense Fri5 i & R (49,525) (34,499)
Profit for the period L ] e 148,355 166,924
Attributable to: BB
The equity holders of the Company RARERFFAA 148,033 165,945
Non-controlling interests FE A I 1 4 = 322 979
Other comprehensive income/(loss) PEEtEERE (A
for the period 1,098 (99)
Total comprehensive income for the period HIFE4Z S FHEHE 149,453 166,825
Earnings per share for profit attributableto RERAXAFAEFZHF AN EFIHE
the equity holders of the Company during MEBRWEI(UERARE T
the period (expressed in RMB per share)
Basic and diluted earnings per share EXEHESRKE 0.14 0.16

ERERKBERHAERLT 2024 FHHKE
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CHAPTER FIVE SUMMARY OF FINANCIAL AND OPERATING DATA
FHLE MBREEHEME

1. SUMMARY OF OPERATING DATA s REUERE

As at 30 June

n6H30H
2024 2023
2024 5 20234
Capacity ('000 m® per day) Ew(FurK"H)
Wastewater treatment 55 7K B 32 1,853 2,036
Reclaimed water supply B AEK e 329 237
Running water supply B Rk 4 fE 75 136
For the six months ended 30 June
HE6H3RALAEAHME
2024 2023
2024 2023 F
Volume ("000 m® per period indicated) EB(F VKB T A E)
Wastewater treatment 75K BE 1B 328,896 329,239
Reclaimed water supply BAEKHRE 48,402 60,533
Running water supply B 2R K ft g 3,907 9,822
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

l. OPERATING ENVIRONMENT

In the first half of 2024, the complexity, severity, and uncertainty of the
external environment have significantly increased, and the continuous
deepening of domestic structural adjustments has brought new
challenges. However, the sustained release of the effects of China’s
macro policies, the recovery of external demand, and the accelerated
development of new quality productive forces have also provided new
support. Overall, in the first half of 2024, China’s national economy
continuously improved, remaining generally stable with steady
progress.

The year of 2024 is an important year for fully implementing the spirit
of the 20th National Congress of the Communist Party of the PRC and
a crucial year for achieving the goals of the “14th Five-Year Plan”.
The report of the 20th National Congress of the Communist Party of
the PRC comprehensively summarized the major achievements and
significant changes in the construction of ecological civilization over
the past ten years of the new era. Focusing on the overall situation
of comprehensively building a modern socialist country, it laid out the
strategic tasks and major measures for promoting ecological civilization
construction. It pointed out that pollution prevention and control shall
be advanced in depth, we shall adhere to precise, scientific, and
legal pollution control, coordinate the comprehensive management of
water resources, water environment and water ecology, and continue
to deeply fight the battle for clear water protection. The convening of
the National Conference on Ecological and Environmental Protection
emphasized the need to firmly uphold and practice the idea of
“lucid waters and lush mountains are invaluable assets”, support
high-quality development with a high-quality ecological environment,
and accelerate the modernization with harmonious coexistence of
humans and nature. Recently, the state has successively issued many
policy documents such as the “Opinions of the Central Committee of
the Communist Party of China and the State Council on Promoting the
Construction of Beautiful China” ({1 % & R B 7% Bt BF 10 # # = B
B 2 #& /= R)) and the “Implementation Opinions on Promoting
Synergy and Efficiency of Pollution Reduction and Carbon Reduction in
Wastewater Treatment” ((BE R #EE S /KERB SRR RIZEHRNE
e & 5.)). The policy system has been improved continuously, laying
a solid foundation for the sustainable and high-quality development of
the industry. After long-term practical development, the environmental
protection industry has entered a stage of comprehensive and
balanced development.

P S -~ -

ERNE THESRHASH

— RERE

2024 F E ¥ F o NEPRIEE MM BRIK M R T E
EMHRBELT BAEBRABRERLETRN
kB EPEZERRUEREER IFEMO
B OHMELAENNEERERAROERNE - &
BIRE 20244 L FHhBEBEREHELTERER
FRY ETHEBTR BREE-

2024F  REHMEMBEEN _+ABHNEE
—F EERITOAIRIBEBENRBF - B —
TABREEEERAETHRRTFLEXHE
RGN EARSE EXEE ZER2EERLS
IHBRRLER2R HXFTHELEBXHRER
MERIEMEARE EHSANARRER
AREE  BEFKRERS  BERS  KEART
HMEBKER KRR KERGAEBE FKERA
TR KRER 2REERRTREREGNAH
BRHEBFEMIMBTHEKRS LA URLAN
B AemEERREXESEEBERE  MRE
EARBRMBERXENR R T BB KA #&E
E(h AP REBREAREEEBTHERNER)
MM E S KEERSERBRAZEANERE
R)EZHEREXH BREBEAREXTS RIOTE
MAKESEEERSETAR -KBRPER
BR BRRITEEAZTUOGERRR -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

ERE EEBERWESHT

The Company adheres to the strategic guideline of “unitary domination
with diversified development”, focuses on wastewater treatment
and deploys business sectors around upstream and downstream
industries such as water supply, resource utilization of wastewater
and solid waste treatment and disposal. In 2024, the Company will
firmly uphold and actively practice the idea of “lucid waters and
lush mountains are invaluable assets”. Taking the governance and
enhancement of the ecological environment system as our duty and
taking “products + services” as our goals, we will closely focus on the
business philosophy of “seeking progress while maintaining stability”.
The Company will regard operational management as its foundation,
continue to strengthen operational control, adhere to standardized
operations, widely carry out energy saving and consumption reduction,
and continuously improve the level of operational management. At
the same time, we will accelerate the advancement of intelligent and
digital operations, comprehensively carry out refined and systematic
management, continuously improve operational efficiency, enhance
operational returns, and constantly promote the stable, sustainable

and high-quality development of the Company.

ARBBRF-TAT HEZTER]OBKE
5 BEBKER  BEHaRKERE SKERE
MA BEEREEEFLTHEXRMBEREE-
2024 AR FEEE Y BEEBETAKS LS
EEWRINIMWES AERRBERGNIERR
HReE UIER+RBIABER ZREEEE
RREIMNEERR BEEEEERIFZA
BERLEZEE BRABLENRE BZRARE
BERERE  HARTELERKF -ARMREELES
2 #BFEs 2EHARBAL ERLEER
TERZELERER RSBLRR FHEKEDQF
FRAUBSESHEHEER-




CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

1. Overview of Wastewater Treatment Industry

The report of the 20th National Congress of the Communist Party
of the PRC pointed out that pollution prevention and control must
be advanced in depth. We must adhere to precise pollution control,
scientific pollution control and legal pollution control, coordinate
comprehensive management of water resources, water environment,
and water ecology, and continue to fight the battle for clear water
protection. In January 2024, the State Council issued the “Opinions
on Comprehensively Promoting the Construction of Beautiful China”
(KR E2E#HEEEXEBHRBEZERZH ER)) which pointed out that we
shall “continue to fight the battle for clear water protection, accelerate
to make up for the shortcomings of urban wastewater collection and
treatment facilities, build model areas with full coverage of urban
wastewater pipe networks, strengthen the harmless treatment and
resource utilization of sludge, and construct green and low-carbon
benchmark wastewater treatment plants”, guiding the direction for
wastewater treatment projects and indicating that this field will usher in
new development opportunities, and more efficient and environmentally
friendly wastewater treatment technologies will realize innovation
and upgrading. The “Opinions on Comprehensively Promoting the
Construction of Beautiful China” ({BE R =2 H#HE E X B F B & &
#) & H )) also required us to implement wastewater treatment fee
policies, establish a fee mechanism covering the costs of wastewater
treatment and sludge disposal while ensuring reasonable profits. With
the promotion of favorable factors such as standard enhancement and
transformation and the rationalization of wastewater project pricing
and adjustment mechanisms, there is room for increasing wastewater
treatment fees. On 7 March 2024, the “Action Plan for Promoting
Large-scale Equipment Renewal and Replacing Old Consumer Goods
with New Ones” KB KA E X BEEF AN EE R U ERFTEH
77 &)) issued by the State Council pointed out the need to advance
the renewal and renovation of infrastructure in related fields such
as wastewater and pipeline networks, meaning that the market for
infrastructure renewal and renovation in the wastewater treatment
industry will soon be released. On 18 March 2024, five departments
including the Ministry of Housing and Urban-Rural Development, the
Ministry of Ecology and Environment jointly issued the “Notice on
Strengthening the Construction and Operation Maintenance of Urban
Domestic Wastewater Pipe Networks” (€8 7 hno& 3 /1 4 & 55 K & 49
& 3R AN IE 17 4 7 B9 3 &0)). The document requires that by 2027, direct
discharge outlets and blank areas of facilities for domestic wastewater
in urban built-up areas shall be basically eliminated, the centralized
collection rate of urban domestic wastewater shall reach more than
73%, and the comprehensive efficiency of urban domestic wastewater
collection and treatment shall be significantly improved.

BRE EEREBwWESH
1. EKREFEER

BN -+ RBEREL SRADARBEMARE
B EERHBERS MBRIST KERS HE
KER KBE KEBERARE FHERATHT
BRKREE-2024F1H BEHKREGA(EREZE
HEXETEEZERNBAEHHERATTE
IKAR B B - DN R 8 2SR5 K M &R M BR 3B R AR
RZRATSKEPN2BERRE - MNBRITEE
TR EMERMEMB - ERITKEE K S KK
BEB] - ERAKEETRBREBEEATHETR
BREE - FEBLORGFHIOERELE EMNS
R BR AR H 5 K BE IR BT A% IR P R T AR o (B
REEEEXBTHRERNER)BEEXREERES
KEEKERR BEBEESKEENSERE
AN SIEBMEWREKS - ERFSE  EIBS
KEBEERAEBERGSSEENERES T 5KE
BEGFERMBZEZM-2024F3A7H - B &bt E1 3%
BKHE AR B REENTNEERAERHMTES
EEHEHESK ENSHBERIAERREN
EHMRE BREZEMNESKREEEEZNE
AR bt S ¥ Bk & T 5 AN B DN 0 20243 A 18 H ¢
EERBERD LERRFHEANPIHS EM

MCER IR m AR S KERERMETHED
B o XM E SR 82027 F - B R H BRI T K
BAFESKEHOMREEZAE  WHEEFK
SR ERZFNTI%A - HHAEFSKEER
BIRAMEBERA -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P 7. N S

EANE EHESWRESHN

At present, China’s ecological civilization construction is still in a
critical period of overlapping pressures and heavy burdens, and the
task of ecological environment protection remains arduous. In the long
run, the ecological environment industry is still in an important period
of transformation and development. The wastewater treatment industry
has gradually entered a new stage of upgrading from scale expansion
to systematic planning and high-quality development, embarking on a
new journey from extensional expansion to connotative development.
Under the guidance of the goal of “high-quality development”,
presently China’s wastewater treatment industry has shifted from
merely pursuing scale expansion to improving efficiency and quality,
enhancing service capabilities and added value. In terms of industry
market trends, national and regional competition will be intensified,
and market concentration will be further improved. Improvement of
quality and efficiency and refined operational management will become
key factors for the core competitiveness of enterprises in the future. In
terms of industry development, the integration of wastewater treatment
plants and pipe networks, the integration of engineering construction
and operation maintenance, standard upgrading and renovation of
wastewater treatment plants, the maintenance of pipe networks,
sludge treatment and disposal and the integration of intelligent water
services will become new trends in the development of the wastewater
treatment industry.

Under the “Guiding Opinions on Promoting the Recycling and
Utilization of Wastewater” (B R 5 K BRI F BN IEEE
£ )) and its “1+N” policy system, reclaimed water will gradually be
incorporated into the urban water supply system, and the reclaimed
water utilization market gradually unfold in the “14th Five-Year Plan”
period. The National Development and Reform Commission, the
Ministry of Housing and Urban-Rural Development, and the Ministry
of Ecology and Environment issued the “Implementation Opinions on
Promoting Synergistic Efficiency in Pollution Reduction and Carbon
Reduction in Wastewater Treatment” ({ B8 7 # # )5 /K & 2 & /5
[% fix % [ 2 % 8 & i = 5 )), which pointed out that by 2025, the
utilization rate of reclaimed water in water-scarce cities of prefectural
level and above shall reach over 25%, and 100 green and low-carbon
benchmark plants for wastewater treatment with efficient recycling of
energy and resources will be built. Regarding the market space for
reclaimed water utilization during the “14th Five-Year Plan” period,
the “14th Five-Year Plan for the Development of Urban Wastewater
Treatment and Resource Utilization” ([ + 0 | W E5 K E B & &
JR AL A A 2 & #8 21)) requires that the production capacity of the new
construction, reconstruction, and expansion of reclaimed water should
not be less than 15 million m® per day during that period.

EACPRARXEERDERENEN BEA
THERE LRREAECEERARE RHIX
FOARRRERDREBLERNEERY )5
KEEBTECBE S EARRBERARSRE
SHEERITAMMER FARTIHIEXERRA
MERBERONAIRE - EIGREEXR]IBEMNS
AT BAFBESKEBTXEEARELER
REBER SRR REMNEE BARBE DN
MmE-TETSBEIE 28/ BEEHEREF
ME - THETERE-—FRA  REEBNEA
LTELERERMREERRZLEST INBEEEA
R-TXBERER SAKREBRMEBNES T
EERMELHEENRS BRKEERRERNE
ERMHEE STRREBERBESHEBEEKRBRAKR
SREBETEERNFTBS -

HERNEESKEREINBNEEE R)ARE
[M+NIBRREBE T BAEKBES M AR M HKE
R - BEKFADSBEITONA]ISHELER-
EREEREZ FEHMBERI  £RIREHE
HCERHEESKERRSERRBRAEINERE
)48 0 220254 - L & & LA _EEROK BT OB A K
B A == F25% A £ - Z K100 B 68 R &R = XK &
BAARNSKEESCRBKZER - BRI+ 1T
HEBEKFBOTS /[ (+ A HESK
EERERECFNBZERAEDER [+ ORI FH
FE NENMBEEBEKEERNITLRN1,5008
SH KB e
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

In terms of water supply, with economic growth, the development
of industrial parks, and the accelerated urbanization, the total
water supply and national water demand in China are continuously
increasing. Driven by national policies of deepening the reform of water
supply prices, implementing water fee schedule and charging systems,
and establishing a reasonable return mechanism, the water supply
prices are expected to enter a new cycle of price adjustment.

At present, the water supply industry in China is at the maturity stage,
with a high penetration rate of urban water use. In terms of water
supply quality and efficiency, though the leakage rate of pipe network
in the water supply of urban area in China decreased to within 10%
in 2023, there is still a gap compared to the target set in the “14th
Five-Year Plan for Building a Water-Saving Society” (  [+Mf | &5
KA €325 R E)) ) which aims to control the leakage rate of pipe
network in the public water supply of urban area nationwide to within
9% by 2025. The issue of aging urban pipe network with high leakage
rate is quite prominent, making quality and efficiency improvement one
of the key focuses in the water treatment industry. Therefore, in recent
years, the government has introduced relevant policies to enhance the
capacity for efficient and intensive use of water resources, accelerate
the construction and renovation of pipe network in the old water
supply, of urban area and further reduce leakage rate of pipe network
and improve water supply efficiency through the construction and
application of Intelligent Water, thereby effectively reducing operating
costs for enterprises. Improving quality and efficiency to reduce
leakage rate, promoting Intelligent Water and equipment, unified
management and renovating secondary water supply will become
the direction for driving technological innovation and high-quality
development in the industry.

P Y -

BHINVE

BB W

HoRTH BELELER TXERZER MEA(L
EEMR FEEKEERZBERKBEREER
BRE EERRCHKERLE BEKERE
FMPBESE BYABEOREHNOBKEST - #
KEBREEZEAFEHRALY -

BT PEMEKTEERKARE W AKER
X ERHEKEENAEFTEE -+ H20234F
BHHKERRBEEBRE10%AR BB+ M0
KA EERREDDER2EE T A LEKE
WMIRIEXRD2025F N FHEFEI%UANBEBRINA
ZE - BT EEZE FEXBRRHBERRRL
REBMEKNAB/KBITEIER Z - Rlt &
FRERBELSGHEBERE ERREBKERES
MEDFNBEN MRETEEFRRKEEREZR %
E - FARBAEEERKBNERNER & —FBRE
EMRER RAMKEE HPLELERLEF
BEE - REEHBEERFEE HOTEEKBEME
B BEEMBRE - REKRERRESTER
MEENGEAEERNT M -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P2, S —
5 /7N B

EHEERmESN

1. DEVELOPMENT STRATEGY AND FUTURE
PROSPECTS

The year of 2024 is a critical year for the enterprise to realize
the objectives and tasks of the “14th Five-Year Plan”, as well
as an important year for the enterprise to achieve high-quality
development. Guided by Xi Jinping Thought on Socialism with Chinese
Characteristics for a New Era, the Company will fully implement the
spirit of the 20th National Congress of the Communist Party of the
PRC and thoroughly carry out the new idea of ecological priority
and green development. Taking seeking progress while maintaining
stability as the overall goal and focusing on high-quality development
of the enterprise, we will accelerate the construction of key projects,
consolidate and enhance the positive trend in business performance,
actively promote the integration of surrounding water resources and the
extension of the industrial chain, and strive to implement measures of
quality and efficiency improvement, thereby making efforts to maintain
a sound situation of steady development for the enterprise. We will
continuously focus on the core business of wastewater treatment, and
taking operation management as our foundation, continue to strengthen
operation and control and adhere to standardized operations. We
will implement various measures to promote energy conservation
and reduce consumption, lower production and operation costs, and
continuously improve the level of operation management. We will also
continue to optimize our structure, revitalize existing capacities, and
make good use of new capacities, so as to continuously stimulate
internal momentum and proactively enhance the Company’s operating
efficiency, thereby contributing to increase corporate benefits and
contribute to the stable operation of the Company.

Ill. BUSINESS REVIEW

The Group principally adopts the TOO, TOT and BOT project models,
with a focus on the TOO model. For the six months ended 30 June
2024, our TOO projects contributed to 58.6% of our total revenue.
Our TOT and BOT projects contributed to 16.3% of our total revenue,
and we also adopt the BOO and BT project models for some of our
projects.

= BRABRERRRZE

20245 RERGEITOAI RSB EZEHENH
R—F ORCEXBERSEEXRNEBE—F-K
AABABLFHBERIBEAFELEEITRERR
BE 2HEEEN_TAREH RABHMAERE
L HREERMES UARBPREREEE E#
TCEREERR NRELEEHBRBEER ZEMN
HELLEBERNHFRY BEEEIHABKBER
BEANEXRLEMFR ZHEREREEREE B)
HECEBIERNORGBE -HERBITKE
BEXX NELEBERLT <A HERLEE
B O BREAGLCER: ZRERRMOERKE

EAEBERA HARABEERKT AHF
MECEE BRETE BEEE THRENL
87 SRR D A S
FRELT -

BAARREEE

—_—

E&EOE

ANEEBHNEKETEHRATOO TOTRBOTE E H
B TOOE R A& L - # £2024F6 A30H LEX
8 A #R HMHWTOOEE & &k M2l A& Bt
58.6% KM TOTRBOTERE ARFMNEWAST
$£16.3% B M 75 & ¥ 3 H H B i FBOO XBTIH
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

For the TOO and TOT models, we acquire concessions to operate
existing facilities at agreed prices from the relevant local governments.
For the BOT models, we finance, construct and operate relevant
facilities. After the expiration of the relevant concessions, we either
obtain new concessions from or transfer the relevant facilities back
to the relevant local governments, depending on project types. As at
30 June 2024, we had a total of 38 water plants under concession
agreements (including wastewater treatment plants and running water
plants), all of which were in operation. Among such 38 water plants in
operation, 14 were TOO projects, 15 were TOT projects, 7 were BOT
projects and 2 were BOO projects.

As at 30 June 2024, we had a total of 34 wastewater treatment plants
in operation (including 14 in the main city of Kunming and 20 in other
areas of China), with a total wastewater treatment capacity of 1.85
million m® per day. Additionally, our management services facilities
have a total designed wastewater treatment capacity of 0.15 million
m?® per day. We have been entrusted to operate and manage rural
domestic sewage collection and treatment facilities in 887 villages,
covering 12 counties. With our technologically advanced facilities,
independently developed patents and strong management skills, we
have been able to maintain low costs while providing high quality
wastewater treatment services. As at 30 June 2024, 99.7% of our
designed wastewater treatment capacity reached the National Class |
Category A standard. During the Reporting Period, in order to reduce
investment losses and mitigate operational risks, the Company entered
into the Concession Termination Agreement with the Administrative
Committee of Bokeo Special Economic Zone in Laos on 8 April 2024,
terminating the Concession Contracts for the running water plants and
the wastewater treatment plants signed by both parties on 16 October
2015 (for details, please refer to the announcement of the Company
dated 8 April 2024).

For our reclaimed water business, as at 30 June 2024, we had put into
operation 12 reclaimed water stations and 2 secondary booster pump
stations. At the same time, we provided entrusted operation services
for 5 reclaimed water stations/booster pump stations, with a total
designed daily production capacity of 329,000 m?® for the reclaimed
water facilities.

During the Reporting Period, our reclaimed water supply decreased due
to adjustments in the water replenishment and supply plan of rivers.
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Running Water Business

For our running water business, as at 30 June 2024, we had 4 running
water plants in the PRC, including 3 in Yunnan Province and 1 in

Hunan Province, all of which were in operation.

During the Reporting Period, the Company’s supply of running water
amounted to approximately 3.907 million m3.

IV. FINANCIAL REVIEW

1. Consolidated Results of Operations

Our revenue decreased by RMB124.2 million, or 14.4%, to RMB738.6
million for the six months ended 30 June 2024, from RMB862.8 million
for the six months ended 30 June 2023. Gross profit decreased by
RMB33.5 million, or 8.4%, to RMB367.0 million for the six months
ended 30 June 2024, from RMB400.5 million for the six months
ended 30 June 2023. During the Reporting Period, the revenue from
wastewater treatment services, reclaimed water and running water
supply and other segments accounted for 73.7%, 8.0% and 18.3% of
the total revenue, respectively.

B &k %

BARKERHE: R2024F6 8308 RMHETEH
HE4BARKBR(EPEMAIME HEE1ME) -
BHERAEE-

BEHA XA B RKEEEL R390.7ET7 K-

m - Bt [EE

1. EHEERE

H AT U A R A 202346 A308 1E N E A
B ARK862.8E &L > E#H E2024F6 A30H
ERNEAHENARKTIB6EET BRIBAAR
#1242 85 &Lk 14.4% - 8 220236 A30H £~
BMAHMEZENABARKI058ETRLEEHE
20246 A30H LA A HIM A ARKI67.08 8
T BRIEAARKIZSEE TLH84% RMEHR -
SKEE - BEKRBRKEE - Eibo oA
DR # U A T73.7% - 8.0% * 18.3% °
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The following table sets out our consolidated results of operations for

the periods indicated:

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P e R Y

FRE EHEHES

w52 43 4T

TREIATHERMOS L EE:

For the six months ended 30 June
(Unaudited)
BZ6RA30ALWAEAHHE

(R & E %)
2024 2023
2024 £ 2023 F
RMB’000 RMB’000
AR¥Tx ARBFT

Revenue [N 738,567 862,833
Cost of sales $HE A (371,597) (462,325)
Gross profit E F 366,970 400,508
Selling expenses HEEHA (591) (1,038)
Administrative expenses THER (32,181) (37,144)
Research and development expenses HEEA - =
Net impairment losses on financial and CREENMSEREERBEXFHE

contract assets (58,092) (30,898)
Other income =N 31,250 11,325
Other losses Efh & (671) (1,897)
Operating profit BT 306,685 340,856
Finance income B 75 U A 21,249 19,933
Finance costs B 75 XA (131,571) (159,366)
Finance costs — net B K AN —F 58 (110,322) (139,433)
Share of results of associates BENREERRDE 1,517 =
Profit before tax w0 197,880 201,423
Income tax expense Fri5 % & B (49,525) (34,499)
Profit for the period B Fl 148,355 166,924
Other comprehensive income/(loss) forthe ZAHBHEMES W E (&HiE)

period 1,098 (99)
Total comprehensive income for the period FAHEEA W EZHE 149,453 166,825

ERERKBERHAERLE 2024 FHHKE
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During the Reporting Period, our revenue decreased by RMB124.2
million or 14.4% from RMB862.8 million for the six months ended 30
June 2023 to RMB738.6 million for the six months ended 30 June
2024, primarily because:

Our revenue from the wastewater treatment segment decreased by
RMB17.5 million or 3.1% from RMB561.6 million for the six months
ended 30 June 2023 to RMB544.1 million for the six months ended 30
June 2024, and the change in the current period was relatively small.

Revenue from our water supply segment decreased by RMB2.3 million
or 3.8% from RMB61.1 million for the six months ended 30 June 2023
to RMB58.8 million for the six months ended 30 June 2024, and the
change in the current period was relatively small.

Our revenue from other segments decreased by RMB104.4 million or
43.5% from RMB240.1 million for the six months ended 30 June 2023
to RMB135.7 million for the six months ended 30 June 2024, mainly
due to the completion of the disposal of Hongyu Thermal Power in
December 2023.

During the Reporting Period, our cost of sales decreased by RMB90.7
million or 19.6% from RMB462.3 million for the six months ended 30
June 2023 to RMB371.6 million for the six months ended 30 June
2024, primarily because:

The cost of sales of our wastewater treatment segment decreased
by RMB8.0 million or 2.7% from RMB297.5 million for the six months
ended 30 June 2023 to RMB289.5 million for the six months ended 30
June 2024, and the change in the current period was relatively small.

HMEHA - HAHKAKEZE202346 A30H L~
8 A HIE M ARKS862.8F B Ll P &= & £2024 F
6A30R LA AHIEMARKT386EH &L &
BAARBI242BETLH144% T ZRE A :

BMEKERED AWK AKEE2023F6 A30H
IEREAMARYES61.65 & L L EH £2024F
6A30BIENEAMNARBMMAIEE L RIEAR
ARBATEEE T H31A%  NEE (L& /) o

B K 4G D 3R U A #E E2023F6 A30AH Lk
ANEAMARYEGIAGE LR EEH E2024F6 A
0B LEANEAAMARKSSSEE T BRIBAAR
W23F & Lok3.8%  AHELE /| -

AP E A 5> BP0 Uk A # 202346 A30A Lk X
BMAMARE24015 & LH L & £2024F6 A
BILEABEANARBIBBIEE L BRigA A
R¥10448 BT H43.5% T EHREFHRER
2023F 12 AEREE °

WA B B MR 8B B AN L £20234F 6 A30
BiEABASEMOARK4I23IEETHAIEHE
20246 A30R L ANE A BHENARKITIEESE

RiEAARBITEEILHI96%EEZREA

BMEKEE D HEE KA E £2023F6 A
0B EANEAAMENARK27568BETRIEH
§2024¢6ﬁ30l§|¢/_\fﬁﬁﬂ?&ﬁﬂ'\]/\ﬁ"ﬁ%‘ZSQSE
BT BEAARBSOESE TH27% KNHE
BN o
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The cost of sales for our water supply segment increased by RMB7.9
million or 39.1% from RMB20.2 million for the six months ended 30
June 2023 to RMB28.1 million for the six months ended 30 June 2024,
mainly due to the increase in water supply construction business.

Cost of sales of our other segments decreased by RMB90.6 million or
62.7% from RMB144.6 million for the six months ended 30 June 2023
to RMB54.0 million for the six months ended 30 June 2024, mainly
due to the completion of the disposal of Hongyu Thermal Power in
December 2023.

During the Reporting Period, our gross margin was 49.7%,
representing an increase of 3.3% as compared to 46.4% for the same
period last year, primarily due to the decrease in gross profit margin of
water supply segment and the increase in gross profit margin of other
segments.

Our gross profit margin for the wastewater treatment segment
decreased from 47.0% for the six months ended 30 June 2023 to
46.8% for the six months ended 30 June 2024, and the change in the
current period was relatively small.

Our gross profit margin of water supply segment decreased from
67.0% for the six months ended 30 June 2023 to 52.1% for the six
months ended 30 June 2024, which was mainly due to the increase in
the proportion of water supply construction business during the current
period, which has a lower gross profit.

Our other segments’ gross profit margin increased from 39.8% for the
six months ended 30 June 2023 to 60.2% for the six months ended
30 June 2024, which was mainly due to the impact of the disposal of
Hongyu Thermal Power.

P 7 o S - -

BHINVE

EEEB mwE TN

B4 o 3D a0 88 & B AN 1 Bl £20234 6 A 30
BIEABEABHBMMOARB202BEETENEHE
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AT HE Mo 56 A 8 B K AR 1 B 220236 A30H
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MEN2023F12ATHKEE °
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(d) Selling expenses

During the Reporting Period, our selling expenses amounted to
RMBO0.6 million,
compared to RMB1.0 million in the corresponding period of the

representing a decrease of RMB0.4 million as

previous year, mainly due to the decrease in employee compensation
of sales personnel during the Reporting Period.

(e) Administrative expenses

During the Reporting Period, our administrative expenses amounted to
RMB32.2 million, representing a decrease of RMB4.9 million compared
to RMB37.1 million for the same period of the previous year, which
was mainly due to the decrease in employee benefit expenses.

(f) Other income

During the Reporting Period, our other income amounted to RMB31.3
million, representing an increase of RMB20.0 million as compared to
RMB11.3 million for the same period of last year, which was mainly
due to the the completion of disposal of equity interests in the three
subsidiaries, Zhaotong Guorun Water, Yiliang Guorun Water and
Suijiang Guorun Water during the period.

(g9) Other losses

During the Reporting Period, our other losses amounted to RMBO0.7
million, representing a decrease of RMB1.2 million as compared to
RMB1.9 million for the same period of last year.

(h) Operating profit

As a result of the foregoing factors, during the Reporting Period,
our operating profit amounted to RMB306.7 million, representing a
decrease of RMB34.2 million or 10.0% as compared to RMB340.9
million for the same period last year. Our operating margin during the
Reporting Period was 41.5%.

BEHA BRMANEEERRARKIEEE T
HEFRMARBI0BETHL RIARKE04
BEL TZARBSHANHEEABRREHFHRD -

(e) s -

BEHAR BRMANTHREARARKE322BE T
HIEFRMAARKITABETHL HIARK
49B BT TEANEERBANMAI TR -

(f) E i g A

BEBHN BMOEMBRAABARBIIIEET
HEFRPAREMIEETHL BINARE
20058 T EZEARAHTKRBEEBEKE &
REBEKE ZIBBKE=ZWERARER
= e,

(9) H fh g5 18

SR ﬁﬁmﬁmEEﬁAE%ME%ﬁ
REFRABARKIOBE AL ML ARE2
B8

(h) g

HRERRRE BREHMA RANKLEFNBRAR
#¥30e.7TE®L HEFRMARK34098 & TiHE
LR A ARBIM2AEETTH10.0%  H MR &
HAH R ENEER41.5% °
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(i) Finance income

During the Reporting Period, our finance income amounted to
approximately RMB21.2 million, representing an increase of RMB1.3
million as compared to that of approximately RMB19.9 million in
the corresponding period of the previous year, which was mainly
attributable to an increase in interest income from entrusted loans for
the current period as compared to the corresponding period of the
previous year.

1)) Finance costs

During the Reporting Period, our finance costs amounted to
approximately RMB131.6 million, representing a decrease of RMB27.8
million as compared to approximately RMB159.4 million in the
corresponding period of last year, which was mainly due to a decrease
in the total debt scale and foreign exchange losses, which in turn led to
a decrease in finance costs.

(k) Profit before tax

During the Reporting Period, our profit before tax amounted to
RMB197.9 million, representing a decrease of RMB3.5 million or 1.7%
as compared to RMB201.4 million for the same period last year.

(1) Income tax

During the Reporting Period, our net income tax expense amounted

to RMB49.5 million,
as compared to RMB34.5 million for the same period last year.

representing an increase of RMB15.0 million

The effective tax rate was 25.0%, representing an increase of 7.9
percentage points as compared with the same period last year.

(m) Total comprehensive income

As a result of the foregoing factors, during the Reporting Period,
our total comprehensive income amounted to RMB149.5 million,
representing a decrease of 10.4% as compared to RMB166.8 million
for the same period last year.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
FARE EEESWRESH

2. Liquidity and Capital Resources 2. RBEERELRER

Our cash is primarily used for investing in, constructing, operatingand BHfHNE LT EANKE BR KL NEERM
maintaining our wastewater treatment and water supply facilities. To  H)5KEBE RHEKEZMm 25 A1t ZFNEE R
date, we have funded our investments and operations principally with K2 EEL T EBBERTER KEELANR
bank loans, cash generated from operations, equity contributions and & BEFE R ETEEEE -

issuance of debt instruments.

The following table sets out our cash flows for the periods indicated: THREINEMARATHEANE SRS -
For the six months ended 30 June

(Unaudited)
BZ6RA30HLMAEREHE

(REEZ)
2024 2023
2024 % 2023 4
RMB’000 RMB’000

AREBEFT ARETT

Net cash generated from operating activities KEEHEANE S FE 28,466 104,926
Net cash generated from/(used in) investing BREFRDELE/(FERNE S FE

activities 42,765 (51,230)
Net cash (used in) financing activities BEEB(ERANE T (169,507) (88,907)
Net (decrease) in cash and cash equivalents RekReFEWFCLD) (98,276) (35,211)
Foreign exchange gains P 5 U 2= 1,098 659
Cash and cash equivalents at beginning of the Ei#IR & NIE & HEW

period 174,089 131,494
Cash and cash equivalents at end of the period EiAXRIR & NE & HEYW 76,911 96,942
(a) Net cash generated from operating activities (a) BETEELENH L FH

Our cash generated from operating activities primarily consists of cash K fINE L EFHELNE L T E 0 HE R I H KRB
received from our clients for services and products provided by us. We RERAEZFPWHHRE - RATAKLL P &R
also used cash in our operations for the purchase of raw materialsand B 4B ERMA LR EMEES RAHEBR LS BE
other inventories, payments to suppliers and subcontractors, payments M H SN TEREFNEZEE B AL F B KA
of expenses such as salaries and benefits, and payments of interest 15 o

and income tax.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, our net cash generated from operating
activities was RMB28.5 million, representing a decrease of RMB76.4
million as compared to net cash generated from operating activities
of RMB104.9 million in the corresponding period of last year, which
was primarily due to the combined changes in cash received from
customers for the provision of services and products and cash invested
for securing concession projects.

(b) Net cash generated from/(used in) investing activities

Our net cash generated from/(used in) investing activities primarily
includes purchase of property, plant and equipment, other investments
and proceeds from the sale of subsidiaries.

Our net cash generated from/(used in) investing activities increased
from RMB51.2 million used for the six months ended 30 June 2023
to RMB42.8 million generated from investing activities for the six
months ended 30 June 2024, mainly due to the decrease in advances
to related parties and the increase in proceeds from the sale of
subsidiaries during the Reporting Period.

(c) Net cash (used in) financing activities

Our net cash (used in) financing activities primarily represents
obtaining and repaying borrowings.

Our net cash (used in) financing activities increased from RMB88.9
million for the six months ended 30 June 2023 to RMB169.5 million for
the six months ended 30 June 2024, mainly due to the change in cash
flow from borrowings during the Reporting Period.

P Y -
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The Company has entered into certain finance lease arrangement for
the purpose of enabling the Company to obtain financial resources
for its operations while continue using certain assets required for its
operations. On 24 December 2021, the Company entered into the
finance lease agreement with Industrial Bank Financial Leasing Co.,
Ltd. (XS BB EERZ M2 A) (“Industrial Bank Financial
Leasing”), pursuant to which Industrial Bank Financial Leasing agreed
to (i) purchase the leased assets from the Company at a purchase
price of RMB400 million, and (ii) lease back the leased assets to the
Company for a term of five years. On 20 June 2023, the parties entered
into the supplemental agreement for the finance lease agreement to
adjust and supplement the lease term, interest rate and rental payment
arrangement etc. For details, please refer to the announcements of
the Company dated 24 December 2021 and 20 June 2023, and the
circulars of the Company dated 25 February 2022 and 25 August
2023. In addition, on 24 March 2022, the Company and CCB Financial
Leasing Corporation Limited (“CCB Financial Leasing”) entered into
the transfer agreements and the lease agreements, under which CCB
Financial Leasing agreed to (i) purchase certain leased assets from
the Company for a transfer price not exceeding RMB100,000,000
and lease back such leased assets to the Company for a term of four
years, and (ii) purchase certain leased assets from the Company for
a transfer price not exceeding RMB100,000,000 and lease back such
leased assets to the Company for a term of five years. For details,
please refer to the announcement of the Company dated 24 March
2022.

ARRIBAUETREAELHE ENEREAR
ARG EEENMECH K ERTEEFERALEEMN
FEZATEE- R2021F12A248 » AR 7 8 8
¥ EsREA AR RESsMBEED L
MEMESGR B HEeREAEREGHRAE
ARIBEREELEE BEEBRAARKIOE B
T R(NEEEEZEERNRFAAR BHAF - R
20236 A20H € H i MEARE S R E G
FOHBMARENR MR HeXNLTHhFHET
THRAERHT BHAFBE F2HBEARFABHD A
B2021%F12 248 NM2023F6 A208 B 2 & &
AR E B R A20224F2 258 202348 A25
HE R K 4 R20229F3 248 » AR 7 &2
FemHEERAR(BEEEMMEE DT L B2
BEAEEGRE Bt BEEemEERE({HRAX
AABEETHEELAE EBEFERATHAAR
#100,000,0007T ' W ZEHEELEERA FAA
A BHBNE: RNAAXALAABESETHELE
EHEERATHEB ARK100,000,0007T © I 1 %
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The table below presents our current assets and current liabilitiesasat T XH IR RB PR PO RBDEELRAD AR

the dates indicated: B FE

Unaudited Audited
KB EZ KEZ
As at As at
30 June 31 December
2024 2023
w6 H30H W12 A31H
2024 2023 F
RMB’000 RMB’000
AR #®Fx ARBFr

Current assets MEEE
Receivables under service concession arrangements 43 &F 48 & #E 17 3 T B9 B I BB 17,774 30,682
Inventories FE 7,549 7,570
Amounts due from customers for construction contracts & & F 12 & A & X 37,582 27,116
Financial assets at amortised cost NERKAAENEREE 149,800 179,800
Trade and other receivables JE UK BR SR K E b FE U K 5,322,374 4,437,299
Cash and bank balances He RIRITHE & 76,911 174,088
Restricted funds XRES 222 54,865
Total current assets REEEMLARE 5,612,212 4,911,420

Current liabilities nBaE’
Trade and other payables JE 1< BR 3R % H b BB 5P 3K 1,345,794 1,380,081
Tax payables JE 5 B 1E 175,027 142,462
Borrowings B 3,192,998 3,266,653
Contract liabilities aRaE 13,050 7,163
Total current liabilities REBAKAR 4,726,869 4,796,359
Net current assets REBEEFH 885,343 115,061

ERERKBERHAERLE 2024 FHHKE
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As at 30 June 2024 and 31 December 2023, we recorded net current
assets of RMB885.3 million and RMB115.1 million respectively. The
increase in current assets was mainly due to the increase in trade and
other receivables.

(a) Receivables under service concession arrangements

Our receivables under service concession arrangements refer to the
outstanding receivables arising from our construction services (for
BOT projects) or acquisition considerations (for TOT projects). Under
our BOT and TOT agreements, the amounts of receivables under
service concession arrangements will be settled by tariff payments to
be received during the operation phases of our BOT and TOT projects
(adjusted by operation services and finance income). The portion of the
receivables under service concession arrangements due within twelve
months from a particular balance sheet date are classified as current
assets as at that balance sheet date and the remainder is classified as
non-current assets.

Our receivables under service concession arrangements that were
classified as current assets amounted to RMB17.8 million as at 30
June 2024, representing a decrease of 42.0% from RMB30.7 million as
at 31 December 2023, mainly due to a decrease in the amount to be
recovered in the coming year as per the progress of contract collection.

Our receivables under service concession arrangements that were
classified as non-current assets amounted to RMB1,689.3 million as
at 30 June 2024, representing a decrease of 33.2% from RMB2,528.6
million as at 31 December 2023, mainly due to the effect of disposal of
subsidiaries.

M 202446 A308 &2023412H318 ° & 1 5 3
BB RHEAEFHEARKESSIAE T L1151H
BT - RBEEENETEZAHBKERKLE 4 E K

L E
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HFIHBOT R TOT 7% « S aF & &k T OB UL
FIA A% LA IR BOT R TOTIE B & & i[5 Y B &Y

EAREAE(KREERBARBERAFE)-
@ﬁmé?ﬁﬁ%ﬁﬁﬁtﬁ+_ 8 A A2 8
MRERBZE THNEERALIO RO BRBEEZX
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

Our total inventory decreased from RMB7.6 million as at 31 December
2023 to RMB7.5 million as at 30 June 2024, representing a decrease
of RMBO.1 million or 1.3%.

For the six months ended 30 June 2024, our inventory turnover days
were 3.7 days, representing a decrease of 6.8 days as compared to the
year ended 31 December 2023. The calculation for inventory turnover
days was based on the average annual inventory divided by the sales
cost recognised during the relevant period and multiplied by 180 days.

As at 30 June 2024, our amounts due from customers for construction
contracts classified as current assets were approximately RMB37.6
million, increased by RMB10.5 million as compared to RMB27.1 million
as at 31 December 2023, which was mainly due to the increase in
amounts due from customers for construction contracts maturing within
one year.

As at 30 June 2024, our amounts due from customers for construction
contracts classified as non-current assets were approximately
RMB652.3 million, decreased by RMB49.1 million as compared to
RMB701.4 million as at 31 December 2023, which was mainly due to
recovery of certain payment during the year.

Our trade and other receivables primarily consist of (i) trade
receivables from third parties, related parties and local governments;
(ii) other receivables from third parties, related parties and local
governments; and (iii) prepayments. Our trade receivables are
amounts due from customers for sales of goods and services provided
in the ordinary course of business, including services performed for
TOO and TOT projects and performed during the operation period of
BOT projects. Our other receivables primarily consist of loans granted
to and interest receivable from related parties, and VAT refund yet to
be received. Our prepayments primarily consist of prepaid construction
cost and electricity.
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BN GESEEHR202F12A3MBMARETG
BETHL E202456 A30EMARKTISEE T
WAL T ARBOIEE TH1.3% o
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12A3MEMARB27T1BEETHEMARK1057
BEr 2R -—FARAINEMNBEREES R K
0 AR B o

M2024F6 A30F APV BRIRDEENER
BEFREGRRN R/ AR®65230 & T 82023
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The following table shows the breakdown of our consolidated trade
and other receivables as at the dates indicated:

TREINATAHABRMOS HFRBEREE M
J& W SR AR AR

Unaudited Audited
KB EZ 5O
As at As at
30 June 31 December
2024 2023
m6H30H ®12 A31H
2024 £ 2023 F
RMB’000 RMB’000
AR #F T ARM T
Trade receivables: & Y BR FX
— Third parties - =1 213,130 194,924
— Related parties — B 311,804 228,236
— Local government — i 75 B 3,558,021 3,233,175
— Loss allowance —EERE (116,112) (108,337)
Trade receivables — net FERERMFHE 3,966,843 3,547,998
Other receivables: Hit B FIE :
— Third parties - =1 147,523 97,942
— Related parties —FBAE 1,128,888 713,921
— Local government — i 75 BT 30,536 28,185
— Loss allowance —EBERE (53,397) (33,334)
Other receivables - net HibEBWRIEFE 1,253,550 806,714
Prepayments: BERRE:
— Others —Hfb 101,981 82,587
— Loss allowance —EBEEE = =
Prepayments — net BEHMRIERHE 101,981 82,587
Trade and other receivables — net FEWERRREMEKRRXEZE 5,322,374 4,437,299

As at 30 June 2024, our net trade and other receivables were
approximately RMB5,322.4 million, increased by RMB885.1 million
or 19.9% as compared to approximately RMB4,437.3 million as at 31
December 2023, primarily due to certain payments for the provision of
services and products yet to be recovered during the Reporting Period.

7202466 A308 M &Y FE WA 3R K E 8 K
FEHAANRES3224F 8 T 520234512 A 31
HHOARKE44373EE T BN ARKESS1HE
TH19.9%  TEHRAREHIBERBERERD
BB FRIE M AR W Bl BT ER e
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The ageing analysis of total accounts receivable based on sales

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P Y -

BHINVE

EHEEE

w52 43 4T

REEEABRE REHEBZNRURERE

invoices as at each balance sheet date is as follows: BZRESWWAT :
Unaudited Audited
KB EZ KEZ
As at As at
30 June 31 December
2024 2023
m6H30H W12 A31H
2024 £ 2023 F
RMB’000 RMB’000
AR¥Frx ARBFr
— Within one year —1F AR 1,790,451 1,341,523
— Over one year and within two years —152%F 1,455,194 1,471,773
— Over two years —fBiBE2F 837,310 843,039
4,082,955 3,656,335

The following table sets out our receivable turnover days for the

periods indicated:

Trade receivables turnover days"

Trade and other receivables turnover days®

iGN )
& Wi B SR % EL b B MK R R R B @

Notes: B &% -
(1) Calculated as the average net trade receivables for the relevant period (1)

divided by the revenue for the relevant period, and multiplied by 365

days (for six months, multiplied by 180 days). The arithmetic mean of

the opening and closing balances of trade receivables is used for the six

months ended 30 June 2024 and the year ended 31 December 2023. F9ME -
(2) Calculated as the average net trade and other receivables for the (2)

relevant period divided by the revenue for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade and other
receivables is used for the six months ended 30 June 2024 and the year

ended 31 December 2023.

TREINRAAARRMOERKIBERDEREC:

Unaudited Audited
REEZ KrEZ
As at As at

30 June 31 December
2024 2023

w6 H30H Mm12AH31H
2024 £ 2023 F
Days Days

x X

915.7 648.4
1,189.3 819.2

BREBUEBEFYEREZFHERAGBBEEEA
BRE3ES R (N A HEIZRI180K)ETE - # =
20246 4308 1E /<18 A Hi M A & 22023612 A
BTALFERAERERRE &KL BN E

1% 5 B HA R 9 R UBR 3R R H B U SROF BB B A
B RAE R U A B A365 K (7~ 18 B Hi R 2 B8 180
K)FTE - B E£202456 A308 1k /<@ A & A&
E2023F12A3MBLEFEFAERERRE M
FEWRBY R RE SO E M FHE -

ERERKBERHAERLE 2024 FHHKE
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4. Trade and Other Payables

Our trade and other payables primarily consist of trade payables,
other payables, staff salaries and welfare payables, advance from
customers, payables on acquisition of property, plant and equipment,
payables on acquisition of land use rights from related parties, interest
payables, and accrued taxes other than income tax.

The following table shows the breakdown of our trade and other
payables as at the dates indicated:

4. FE ff BR 5K R H ft F& 1 =X

HPNENERLEMENREIESREEMER
HthEAR EBNBRIITEMERN BElhHE B
ETHE TITHEEARBOEMNR REBEIBEL
o {58 PR RE O BB S R FE S R B R BR PR AS B AN O BB
AR o

TR AR B AT AR BR R e E R
KA

Unaudited Audited
REEZ REZ
As at As at

30 June 31 December
2024 2023

w6 H30H ®12A31H
2024 £ 2023 F
RMB’000 RMB’000

AR#F T AR T T

Trade payables FE 15 BR 3K 434,090 454,721
Other payables & 3K 411,467 464,099
Staff salaries and welfare payables BB T TEMEF 67,239 60,919
Payables on acquisition of property, plantand & & T ) & « T % M &% 8 0 & (3
equipment 380,157 225,308
Payables on acquisition of land use rights from 7] 8 B 5 4 B8 £t 55 F 4 49 F& 1+ 3K
related parties 31,000 31,000
Accrued taxes other than income tax B BT 15 B 1 B9 FE 5T B 3R 21,841 24,034
Advance received from disposal of equity WKW E QR RERE R
interests in subsidiaries - 120,000
1,345,794 1,380,081

As at 30 June 2024, our trade and other payables amounted to
approximately RMB1,345.8 million, representing a decrease of
RMB34.3 million or 2.5% as compared to approximately RMB1,380.1
million as at 31 December 2023.

R 202446 A 30 H - AP A9 & 5 B 3R H b 3R
M ARMA,345.88 & 7T ®2023F12A31H 4
ARMB13801BETL BPARKMIBEETH
2.5% °
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The ageing analysis of total accounts payable based on invoicesasat REEEBELXA REZZNENERAEZ
each balance sheet date is as follows: BRESWOT :

Unaudited Audited
REEZ KEZ
As at As at
30 June 31 December
2024 2023
m6H30H W12 A31H
2024 F 2023 F
RMB’000 RMB’000
AR¥Tx AR®TFT
— Within one year —1FURA 300,210 197,904
— Over one year and within two years —1ZE2F 27,060 165,679
— Over two years —HiB2F 106,820 91,138
434,090 454,721

As at 30 June 2024 and 31 December 2023, all trade and other 7202446 A308 K&2023%4 128318 & & & A7
payables of our Group were non-interest bearing, and their fair values A RENBEZRHMENZERE W H  EMNER
REMENFESHANINR EAREBEREER
EEERI-

approximate to their carrying amounts due to their short maturities.

The following table sets out our payable turnover days for the periods T 2k 3t %Il 72 BT 7~ HA 8 & 1P9 &9 FE 1~ 3008 B 88 K & -

indicated:

Unaudited Audited

REE% KrEZ

As at As at

30 June 31 December

2024 2023

R6H30H M®12A31AR

2024 £ 2023 F

Days Days

x X

Trade payables turnover days(" EREXRAERHO 215.3 182.7
Trade and other payables turnover days® ERERREMENSREEXH 660.2 395.4

Notes: Bt -

(1) Calculated as the average trade payables for the relevant period (1) %5 B HA R 1 FE {5 BR BRBR LA G A HA R BRBE S
divided by the expenditure for procurement for the relevant period, and BRERLAB6S KR (N A AR BB180K)FH & - # 2
multiplied by 365 days (for six months, multiplied by 180 days). The 202446 A 30 H 1L /< 18 A HA fE A1 B £20234F 12 A
arithmetic mean of the opening and closing balances of trade payables 318 1 F [ 5% A B AT AR 5RO 10 e B R 48 ok 19 B AT
is used for the six months ended 30 June 2024 and the year ended 31 FHEME -

December 2023.
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(2) Calculated as the average trade and other payables for the relevant
period divided by the selling cost for the relevant period, and multiplied
by 365 days (for six months, multiplied by 180 days). The arithmetic
mean of the opening and closing balances of trade and other payables
is used for the six months ended 30 June 2024 and the year ended 31
December 2023.

Our Directors confirmed that up to 30 June 2024, there was no material
default in payment of trade payables.

5. Indebtedness

(a) Borrowings

All of our borrowings are denominated in RMB, HKD or USD and
some are secured by our property, plant and equipment and some are

secured by the sewage treatment revenue of the Group. The following
table shows our borrowings as at the dates indicated:

2) REBUETOEMNERREMENKKRULE B
HA RS 4 & AR AN B Rk A 365K (75 fE B Hi 9 4% B8 180
K)FTE - 8 =2024F6 A30H 1E /<@ A #5 7 F1 &
ZE2023F12AMB L FEHABENERRKE A
FERRBY REREHROEN FIE -

RN ESESHER B E2024F6 5300 © BB &
M MTEHIRERELD -

5. & 1]

(a) & 5

ﬁzﬁa@ ERBAARE BrLkErstE BoE
TAKRMBOWE BERKXEBEER B2 aK
E@E’Jﬁ?ﬁbﬁﬁuﬁzmﬂ’fﬁ TR KRR H
A B A8 R

Unaudited Audited

AEEZ KEZ

As at As at

30 June 31 December

2024 2023

w6 H30H ®12A31H

2024 £ 2023 F

RMB’000 RMB’000

AR#F T AR T T

Non-current: ERH

Unsecured long-term borrowings RERMNRHAEBR 180,000 169,200
Secured long-term borrowings ERORBER 1,644,846 1,836,285
Total non-current borrowings ERENERBRR 1,824,846 2,005,485
Current: mE

Unsecured short-term borrowings RIERBE BB R 723,303 875,770
Secured short-term borrowings EROEHER 2,469,695 2,390,883
Total current borrowings MEE AR 3,192,998 3,266,653
Total borrowings Rk 5,017,844 5,272,138
Average effective interest rates THEBRME 5.44% 5.17%
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 December 2023 and 30 June 2024, we had total borrowings
of RMB5,272.1 million and RMB5,017.8 million, respectively. Among
our debt, borrowings of RMB596.5 million and RMB602.7 million as
of 31 December 2023 and 30 June 2024 were secured by property,
plant and equipment, and borrowings of RMB2,196.1 million and
RMB1,655.1 million were guaranteed by the sewage treatment revenue
of the Group.

On 29 April 2024, the Company entered into the Mutual Guarantee
Agreement with Kunming Water Supply Group Co., Ltd.* (& B3 & & 7k
£ B AR 2 A) (‘“Kunming Water Supply Group”), pursuant to which
the Company and Kunming Water Supply Group agreed to provide
guarantees in respect of the liabilities relating to the loans obtained
by the other party for a cumulative amount of not more than RMB500
million each, which shall be non-recurring upon full utilization of the
amount, and the term of the guarantees to be provided in respect of
each loan shall not be more than five years from the date of signing
of each loan guarantee agreement. As of the end of the Reporting
Period, Kunming Water Supply Group has provided guarantees for the
Company’s loans of RMB388.6 million, while the Company has not
provided any guarantee for Kunming Water Supply Group (for details,
please refer to the announcement of the Company dated 29 April 2024
and the circular of the Company dated 22 May 2024).

As at 30 June 2024, we were not in breach of any covenants in our
loan agreements that materially affected our business operation. Given
our ability to access new bank borrowings and our strong credit profile,
we believe we will not be subject to any risk of potential withdrawal
of banking facilities or early repayment of outstanding loans. As at 30
June 2024, we had not received any requests for early repayment of
the principal or interest under any of our loan agreements.

P Y -
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EEEB mwE TN

M2023F12 A31H K2024E6 308 » # f & &
FEES RN ABARKS 212 1A B TR ARKS017.8
BET - BMEBHR - B £2023412A31H &
2024F6 A30 A MERARBS6588TRAR
ME2TEB TUARBSE  TMEIEBEER &
HARB219618 8Ttk AR%1,655.18 & T H
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M2024F 48298 A R EEABRKEERFR
ARI(RAARKEBMDER TCREE R H) -
Bt ARRAREHBRKEERE SR AHS
BEB2EXMPEARERFTTEBARESE
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EXFMREEMNERIRTBEST BFISEE
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KEBEED AARAAIARYS88.6HF & i g I H
THER MARAMARAERABRKERRHE
AER(FEFERLARF B A2024F4 5298 1
NENBH AB2024F5 A22B B K) °

M2024F6 A30H MU EEEZREHRHZEAND
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ARAMEERMERGEEBAISLFNENE K-
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The table below sets out the maturity profiles of our borrowings as at
the dates indicated:

TREH AR BB E AR BB R

Unaudited Audited

KBEZ KEZ

As at As at

30 June 31 December

2024 2023

w6 H30H W12 A31H

2024 §F 2023 F

RMB’000 RMB’000

AR¥Frx AR T

On demand or within 1 year BN Hf sk 1 F LA I 3,192,998 3,266,653
Between 1 and 2 years 15824 85,000 99,100
Between 2 and 5 years 2854 1,565,988 1,369,599
Over 5 years 5@ A 173,858 536,786
5,017,844 5,272,138

As at 31 December 2023 and 30 June 2024, our net gearing ratios
(calculated as net debt divided by total capital at the end of the period.
In particular, net debt is calculated as total interest-bearing liabilities
less cash and cash equivalents at the end of the period; total capital
is calculated as total equity plus net debt) were 50.3% and 49.1%,
respectively, representing a decrease of 1.2 percentage points from
that as at 31 December 2023, primarily due to the change in cash and
cash equivalents and net debt during the current period.

Except as disclosed above, as at 30 June 2024, we did not have
any loan capital issued and outstanding or agreed to be issued,
bank overdrafts, loans or other similar indebtedness, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges,
hire purchases commitments, guarantees or other material contingent

liabilities.

20234612 A31 8 &2024F6 A308 + & I & F
EERBHEXREGFERUYPRENEENT -
Hef EHFERBTERABELERARRAERE

CEBYANE BARBEEEZBLENEL FE
5 E) D Bl A50.3%K%49.1% @ 82023412 A31H

BAU12EES S TERABRAHRERES
2 (B i) R 18 T A B

B B XA EE A N 7R2024F 6 A30H - B A&
FAEHETRHAEEXRAZETNEEE R

RITEX ERIEMEUES AELAERER
ERE BERE BB EWR EEAL ERX

HWERKEAE-
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(b) Commitments

Our capital commitments contracted for at each balance sheet date,
but not yet incurred are as follows:

Property, plant and equipment TBE IKRERZE

P e R Y

ERE

(b) R

BN BEEEBRBHEFTNEREENER

MR T

Unaudited
REEZ
As at

30 June
2024

w6 H30H
2024 £
RMB’000
AR®F T

13,648

Audited
REZ

As at

31 December
2023
®12A31H
2023 &
RMB’000
ARKFT

13,648

(c) Concession projects and construction projects contracted
at the end of the Reporting Period, but not yet incurred are
as follows:

Concession projects and construction projects 4% #F1E B M iE R IE H

(c) RHEEHAFTEEHKXELHHFELE R

BREHMT :

Unaudited
REEZ
As at

30 June
2024

w6 H30H
2024 £
RMB’000
ARBFT

720,038

Audited

As at

31 December
2023
®12A31H
2023 &
RMB’000
ARKFT

727,479

RERAHEBKBERMPERLE 2024 FHHRE
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(d) Capital Expenditure (d) =92

Our capital expenditure mainly comprises purchases of land use rights, BN EARLZ T ZREEE L ERE WE -
property, plant and equipment and intangible assets. Our capital FENHZENMEFEE - # £2024F6 A308 1/~
expenditure was RMB15.9 million for the six months ended 30 June @ A MM RN EARTAARE15.98 &8
2024, representing a decrease of 48.0% as compared to RMB30.6  #:202346 A30H E /<@ A BB W9 A R #3067
million for the six months ended 30 June 2023. BT ' 2 48.0% °

Our capital expenditure for each of our segments as at the dates R TNA A REBHAEM IO BHNEARRBZ T ¢
indicated below is as follows:

Unaudited
Six months ended 30 June
KREEZ
B Z6H30R1LA<MEA
2024 2023
2024 £ 20234
RMB’000 RMB’000

AREFTT ARET T

Wastewater treatment 5 7K B B2 13,916 10,943
Water supply Kt 4 1,891 18,873
Others Hitn 127 805

15,934 30,621

Based on our current business plan, we expect to incur capital WREXMMOEN XL & BMEHBHEREZE
expenditure amounting to RMB72.8 million for the year ending 31 202412 A31HIEFEEAE AR I ARKET2.8
December 2024. Our anticipated capital expenditure is subjectto B &L KMHBEBHEARNFAZ AR EBERMES
change from time to time based on the reassessment of our business & BAIM R HEERBERAREEEEREDN
plan, prevailing market conditions, regulatory environment and outlook = & I~ # (b °

of our future operational results.
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6. Employees and Remuneration Policies

As at 30 June 2024, we had 1,151 full-time employees, all of whom
were in China and most of whom were based in Yunnan. The following
table sets forth the breakdown of our employees by function as at 30
June 2024:

P Y -

BHINVE

EEE o
6. 1’ 8 & % B B 5%
20246 H30H  LME1151B2BEES 25

ERE RBOEEM - FRHEIKFIN2024%56
AB0RZBEE S n R fE B AHA

Number
Function B & AE
Management and Administration EIERITH 172
Finance B 7% 47
Research and Development ot 2% 61
Quality Monitoring B 2 A 197
Marketing = i 15
Operations Ea 619
Construction and Maintenance BRR#E 40
Total HBEr 1,151

We recruit our employees from the open market. The compensation
for our employees includes basic wages, performance pay, bonuses
and other staff benefits. Our employee benefits and labor expenses
from January to June in 2023 amounted to RMB81.1 million, and
our employee benefits and labor expenses from January to June
in 2024 amounted to RMB70.4 million, representing a decrease of
approximately RMB10.7 million or 13.2% as compared to the same
period of 2023.

BEMEAFAMEB LBERE -RMEENRME
BEAIE BHIIE R REMEBERA-
2023F1AE6ALRIEERAMREBERHIAAR
MI1A BT 2024F1AE6ARARIEERAR
BEHAXAARKET045 & T 820234 [ 8 Lt
BRHA13.2%  HARBI10.7TEE T -

ERERKBERHAERLE 2024 FHHKE

47



48

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P 7. S W — -

5 /7N B

EHEERmESN

We believe our employees are the most valuable resources to achieve
our success. To ensure the quality of our employees at all levels,
we adopted a new employee internship management mechanism,
a blended learning mechanism that combines centralised training
and online training, on-the-job training, exchanges and rotations,
apprenticeship learning and other talented team building systems that
coexist in various talent business training methods. With the core talent
circulation training mechanism and other methods that take “production,
learning, research and use”, we take multiple measures to improve the
comprehensive quality and professional ability of employees to ensure
talents for the Company’s business development. At the same time,
we own Kunming Dianshui Vocational Skills Training School Company
Limited (E 88 JE /K B ¥ & 82 55 31 2 1% & R 2 7]) to provide more
training for our employees.

Our labor union communicates closely with the management
regarding labor matters on behalf of our employees’ interests. During
the Reporting Period, we had not experienced any interruptions to
our operations caused by major labor disputes and there were no
complaints or claims from our employees which had a material adverse
effect on our business. Our Directors believe that we maintain a good
relationship with our employees. During the Reporting Period, the
Group had no major labor disputes which might produce significant
impact on the normal business operations of the Group.

7. Contingent Liabilities

As at 30 June 2024, the Group did not have any material contingent
liabilities.

8. Material Investment and Acquisition

As at 30 June 2024, the Group did not have any material investment
and acquisition (including material acquisitions of subsidiaries,
associates and joint ventures). During the Reporting Period, the
Company did not enter into any new material investment and
acquisition agreements and the projects under the original investment
and acquisition agreements had been actively carried forward.

9. Disposal of Subsidiaries, Associates and Joint Ventures
During the Reporting Period, the Group did not enter into any new

contracts for the material disposal of its subsidiaries, associates and
joint ventures.

HMAREERHMESKYNREEER R
E@%Xﬁ&{EAE’]%E HMEExH B THIERE
HhHl - ERAFIER EFIHEANES AL
B ‘hfﬂ%ﬁxk‘xmﬁﬁﬁrﬁﬁﬂi 2PEEZREBA

THEBEEAAALFOAAHKLERER [E -
2. AIAZLOLHMATBEREERHIES A
ZRERITENRAEINGEREHEXE N A
NAEBEERBATRE -RF  RMEESEH
BKBERREIZERERAA BEMHET
REELZEI -

EMWIERKXEINANE HEBSTEEE
BAMEEEZYER RSN HMLERE
REPUBSIBWELPEH TEHRMOEE
BREAHMHNBTRFERE - RMANETIRAR
MEERSHBEAERRT REMHAN  NEBE L EEM
BASBAUMBEAEE LR R LEELEEAY

go
7 HBEAE
M2024F6 30 - A&EEWEFREAXBEBE -

8. EARERWE

20246 A30H AEBEIEEMEAKE LK
BEEMBAR BMEARALAZERAANEAR
B) BEHAN ARARRITEMHINERNRE
Ko U B8 15 &

F RANKERKEBHETHWEAL
EREEHEED -

9 MBRA BMEAARGELAAMHE
Zli’%llﬂﬁéﬁsx AR Bt B R A) - B

REAMBEANHESR -
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As at 30 June 2024, the Group was not involved in any material or
potential material litigation.

The Group still retains some foreign currency funds and borrowings,
the foreign currency borrowings are mainly Hong Kong dollars and
US dollars, with principals of HK$654,210,000 and US$9,315,000
respectively. Exchange rate fluctuations have a certain impact on
the retention of foreign currency funds and the return of principal
and interest on borrowings. For certain foreign currency borrowings,
we have entered into agreements with domestic financial institutions
whereby the domestic financial institutions converted the foreign
currency borrowings into RMB borrowings for lending to the Group.
The Group repays the corresponding foreign currency interest in RMB
upon each payment of principal and interest.

On 9 June 2022, the Company entered into the Entrusted Loan
Contract (the “Entrusted Loan Contract”) with Kunming Construction
and Kunming Panlong District Rural Credit Cooperative* (2B
& 21 {= A& {EBi4L) (“Panlong District Rural Credit Cooperative”),
pursuant to which the Company entrusted Panlong District Rural
Credit Cooperative to provide a loan of RMB310 million to Kunming
Construction with an annual interest rate of 8.5% which shall become
due on 8 June 2023. Kunming Dianchi Investment provided a full and
joint liability guarantee for the Entrusted Loan Transaction under the
Entrusted Loan Contract; on 9 June 2023, the parties entered into the
Entrusted Loan Extension Agreement (the “Entrusted Loan Extension
Agreement I”) for the Entrusted Loan Contract to extend the term of
RMB180 million of the principal amount thereunder to 8 June 2024; on
29 April 2024, the parties entered into the Entrusted Loan Extension
Agreement for the Entrusted Loan Contract and the Entrusted Loan
Extension Agreement | to extend the term of RMB180 million of the
principal amount thereunder to 7 June 2026. For details, please refer
to the announcements of the Company dated 9 June 2022, 9 June
2023, 12 June 2023 and 29 April 2024, respectively.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P 7. N S

FARE EHESWRESN

On 24 October 2022, the Company entered into the Entrusted Loan
Contract (the “Chenggong District Entrusted Loan Contract”)
with Kunming DIG and Kunming Chenggong District Rural Credit
Cooperative* (E A ™ 2 5 & & 1 {§ A & E B &) (“Chenggong
District Rural Credit Cooperative”), pursuant to which the Company
entrusted Chenggong District Rural Credit Cooperative to provide
a loan of RMB200 million to Kunming DIG with an annual interest
rate of 8.5% which shall become due on 24 September 2023; on
22 September 2023, the parties entered into the Entrusted Loan
Extension Agreement (the “Chenggong District Entrusted Loan
Extension Agreement I”) and the Supplemental Entrusted Loan
Extension Agreement (the “Supplemental Entrusted Loan Extension
Agreement |“) for the Chenggong District Entrusted Loan Contract to
extend the term of entrusted loan with principal amount of RMB200
million to 24 August 2024. On 15 July 2024, the parties entered
into the Entrusted Loan Extension Agreement for the Chenggong
District Entrusted Loan Contract, the Chenggong District Entrusted
Loan Extension Agreement | and the Supplemental Entrusted Loan
Extension Agreement | to extend the term of entrusted loan with
principal amount of RMB200 million to 24 July 2025. For details,
please refer to the announcements of the Company dated 24 October
2022, 22 September 2023, 13 November 2023 and 15 July 2024,
respectively.

On 16 June 2023, the Company entered into the Entrusted Loan
Contract with Anju Group and Jinma Branch of Kunming Guandu Rural
Cooperative Bank* (2 A B E BN & ER 17 £ F X 17) (Jinma
Branch of Guandu Rural Cooperative Bank”), pursuant to which
the Company entrusted Jinma Branch of Guandu Rural Cooperative
Bank to provide a loan of RMB80 million to Anju Group for a term from
16 June 2023 to 16 June 2024 with an annual interest rate of 8.5%. On
13 June 2024, the parties entered into the Entrusted Loan Extension
Agreement for the Entrusted Loan Contract to extend the term of
entrusted loan with principal amount RMB72 million to 16 June 2025.
For details, please refer to the announcements of the Company dated
16 June 2023 and 13 June 2024, respectively.

As far as the Company is aware, Kunming Construction, Kunming DIG
and Anju Group are all controlled or held by Kunming SASAC, and
Kunming DIG holds approximately 15.58% of the shares of Kunming
Construction. Save for the above, Kunming Construction and Kunming
DIG are not related to each other, which are also not connected
persons as defined under the Listing Rules.

*

For identification purpose only
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

l. COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining a high standard of corporate
governance. Good corporate governance is conducive to healthy,
high-quality and sustainable development of the Company and
enhances the comprehensive competitiveness of the Company. The
Board has the responsibility to lead and oversee the Company and is
responsible for strategic planning, business development, compliance
governance, culture promotion, environmental, social and governance
management, supervision and other matters of the Company.
The Company has adopted the code provisions of the Corporate
Governance Code (the “Corporate Governance Code”) as contained
in Part 2 of Appendix C1 to the Listing Rules as its own corporate
governance code. The Company has established and enhanced the
corporate governance structure in accordance with the Listing Rules
and the Corporate Governance Code and has set up a series of
corporate governance policies. The Directors believe that during the
Reporting Period, the Company has been observing all mandatory
code provisions as stipulated in the Corporate Governance Code
except for code provision B.2.2.

Under Rule B.2.2 of the Corporate Governance Code, every Director,
including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years. As at the end
of the Reporting Period, the term of office of the first session of the
Board and the board of supervisors of the Company (“Supervisors”)
had expired for three years, however, the nomination of relevant
candidates had not yet been completed. At the same time, the Board,
taking into consideration of the continuity of the work of the Board
and the board of Supervisors of the Company, did not re-elect any
Director in a timely manner at the expiration of his/her term of office in
accordance with the relevant provisions in the articles of association
of the Company, and the original Directors shall still be expected to
perform the duties of Directors in accordance with laws, administrative
rules, departmental rules, as well as the articles of association of
the Company before the re-elected Directors assume their duties.
Therefore, the Board considers that deviations from provision B.2.2 of
the Corporate Governance Code will not have a significant impact on
the Group’s operation as a whole and the Company will complete the
relevant work as soon as possible.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operation in order to comply with
the relevant provisions under the Listing Rules and to protect the
Shareholders’ interests.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

FLtE GCEERREMEHR

1. THE DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

1. Changes of Directors, Supervisors and Senior Management

During the Reporting Period and as at the Latest Practicable Date,
pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules, the
changes in the information of Directors, supervisors and senior
management of the Company are as follows:

1) Mr. Miao Xianjun was appointed as an executive Director of the
Company at the 2024 First EGM held on 4 January 2024;

2) Mr. Zhang Yang, a non-executive Director of the Company,
currently serves as the chairperson of Kunming Teliya Civil
Explosive Equipment Monopoly Co., Ltd.* (E AT 8 R &
221 B & AR A Al), Kunming Industry Investment and Supply
Chain Management Co., Ltd.* (R A E K HEHEIE G R A 7)),
and Kunming Green Resources Industrial Development Co.,

Ld*(EATHEEREXERBR AR,

3) Mr. Shao Wei, the Supervisor of the Company, has ceased
to concurrently serve as the legal representative, executive
Director, and general manager of Kunming Kangju Industrial
Development Co., Ltd. (E A EE E X H E AR 2 aA)in
March 2024;

4) On 24 July 2024, Mr. Zhou Jianbo, a non-executive Director
of the Company, tendered his resignation as a non-executive
Director of the Company to the Board due to changes in his
employment and his resignation took effect on 21 August 2024.

5) Ms. Cheng Yijing (5 & 5 ) was appointed as a non-executive
Director of the Company at the 2024 Third EGM held by the
Company on 21 August 2024.

Except as disclosed above, and as at the Latest Practicable Date, the
Company is not aware of any change in particulars of Directors and
Supervisors that needs to be disclosed pursuant to Rule 13.51B(1) of
the Hong Kong Listing Rules.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

2. The Interest and Short Positions of the Directors,
Supervisors and Senior Management in the Shares,

Underlying Shares and Debentures

As of 30 June 2024, none of the Directors, Supervisors and senior
management of the Company had any interest or short positions in
the Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the SFO)
which will have to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they are taken or deemed
to have under such provisions of the SFO) or which will be required,
pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model
Code.

As of 30 June 2024, none of the Directors, Supervisors or their
respective spouses or children below 18 was granted any right to
subscribe for the shares of the Company or any of its associated
corporations or to have exercised any such rights.

38 Compliance with the Model Code for Securities Dealings by

the Directors and Supervisors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules as its own code of conduct for its
Directors, Supervisors and relevant employees (has the same meaning
ascribed to it under the Corporate Governance Code) in respect of their
dealings in the Company’s securities. After making specific enquiries
to all the Directors and Supervisors, the Directors and Supervisors
confirmed that they had strictly complied with the required standard as
set out in the Model Code during the Reporting Period.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

FLtE EXERREMEHR

lll. INTERESTS OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

As of 30 June 2024 and to the best knowledge of the Company’s
Directors, the following persons (except for the Company’s Directors,
the chief executives or Supervisors) had some interest or short
positions in the Shares or underlying Shares of the Company which will
have to be disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO or to be recorded in the register to be kept by the
Company pursuant to Section 336 of the SFO:

Capacity/
Name of Shareholder Nature of interest
RR&R CTY4 ¥:1:3:1
KDI Beneficial owner
ERELRE EREEA
Kunming Public Rental Housing Development and Construction Management Co., Ltd. Security interest
ERMARAERERERRERARLA REER
Kunming Industrial Development & Investment Co., Ltd. Beneficial owner
EREZRERERARRALT EREEA
Kunming Industrial Development and Construction Company Limited Interest of controlled
ERTEXRERRARALLA corporation

REEEES

 FTEBRERBRMZER

HE202456A308  RARAEEFM - THA
TAAAEE BHTRABREERINRAL
A B9 S 1R B AR 49 °P R A5 AR U 2B 5 R B MR ) B
XVEBE2RIMA BRARARBERIRREH R
5 16 ) S 336 15 4 A 2 BT A7 B B0 B 8 M b 8 4%
P EET TR

Approximate  Approximate
percentage  percentage of
of the total ~ the relevant

issued share class of
Number of  capital of the  Shares of the
Class of Shares Shares Company Company

EEL0AEE  KELARE
TREGEN ENRAHE
B ER 8 & RAEM HEMY
(Share) % %
(%)

Domestic Shares 627,253,548 60.95% 91.03%
RER (long position)
(t#)
(Note 2)
(i)

Domestic Shares 33,013,345 3.21% 4.719%
nER (long position)
(H#)
(Note 3)
(H#3)

H Shares 59,000,000 5.73% 17.35%
H i (long position)
(#2)
(Notes 4 and 6)
(Wit4 k6)

H Shares 59,000,000 5.73% 17.35%
H & (long position)
(#2)
(Notes 4 and 6)
(Hit4 k6)
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

= N

tEEBREMBER

Name of Shareholder

REEH

Kunming State-owned Assets Management and Operations Co. Ltd.

BRTEAAEERREARALAA

Yunnan Provincial Investment Holdings Group Co., Ltd.
ERERERREEERAA

Modern Orient Limited

Beijing Enterprises Water Group Limited

Beijing Enterprises Investments Limited

Beijing Enterprises Holdings Limited

Beijing Enterprises Group Company Limited

Capacity/
Nature of interest

bh/REHE

Beneficial owner

FEHAA

Beneficial owner

EGRAA

Interest of controlled
corporation
REEEER

Beneficial owner

ERRAA

Interest of controlled
corporation
REEEER

Interest of controlled
corporation

KEEEED

Interest of controlled
corporation
REEEER

ERERKBERHAERLT 2024 FHHKE

£t

Class of Shares

RABEN

H Shares
HE&

H Shares
H R

H Shares

HIX

H Shares
H R

H Shares
HE&

H Shares
HE

H Shares
HE&

Number of
Shares

il 4
(share)
(%)

39,790,000
(long position)
(#)

64,770,000
(long position)
(##)

47,754,000
(long position)
(#£)
(Notes 5 and 6)
(Hit5 k6)

47,754,000
(long position)
(##)
(Notes 5 and 6)
(Wit5k6)

47,754,000
(long position)
(#)
(Notes 5 and 6)
(W5 k6)

47,754,000
(long position)
(##)
(Notes 5 and 6)
(W5 k6)

47,754,000
(long position)
(#2)
(Notes 5 and 6)
(Hi#5%6)

Approximate
percentage
of the total

issued share

capital of the
Company
HERAER
TREGRN
CEER I
%

3.87%

6.29%

4.64%

4.64%

4.64%

4.64%

4.64%

Approximate
percentage of
the relevant
class of
Shares of the
Company
EALARE
LR L
HEDL

%

11.70%

19.05%

14.04%

14.04%

14.04%

14.04%

14.04%
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER |
ELtE &XERREMBEHR

NFORMATION

Approximate  Approximate
percentage  percentage of
of the total the relevant

issued share class of
Capacity/ Number of  capital of the  Shares of the
Name of Shareholder Nature of interest Class of Shares Shares Company Company
HENAEE HELIHE
TREGEN ENRAHE
REER bh/BEHE Rt &5 RtgE  HOEM HEM
(share) % %
(%)
Beijing Enterprises Group (BVI) Company Limited Interest of controlled H Shares 47,754,000 4.64% 14.04%
corporation H & (long position)
RBEEES (H#)
(Notes 5 and 6)
(H#5%6)
Beijing Enterprises Environmental Construction Limited Interest of controlled H Shares 47,754,000 4.64% 14.04%
corporation H iR (long position)
RAEEER (%)
(Notes 5 and 6)
(W5 k6)
Notes: 2
(1) The data disclosed above are mainly based on information provided on ™) U FFBESE NS SRS

the website of Hong Kong Stock Exchange (https://www.hkexnews.hk)
and records of the register required to be kept by the Company under
Section 336 of the SFO.

(2) Pursuant to a counter-guarantee contract signed by KDI on 29 June @)
2022, KDI pledged 33,013,345 shares of the Company held by it
to secure its debts. As at the Latest Practicable Date, KDI held an
aggregate of 660,266,893 shares of the Company, representing
approximately 64.16% of the total number of issued shares of the
Company.

On 24 October 2022, KDI pledged up to 198,080,068 Domestic Shares
in the issued shares of the Company in favour of Agricultural Bank of
China Limited Kunming Dianchi National Tourism Resort Sub-branch
(the “Lender”) as security for a loan facility in an aggregate amount of
RMB200,000,000 provided by the Lender to the Company (please see
the section headed “V. PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER” below and the Company’s announcement dated 23
October 2022 for details).
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

On 31 August 2023, the Company received the Notice of Assistance
in Enforcement from the Shanghai Financial Court ({ £ /8 € & % bz
% B) ¥4 77 38 40 & )) (“Notice of Assistance in Enforcement I”) and
the Notice of Assistance in Enforcement from the People’s Court of
Changchun Economic and Technological Development Zone ({& & #&
BT EE A RER BN ITEME)) (“Notice of Assistance in
Enforcement II”). According to the Notice of Assistance in Enforcement I,
the Company was requested to assist in the enforcement of freezing of
equity interest in the Company held by KDI amounting to RMB250 million
(accounting for 24.29% of the issued share capital of the Company) and
relevant rights and interests including dividends. The freezing period
was three years from 31 August 2023 to 30 August 2026. According to
the Notice of Assistance in Enforcement Il, the Company was requested
to assist in the enforcement of seizure of equity interest in the Company
held by KDI (accounting for 60.951% of the issued share capital of the
Company). The seizure period was three years from 31 August 2023 to
30 August 2026 (please refer to the Company’s announcement dated 1
September 2023 for details).

On 18 September 2023, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Panlong District, Kunming
(KEBEMmRER ARZER BB 1TE A Z)), pursuant to which the
Company was requested to assist in the enforcement of freezing of
equity interest in the Company held by Kunming Dianchi Investment
amounting to RMB123,530,242.28. The freezing period was three years
from 18 September 2023 to 17 September 2026 (please refer to the
Company’s announcement dated 19 September 2023 for details).

On 23 October 2023, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province ({Zm & BB M A L@ A RER % 8) #0178 &1
& )), pursuant to which the Company was requested to assist in the
enforcement of freezing of 60.95% equity interests in the Company
held by Kunming Dianchi Investment. The freezing period was three
years from 23 October 2023 to 22 October 2026 (please refer to the
Company’s announcement dated 24 October 2023 for details).

On 4 January 2024, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province ({Z2m & E B M L@ A RJE % 8) #1017 @ &1
& )), pursuant to which the Company was requested to assist in the
enforcement of freezing of 2.6236% equity interests in the Company
held by Kunming Dianchi Investment amounting to RMB27 million. The
freezing period was three years from 4 January 2024 to 3 January 2027
(please refer to the Company’s announcement dated 4 January 2024 for
details).

On 25 January 2024, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province K ZEEE EBHTALEBEARZER BB AT B
A £ )), pursuant to which the Company was requested to assist
in the enforcement of the seizure and freezing of equity interest in
the Company held by Kunming Dianchi Investment amounting to
RMB200,107,000. The seizure and freezing period was three years from
25 January 2024 to 24 January 2027 (please refer to the announcement
of the Company dated 25 January 2024 for details).
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION
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2024 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

On 14 June 2024, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province K ZEMEEREHTALEARZEZR B HTEA
£ )), pursuant to which the Company was requested to assist in the
enforcement of freezing of 60.95% equity interests in the Company held
by Kunming Dianchi Investment. The freezing period was three years
from 14 June 2024 to 14 June 2027 (please refer to the Company’s
announcement dated 14 June 2024 for details).

Two judicial auctions were conducted on the Alibaba Online Judicial
Auction Platform from 10:00 a.m. on 6 June 2024 to 10:00 a.m. on
7 June 2024 and from 10:00 a.m. on 23 June 2024 to 10:00 a.m. on
24 June 2024, respectively, regarding the 245,520,000 Shares of the
Company (accounting for approximately 23.86% of the total number
of Shares of the Company) held by Kunming Dianchi Investment, both
of which have been aborted. A judicial sale will be conducted on the
Alibaba Online Judicial Auction Platform from 10:00 a.m. on 25 July
2024 to 10:00 a.m. on 23 September 2024, regarding the 245,520,000
Shares of the Company (accounting for approximately 23.86% of the
total number of Shares of the Company) held by Kunming Dianchi
Investment. As at the Latest Practicable Date, the judicial sale is still at
the publicity stage and there is uncertainty as to whether the sale will
ultimately be successful (please refer to the Company’s announcements
dated 9 May 2024, 7 June 2024, 24 June 2024, and 9 July 2024 for
details).

A judicial auction was conducted on the JD.com Judicial Auction
Online Platform from 3:00 p.m. on 8 September 2024 to 3:00 p.m. on
9 September 2024, regarding the 58,000,000 Shares of the Company
(accounting for approximately 5.64% of the total number of Shares of
the Company) held by Kunming Dianchi Investment. According to the
information disclosed on the JD.com Judicial Auction Online Platform,
the judicial auction was withdrawn due to objections raised by Kunming
Dianchi Investment (please refer to the Company’s announcements
dated 26 August 2024 and 9 September 2024 for details).

Pursuant to the counter-guarantee contract signed between Kunming
Public Rental Housing Development and Construction Management
Co., Ltd. and Kunming Dianchi Investment on 29 June 2022, Kunming
Public Rental Housing Development and Construction Management Co.,
Ltd. has a security interest in the 33,013,345 shares held by Kunming
Dianchi Investment.

Such 59,000,000 shares belong to the same batch of shares.
Such 47,754,000 shares belong to the same batch of shares.

Pursuant to Section 336 of the SFO, if certain conditions are met,
the Shareholders of the Company are required to submit a disclosure
of interest notice. In the event of changes in the shareholding of the
Shareholders in the Company, the Shareholders will not be required
to notify the Company and the Hong Kong Stock Exchange unless
certain conditions are met. Therefore, the latest shareholding of the
Shareholders in the Company may be different from the shareholding
submitted to the Hong Kong Stock Exchange.

Save for the disclosed above, as of 30 June 2024, the Company is not
aware of any other persons (other than the Directors, Supervisors and
chief executives of the Company) who have interest or short positions in
the Shares or Underlying Shares of the Company which are required to
be recorded in the register under Section 336 of the SFO.

(3)

(4)
(5)

(6)

(7)
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

IV. FACILITY AGREEMENT SUBJECT TO DUE
PERFORMANCE OF SPECIFIC CONDITIONS
BY THE CONTROLLING SHAREHOLDER

On 25 March 2022, Dianchi International Holdings Limited (the
“Borrower”), a direct wholly-owned subsidiary of the Company, as
borrower and the Company as guarantor signed a facility agreement
(“Facility Agreement”) with various banks (the “Banks”). Pursuant to
the Facility Agreement, the Banks will provide the banking facilities of
up to US$300 million or equivalent foreign currency (the “Facility”) to
the Borrower. The final repayment date of the Facility shall be the date
falling 36 months after the first withdrawal date.

As at the date of entering into the Facility Agreement, Kunming SASAC
holds 90% of the share capital of Kunming Dianchi Investment, and
Kunming Dianchi Investment holds approximately 64.16% of the issued
share capital of the Company. Pursuant to the Facility Agreement, if
Kunming SASAC no longer directly or indirectly owns 51% or more of
the share capital of the Company, it would be deemed as a change
of control, and the Banks would be entitled to cancel its loan facilities
pursuant to the Facility Agreement and to declare that all amounts
outstanding under the Facility (including interests accrued) and all
other amounts shall immediately become due and payable (unless
waived by the majority of the Banks). For details, please refer to the
Company’s announcement dated 25 March 2022.

During the Reporting Period, the Company entered into a pledge
of receivables contract with Bank of Communications (Hong Kong)
Limited (as the guarantee agent), pursuant to which the Company
pledged the trade receivables of RMB800 million held by it to Bank
of Communications (Hong Kong) Limited to provide guarantee for the
loans under the loan agreement signed by the Group on 25 March
2022.

As of the Latest Practicable Date, Kunming SASAC directly or
indirectly owned 51% or more of the share capital of the Company
and no change of control as described in the Facility Agreement has
occurred.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

FLtE EXERREMEHR

V. PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

On 24 October 2022, Kunming Dianchi Investment, the Controlling
Shareholder, entered into an agreement with Agricultural Bank of
China Limited Kunming Dianchi National Tourism Resort Sub-branch
(the “Lender”), to pledge up to 198,080,068 Domestic Shares in the
issued shares of the Company, representing 30% of its shareholding
of the Company (the “Pledged Shares”), in favour of the Lender as
security for a loan facility in an aggregate amount of RMB200,000,000
granted to the Company (the “Loan Facility”). The Pledged Shares
represent approximately 19.25% of the total issued shares of the
Company, and are expected to be discharged and released upon
repayment of the Loan Facility in full. For details, please refer to the
announcement of the Company dated 23 October 2022. As of the end
of the Reporting Period, the Loan Facility was not yet due.

V. PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2024. The Company does not have any treasury shares
(as defined under the Listing Rules) as at 30 June 2024.

Vil. SHARE SCHEME AND ISSUANCE OF EQUITY
SECURITIES

As at 30 June 2024, the Company or any of its subsidiaries had no
share option schemes or share award schemes. During the Reporting
Period, there was also no issuance of equity securities (including
securities convertible into equity securities) for cash.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

VIll. AUDIT COMMITTEE

The Audit Committee of the Company consists of three independent
non-executive Directors, namely Mr. Zha Guiliang, Ms. Zheng Dongyu
and Mr. Ong King Keung. The Audit Committee of the Company
is mainly responsible for reviewing the financial information of the
Company, reviewing and supervising the Company’s financial reporting
process, financial control, internal control and risk management
systems, supervising the Company’s internal audit system and
performing corporate governance duties, and overseeing the audit
process and recommending the engagement or replacement of
external auditors. The Audit Committee is also responsible for the
communications between the internal and the external auditors and
performing other duties and responsibilities as assigned by the Board.
The Audit Committee has reviewed the unaudited interim results for
the six months ended 30 June 2024 and considered that the Group has
adopted applicable accounting policies and made adequate disclosures
in relation to the preparation of relevant results.

IX. 2024 INTERIM DIVIDEND

In view of the economic environment and the future development plan
of the Company, the Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2024 (for the six
months ended 30 June 2023: nil).
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ENE FHEHBER GHHEASHPHGEIWER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & 2202446 A 30 A 1E /< i A

Unaudited
Six months ended 30 June
KEEZ
HZEZ6H30H LA
2024 2023
2024 § 2023 F
Notes RMB’000 RMB’000
iFz3 ARBTF T ARKF
Revenue N 6 738,567 862,833
Cost of sales & K AR 25 (371,597) (462,325)
Gross profit EF 366,970 400,508
Selling expenses HEEH 25 (591) (1,038)
Administrative expenses T B R 25 (32,181) (37,144)
Research and development expenses wEEA 25 - =
Net impairment losses on financial and CREENMEREERE
contract assets BRFHE (58,092) (30,898)
Other income H e A 23 31,250 11,325
Other losses Hith g5 48 24 (671) (1,897)
Operating profit T E 306,685 340,856
Finance income B 75 W A 26 21,249 19,933
Finance costs B 75 B 2N 26 (131,571) (159,366)
Finance costs — net Bt 75 K AR — % 8B 26 (110,322) (139,433)
Share of results of associates DAGHEE R R ¥R 1,517 =
Profit before tax a0 F E 197,880 201,423
Income tax expense EHER 27 (49,525) (34,499)
Profit for the period B HE 148,355 166,924
Profit for the period attributable to: AR EES:
— Equity holders of the Company —ARAERFEEA 148,033 165,945
— Non-controlling interests —IE P M = 322 979
148,355 166,924
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)

FNE PHHMBER BHSHDH

g A
L7 =1

I & % (48)

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & 2202446 A 30 A 1L /< i A

Unaudited
Six months ended 30 June
KEEZ
B ZEZ6H30HILL~EA
pLip 2 2023
2024 £ 2023 F
Notes RMB’000 RMB’000
K & AR¥TFrx ARKFT

Other comprehensive income for the period HrREMEAEK R
Items that may be reclassified to profit or loss: RE SRR HA:
Exchange differences X ZEE (99)
Total comprehensive income for the period HNGREWREER 149,453 166,825
Total comprehensive income for the period HANGEWEEEEBN:

attributable to:
— Equity holders of the Company NI EEC RSN 149,131 165,846
— Non-controlling interests —JEEHI MR 322 979

149,453 166,825

Earnings per share for profit for the period HRBEBRALNAEES

attributable to equity holders of the FEARMFBNERK A

Company (expressed in RMB per share) (L8 AR ®Ts) 0.16
— Basic and diluted earnings per share —HEARAEHESRKE 28 0.16

The above condensed consolidated statement of comprehensive

income should be read in conjunction with the accompanying notes.

PSR EHERRAREEREN M —GRE -
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
ENE FHHBEER GHHESHPHEEARER

AS AT 30 JUNE 2024 72202446 H30H

64

Unaudited Audited
REE% KEZ
30 June 31 December
2024 2023
2024 § 2023 F
6H30H 12H31H
Notes RMB’000 RMB’000
B &t AR¥TFT ARE T
ASSETS BE
Non-current assets ERBEE
Investment properties "EYE 7 267,855 267,855
Right-of-use assets/land use rights EREEE/+ {5 AR 8 373,475 378,384
Property, plant and equipment TEE THREF 9 2,379,857 2,485,500
Receivables under service concession B E Rz TR
arrangements HIE 10 1,689,317 2,528,619
Amounts due from customers for EWEFEESRK
construction contracts 16 652,256 701,415
Contract assets EHEE 15 138,042 133,203
Intangible assets mREE 11 683,907 561,337
Investments in associates E B 12 62,208 =
Deferred income tax assets BEEMBHREE 13 99,359 96,117
6,346,276 7,152,430
Current assets RBEE
Receivables under service concession B EERETH
arrangements & Uk 3k 18 10 17,774 30,682
Inventories TE 7,549 7,570
Amounts due from customers for EUWEFEESRMK
construction contracts 16 37,582 27,116
Financial assets at amortised cost LABE SR AN 5T 2 89
S REEE 14 149,800 179,800
Trade and other receivables JRE U R 3R K EL A i R 15 5,322,374 4,437,299
Cash and bank balances IR & RIRTT 4 R 17 76,911 174,088
Restricted funds ZREE 2 17 222 54,865
5,612,212 4,911,420
Total assets EEHE 11,958,488 12,063,850

2024 Interim Report Kunming Dianchi Water Treatment Co., Ltd.




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
ENE HHPEMBEER GHHEHIHEEERERE)

AS AT 30 JUNE 2024 72202446 A30H

Unaudited Audited
*BE X KEZ
30 June 31 December
2024 2023
2024 2023
6 H30H 12 A 31H
Notes RMB’000 RMB’000
Mt i AE¥ T ARBFT
LIABILITIES & &
Non-current liabilities ERBEE
Deferred revenue iR IE I = 21 235,403 239,728
Borrowings R 20 1,824,846 2,005,485
Deferred income tax liabilities BEEFMGHAR 13 44,619 44,974
2,104,368 2,290,187
Current liabilities mEBAaK
Trade and other payables FE 1 BR 3% I H Ath JE 5P 3K 22 1,345,794 1,380,081
Tax payables FEA B IR 175,027 142,462
Borrowings ER:N 20 3,192,998 3,266,653
Contract liabilities ARAaRE 22 13,050 7,163
4,726,869 4,796,359
Total liabilities EfEEH 6,831,737 7,086,546
Net assets FEE 5,126,751 4,977,304
CAPITAL AND RESERVES BEARARFEE
Share capital i @%N 18 1,029,111 1,029,111
Other reserves % 19 1,614,866 1,613,774
Accumulated profits B 7 = 2,472,630 2,324,597
Equity attributable to owners of the Company &2 A #H A B G H# & 5,116,607 4,967,482
Non-controlling interests IR 10,144 9,822
Total equity HEEBEHE 5,126,751 4,977,304

The above condensed consolidated balance sheet should be read in  L#ll BB E& 0f & & & & & FE EEEM M — OF B -
conjunction with the accompanying notes.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ENE FHEMBEN SHRASHITHEZE IR

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & 2202446 A 30 A 1E /< i A

Unaudited
REEH
Attributable to equity holders of the Company
BERAAAREREA
Accumulated Non-controlling
Share capital ~ Other reserves profits Total interests Total equity
k% b i BENE AR BNENER EEAR

RMBU0O RMB 0D RMBOOD RMBOOD RMBOOO RMBUOO
ABBTL  ARETT  ARKTr  ARETZ  ARETT  ARETx

As at 1 January 2023 R2023%1518 1,029,111 1,575,452 2,044,427 4,648,990 8,601 4,657,591
Comprehensive income: Gaka:
Profit for the period BRAE - - 165,945 165,945 979 166,924
Other comprehensive income Asaks - - - - - -
ltems that may be reclassified subsequentlyto  EZ K EH 7 BZEZZEE

profit or loss - - - - - -
Exchange differences EizE = (99) S (%9) = (%9)
Total comprehensive income for the period BR2ENEEE - (99) 165,945 165,846 979 166,825
Transactions with owners; BEFENLS:

Dividends in respect of previous year approved 1 % [ £ 4 = = = . - _
Dividends to non-controlling shareholders ARBRETFEENEEERR = = - - - -
Others i - 755 - 755 - 75

As at 30 June 2023 R2023%6A308 1,029,111 1,576,108 2,210,312 4,815,591 9,580 4,825,111

As at 1 January 2024 202451518 1,029,111 1,613,774 2,324,597 4,967,482 4,977,304

Comprehensive income: Baka: 148,033 148,033 148,355

Profit for the period iy - = =

Other comprehensive income AEaks

Items that may be reclassified subsequently to  E# A EF 7 EZEH 2 EH
profit or loss = =

Exchange differences EXEE 1,008 1,098

Total comprehensive income for the period BR2ENEEE 148,033 149,131 149,453

Transactions with owners: HREEENTS:
Dividends in respect of previous year approved % % i 8.4t
Dividends to non-controlling shareholders ARRETEFHLERRR

Others 2 (6) = (6) = (6)
As at 30 June 2024 R202456A30H 1,029,111 1,614,866 2,472,630 5,116,607 10,144 5,126,751

The above condensed consolidated statement of changes in equity L [ B3 & 6 48 25 % B 3% Ji& HL 08 B B 5 — GF RO A -
should be read in conjunction with the accompanying notes.
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

ENE

HA B 5 & R

BHAEHFHRERERESR

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & 2202446 A 30 A 1L /< i A

Unaudited
KB EZ
Six months ended 30 June

B Z6A30HLAMEA

2024 2023
2024 £ 2023 F
Notes RMB’000 RMB’000
B &t ARMFT ARKFT

OPERATING ACTIVITIES BEFED
Cash generated from operations KEMBMERE 29 197,738 242,173
Interest paid =ERERAUN (144,124) (124,888)
Income tax paid L RCE (25,148) (12,359)
Net cash generated from operating activities Z&FHREWREFHE 28,466 104,926
INVESTING ACTIVITIES BEED
Purchase of property, plant and equipment BETHE ITRWEZE (68,703) (32,674)
Purchase of intangible assets BEEVAE (198)
Advances to related parties T8 1 B B 5 3RIA (142,000)
Loans to related parties EE SN il (80,000)
Repayments from related parties AT B R 130,000
Interest received 2T S 28,159
Government grants received relating to purchase W E| B2 8E B R E - T K

of property, plant and equipment MBAE B M2 BT B 17,705
Proceeds from disposal of property, plant and HETEE - THRMEZE

equipment Fr 5 57
Proceeds from disposal of subsidiaries HEMNBRAMAERE 27,721
Repayments from a third party E=ZHER -
Net cash generated from/(used in) BREFHRE (EHKN

investing activities REFHE (51,230)

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT (Continued)
FNE HHHMBER GHSHPHEREzRERGH

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & 2202446 A 30 A 1E /< i A

Unaudited
KEEZ
Six months ended 30 June

B ZE6A30HILA~MEA

68

2024 2023
2024 § 2023 F
RMB’000 RMB’000
AR¥TFrx ARBFT
FINANCING ACTIVITIES MERD
Proceeds from borrowings EE IR 1,540,800 1,901,600
Repayments of borrowings EEENR (1,710,307) (1,990,507)
Net cash (used in) financing activities MEEFHER
Re3HE (169,507) (88,907)
Net (decrease) in cash and cash equivalents RERERHE&EZEWF
(A ) (98,276) (35,211)
Cash and cash equivalents at beginning of HYBREeBE2EEY
the period 174,089 131,494
Effect of exchange rate changes EXxEgeTl 1,098 659
Cash and cash equivalents at end of HARERREEEY
the period 96,942

The above condensed consolidated cash flow statement should be

read in conjunction with the accompanying notes.
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For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

1. GENERAL INFORMATION

Kunming Dianchi Water Treatment Co., Ltd. (the “Company”) was
incorporated in Yunnan Province of the PRC on 23 December 2010 as
a joint stock Company with limited liabilities under the Company Law
of the People’s Republic of China (the “PRC”). The registered office
of the Company is located at No. 7 Water Treatment Plant in Kunming
Dianchi Tourist Resort. The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 April 2017.

The Group is principally engaged in the development, design,
construction, operation and maintenance of water supply and
wastewater treatment facilities in the PRC.

This condensed consolidated interim financial information is presented
in Renminbi (“RMB”), unless otherwise stated.

This condensed consolidated interim financial information on pages 62
to 136 were approved for issue by the Board on 23 August 2024.

This condensed consolidated interim financial information has not been
audited.

For a detailed discussion about the Group’s performance and financial
position, please refer to Chapter Six “Management discussion and
analysis” as set out on pages 19 to 50 of this report.

2. BASIS OF PREPARATION

The consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards
(“IFRSs”) issued by the International Accounting Standards Board
(the “IASB”), which collective term includes all applicable individual
IFRSs, International Accounting Standards (“IASs”) and Interpretations
issued by the IASB and the disclosure requirements of the Hong
Kong Companies Ordinance. These consolidated financial statements
also comply with the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”). There is no significant difference between the data recognised
through the IASs and the data recognised in accordance with the
Chinese Accounting Standards.
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For the six months ended 30 June 2024

2. BASIS OF PREPARATION (continued)

The consolidated financial statements are presented in RMB, which is
the same as the functional currency of the Company, and rounded to
the nearest thousands unless otherwise indicated.

This condensed consolidated interim financial report for the six
months ended 30 June 2024 has been prepared in accordance
with International Accounting Standard (“IAS”) 34 Interim Financial
Reporting.

These unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2023. They have been prepared on the historical cost basis, except for
the investment properties and financial liabilities at fair value through
profit or loss, which are measured at fair value. The accounting policies
adopted in the preparation of the interim condensed consolidated
financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for
the year ended 31 December 2023. As of the date of approval of the
unaudited condensed consolidated financial statements, the IASB has
issued the following new/revised IFRSs that are relevant to the Group
and not yet effective for the current financial year and have not been
early adopted by the Group:
Amendments to IAS 21 Lack of Exchangeability
Amendments to IFRS 10 and
IAS 28

Sale or Contribution of Assets
between an Investor and its

Associate or Joint Venture
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For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

2, BASIS OF PREPARATION (continued)
Statement of compliance (continued)

The management of the Group anticipates that the adoption of the
new/revised IFRSs in the future periods will not have any significant
impact on the Group’s consolidated financial statements.

3. CHANGES IN ACCOUNTING POLICIES

During the current interim period, the accounting policies adopted by
the Group in the preparation of the interim condensed consolidated
financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for
the year ended 31 December 2023, except for the first-time adoption of
the amendments to IAS 1, amendments to IAS 7, amendments to IFRS
7 and amendments to IFRS 16 in this period’s financial information.
The Group has assessed the impact of adopting the amendments and
concluded that the amendments do not have a significant financial
impact on the Group’s financial position and performance.

4. ESTIMATES

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual financial
statements for the year ended 31 December 2023 of the Group.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HTHHMBER GHSHPHRSERMEGE

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and interest rate risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements and should be read in
conjunction with the annual financial statements for the year ended 31
December 2023 of the Group.

There have been no changes in the risk management policies since
last year end.
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For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Foreign exchange risk

The Group is exposed to foreign exchange risk primarily arising from
currency exposure with respect to Hong Kong dollars (“HKD”) and
United States dollars (“USD”). Foreign exchange risk arises from cash
and cash equivalents and borrowings denominated in HKD and USD.

As at 30 June 2024, if RMB had weakened/strengthened by 1%
(30 June 2023: 1%) against HKD and USD denominated cash and
cash equivalents with all other variables held constant, net profit for
the six months ended 30 June 2024 would have been approximately
RMB136,000 (30 June 2023: approximately RMB67,000) higher/lower.
If RMB had weakened/strengthened by 1% (30 June 2023: 1%) against
HKD and USD denominated borrowings with all other variables held
constant, financial costs for the year would have been approximately
RMB6,637,000 (30 June 2023: approximately RMB7,450,000) lower/
higher.

5.3 Credit risk

The carrying amounts of cash and cash equivalents, restricted
deposits, trade and other receivables, receivables under service
concession arrangements, amounts due from customers for
construction contracts, contract assets and financial assets at
amortised cost included in the consolidated statement of financial
position represent the Group’s maximum exposure to credit risk in
relation to its financial assets. The objective of the Group’s measures
to manage credit risk is to control potential exposure to recoverability
problem.

All the cash and cash equivalents were deposited in the major financial
institutions in Hong Kong and the PRC, which the Directors of the
Company believe are of high credit quality.
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For the six months ended 30 June 2024

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Credit risk (continued)

For receivables, the Group assessed the credit quality of the
counterparties by taking into account their financial position, credit
history and other factors. Management also regularly reviews the
recoverability of these receivables and follows up the disputes or
amounts overdue, if any. As at 30 June 2024, the ageing analysis of
trade receivables is set out in Note 15.

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the
Group compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial
recognition. It considers available reasonable and supportive forward-
looking information.

(i) Trade receivables

For trade receivables, the customers are primarily local governments
and PRC state-owned entities. The Group applies the simplified
approach to providing for expected credit losses prescribed by IFRS
9, which permits the use of the lifetime expected loss provision for all
trade receivables.

The expected loss rates are based on the payment profiles of
sales over a period of 12 months before 1 January 2024 and the
corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macro-economic factors affecting the
ability of the customers to settle the receivables. There was no change
in the estimation techniques or significant assumptions made during
the period.

H £2024F6 A30H 17518 A

5. HMBEEREEREMIAE)

—_

5.3 = AR B (&)

HRERRE AEBEFEBFEHESANMBK
RoEEESRRHEMRAETHEEEER-EEE
N T %S R IEN A IR E R R A
MM EARIBE (I A) - 1202456 A30H © JE WK X
BHERER D TEHAME15-

AEBEEENTEERIRZEEON TR
LG ESEEEFENRENHEERRRSD
EREREEN -EFEEERRESTEEZEMN
RAEBBREAREEZREZONITRELEERED
BERAREFEEZEONATRETETLER AEHE
BRESGHAEELFHHAEER-

W

(i) ESEN

S
%

/]

G

REZEREREMS EPTER/MITBF T
BEELCX - AEEREEEMBHRE LR FEIR
MAETREREZ D EZREHREEBRITRER
ZEAAFTHRABEEZIRRREARBEAFES
MEREREE-

TEHI BB R ERN2024F1 A1 8 AT121E B B 84 &
WERBERRAPEARAERNEERBTEEREIE -
BAEBEREHABRUIRBREERTFEE B KK
HHE NN ZBEERZNEMERAEEER K
A AE R IEENERBRLEES -

2024 Interim Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
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For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Credit risk (continued)
(i) Trade receivables (continued)

The following table provides information about the exposure to credit
risk for trade receivables which are assessed on collective basis by
using provision matrix within lifetime expected credit loss (“ECL”)
(not credit impaired). Debtors with credit-impaired with gross carrying
amounts of approximately RMB4,810,000 as at 30 June 2024 (31
December 2023: approximately RMB4,810,000) were assessed

5. HMBEABREEREMIRGE)

53 EFHERKRGE)
(i) B S ENEGE)

TERRUEFHEZIBRUFENERREARKONE
B Z2EE25RRKXARBRBERAREAFEDREY
EEER(HEPFREBERDCREREERE) AN
BHEREAEITER( - N2024F6H30H @ k|
BED R ARE4,810,0007T(2023F12 4318 : 4
AR%4,810,0000)ME HREERENBEH AR

individually. B R -
Up to 1 year 1to 2 years 2 to 3 years
RE1E 122% 2E3%
Trade receivables EHENAE
As at 30 June 2024 720246 A 30 A
Expected loss rate BHEEX 1.7% 2.6% 5.1%
Gross carrying amount (RMB'000) BEEEARETFT) 1,790,451 1,455,194 832,500 4,078,145
Loss allowance provision (RMB’000) BEBEARETT) (30,615) (38,261) (42,426) (111,302)
1,759,836 1,416,933 790,074 3,966,843
Up to 1 year 1to 2 years 2 to 3 years Total
RE1E 122% 2835 A
Trade receivables E5ERRE
As at 31 December 2023 #2023 12A 318
Expected loss rate BHEEX 1.7% 2.6% 5.0%
Gross carrying amount (RMB'000) BEEEANRETT) 1,341,523 1,471,773 838,229 3,651,525
Loss allowance provision (RMB'000) BEEBBARKTT) (22,665) (38,723) (42,139) (103,527)
1,318,858 1,433,050 796,090 3,547,998

The estimated loss rates are estimated based on historical observed
default rates over the expected life of the debtors and are adjusted
for forward-looking information that is available without undue cost or
effort. The grouping is regularly reviewed by management to ensure
relevant information about specific debtors is updated.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHMBEERN HHRSHPHMBTERMEE)

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

5. FINANCIAL RISK MANAGEMENT AND 5. MBERREEREMIA(E)
FINANCIAL INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 EHRARKRGE)
(i) Trade receivables (continued) (i) EBSENSEZE

The following table shows the movement in lifetime ECL that has been T XRBRBEMLHEZBANE 5 kI EHE
recognised for trade receivables under the simplified approach.

Lifetime ECL

(not credit- Lifetime ECL

impaired) (credit-impaired)

EEGESD EEGEES

BHEEER BHEEER
(REEFERE) (SHEFEHE & &t
RMB’000 RMB’000 RMB’000
AR#Fi AR #Fi AR #F

At 31 December 2023 and N2023%128318 &

1 January 2024 202451818 103,527 108,337
Impairment losses recognised, net . 7 25 & &5 18 /% 8 8,489 8,489
Disposal of subsidiaries HEKB AR (714) (714)
At 30 June 2024 M2024%6H30H 111,302 116,112

The Group writes off a trade receivable when there is information E &R XBFEEARABRENTHKRNE R 1%
indicating that the debtor is in severe financial difficulty and thereisno N KAl W E B H B - §l 0 E B A )5 & s E A
realistic prospect of recovery, e.g. when the debtor has been placed T ZE 2 5 - ot B 5 FE U 20 18 % HY 71 48 A | B (LA &%
under liquidation or has entered into bankruptcy proceedings, or when 234 & %) KREF Y ML E 5 E WK IE -

the trade receivables are over five years past due, whichever occurs

earlier.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
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For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Credit risk (continued)
(i) Trade receivables (continued)

As at 30 June 2024, the Group increased loss allowance of
approximately RMB8,489,000 (the year ended 31 December 2023:
approximately RMB30,288,000 recognised) on the trade receivables.
The movement in the loss allowance for trade receivables is
summarised below.

5. HMBEABREEREMIRGE)

53 EFHERKRGE)
(i) B S ENEGE)

202466 A30H - ANEEFE 5 E WK IE L &
18 BB 4 A R 8,489,000 7T (# = 20234 12 A 31
BEE: R4 ARM30,288,0007T) - & 5 fE U
EHEEBEENEHBENT -

30 June 31 December
2024 2023

2024 5 2023 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥ETFT AR®FT

108,337 81,712
8,489 30,288
(714) (3,663)

At the beginning of the Reporting Period wEE
Increase of allowance B &L
Disposal of subsidiaries i & B A A
At the end of the Reporting Period HwEHER

116,112 108,337
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77



78

CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHMBER

& B & 6 & HA B 55 & L A (8D

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

583 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the
Group compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial
recognition. It also considers available reasonable and supportive
forward-looking information.

As at 30 June 2024, the Group does not hold any collateral to cover its
credit risks associated with its receivables under service concession
arrangements, amounts due from customers for construction contracts,
other receivables and contract assets, except for financial asset at
amortised cost.

The Group uses five categories for these receivables, which reflect
their credit risk and how the loss provision is determined for each of
those categories.

5. HBEREEREMIR(E)

53 RFHRAEARKRGE)
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

5.3

(ii) Receivables under service concession arrangements/  (ii)
amounts due from customers for construction contracts/

other receivables/financial assets at amortised cost/

ENE HPHMBER

For the six months ended 30 June 2024

Credit risk (continued)

contract assets (continued)

Internal credit rating

W E BT R

Low risk

1 B e

Watch list

RERE

Doubtful

7 &t

Loss

BR

Write-off

34

Description
it B

The counterparty has a low risk of default
and does not have any past-due
amounts

RZEFHENRBRRE BIXEE
] 380 B 5k 38

Debtor frequently repays after due dates
but usually settle in full
BEALERINBHERER HRE

ER2EER

There have been significant increases
in credit risk since initial recognition
through information developed
internally or external resources

ERRERBNBERARBZENCE
BREBRIIFLERREZE L)

There is evidence indicating the asset is
credit-impaired

FRBRIEREECRLEGERE

There is evidence indicating that the
debtor is in severe financial difficulty
and the Group has no realistic
prospect of recovery

ERBRREBABARENSBE
HAAEETRRBERAIUEER
WA

5.3

Trade receivables
BESEWME

Lifetime ECL — not credit-impaired

EEFENRAEERR

—RELEEFEERE

Lifetime ECL — not credit-impaired

BEGENEREERBR
—REEEERE

Lifetime ECL — not credit-impaired

REFEMENRCEEER
—RELEEERE

Lifetime ECL - credit-impaired

BEGTEHNEREERBR
—BEAEGEERE

Amount is written off

MHEEBEE

EREMKBERGARLT 2024 FHHHKE
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B & 5 b B B E R R ()
#2202446 A30 A 1L /< A A

EEREMIAE)

ERRERKE)

BHRGEHETHERSE EREFE
i# & B 5 H it Bk IR B L S A A
EMEHMEE SHEEHE)

Other financial
assets/other items
Hith&mEE HitEHR

12-month ECL

REABREEER

12-month ECL

12EARMEERSRE

Lifetime ECL — not credit-impaired

EEFEYESNEESE
—RELEEERE

Lifetime ECL — credit-impaired

BEGFEREREERR
—CEEGERE

Amount is written off

MEEHTE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHMBEERN HHRSHPHMBTERMEE)

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

5. FINANCIAL RISK MANAGEMENT AND 5. MBERREEREMIA(E)
FINANCIAL INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 EHRARKRGE)

(ii) Receivables under service concession arrangements/ (i) BHREHETHERSE EKEFE

amounts due from customers for construction contracts/ #E AR H it fE Yk 3B B LS A A
other receivables/financial assets at amortised cost/ BEHWEHEE SHEE(E)

contract assets (continued)

On the basis as stated, a total loss allowance provision for receivables  fE il B) B8 b - S 2 & S HE®p 3 T A9 8 W 30| -
under service concession arrangements, amounts due from customers EREFFRBEARZ HMbB UK BB TBER S
for construction contracts, other receivables (except for the tax rebate B EEREHRIN) - WEEKAFENETREE M
which are not financial assets), financial assets at amortised cost &N EEMNLGEIERE S E AL AR 260,950,000
and contract assets amounted to approximately RMB260,950,000 (31  7t(20234F 12 A31H : 4 A K #231,006,0007T) + I
December 2023: approximately RMB231,006,000) was recognised at 120246 A30H 2 0 T :

30 June 2024 as follows:

Amounts
Receivables due from
under customers Financial
service for assets at
concession construction Other  amortised Contract

arrangements contracts receivables cost assets
5 & R L 8 A A
% T & ElER H 5t E
EHERE BESEXR & W 3% ] SREE

As at 30 June 2024 R 202456 A30H
Expected loss rate BHEEX 2.22% 2.22% 4.09% 50.03% 2.22%
Gross carrying amount BEE®E
(RMB’000) (AR¥FiT) 1,745,848 705,500 1,306,947 299,800 141,176 4,199,271
Loss allowance provision [ 18 # %
(RMB’000) (AR¥EFT) (38,757) (15,662) (53,397)  (150,000) (3,134)  (260,950)

1,707,091 689,838 1,253,550 149,800 138,042 3,938,321
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHAMBER GRS HMEE MG

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND 5 HEH¥EAKREERSHIAEE)

FINANCIAL INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 EHEKE)

(ii) Receivables under service concession arrangements/ (i) BEHRBEGBEHETHENRGE EREAE

amounts due from customers for construction contracts/ E A E R H B A E B LA K A
other receivables/financial assets at amortised cost/ EMNEMEE BHEEE)

contract assets (continued)

Amounts
Receivables due from
under customers Financial
service for assets at
concession  construction Other amortised Contract
arrangements contracts  receivables cost assets Total
TR AHE 85 B AR
% T & AR R P Hits it 81
EUYFRIE RESRK & Y 518 STREE ANEE At
As at 31 December 2023 12023412 A31H
Expected loss rate BHERX 2.22% 2.22% 3.97% 40.03% 2.22%
Gross carrying amount WEEME
(RMB’000) (AR¥Fir) 2,617,408 745,072 840,048 299,800 136,227 4,638,555
Loss allowance provision [ 18 & /&
(RMB’000) (AR Fr) (58,107) (16,541) (33,334) (120,000) (3,024) (231,006)
2,559,301 728,531 806,714 179,800 133,203 4,407,549

RRAHEBKERMVPERLE 2024 FHHRE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DHHMBER EHS AT E B EE

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

583 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets (continued)

On the basis as stated, the increase in total loss allowance provision
for receivables under service concession arrangements, amounts due
from customers for construction contracts, other receivables (except
for the tax rebate which are not financial assets), financial assets
at amortised cost and contract assets amounted to approximately
RMB49,603,000 (31 December 2023: approximately RMB79,745,000)
was recognised at 30 June 2024 as follows:

5. MBEBREEREMIRGE)

5.3 = BREK(E)

(i) BHEBFHBETHERSE EREFREZ
B & F R b JE Y 5k B UL 5 R K AT
EMEHMEE SHEEHE)

EFRAmERLE BHAKEEBE T OHEEX
B BREPEEGRAR HMBUREGRTE
REMEENRBN) UBEHKAFENHSR
BERANEENABRBEBEENEE/NOA
R #49,603,0007T(2023F 12 A31H : #) A R ¥
79,745,000 T) * 3 7202456 A30H R T :

30 June 31 December
2024 2023

2024 & 2023 F

6 H30H 12H31H
RMB’000 RMB’000
AR T AR®TFor

231,006 153,284
49,603 79,745
(19,659) (2,023)

At the beginning of the Reporting Period MEEBY
Increase in allowance L
Disposal of subsidiaries i & BB A A
At the end of the Reporting Period WwEHER

260,950 231,006
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPUMBER GHHSHIEMBHERMEGE

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

5.4 Liquidity risk

The table below analyses the Group’s financial liabilities that will
be settled on a net basis into relevant maturity grouping based on
the remaining period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the contractual

undiscounted cash flows.

Weighted
average
effective
interest
rate

mEEH
BBAE
%
%
As at 30 June 2024 72202456830 H
Borrowings EE
Financial liabilities BEERNESRK
included in trade H A FE AT 5P )
and other payables & @& & -

Less than
1 year

151N
RMB’000
AREFT

3,352,512

1,356,101

4,708,613

Between
1and 2

122%
RMB’000
AREFT

91,500

91,500

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

MBERAREEREMIR(E)

54 WBEEER

TERHAEERENEEABRRAEZEANIMA
MAKAREENINESFRELELEENE R
EEETOM - ERABBENSBERRLHRG
ERRERE-

Carrying

amount at
undiscounted 30 June
cash flows 2024
12024 F
6FA30H
R A
RMB’000
AREFT

Between Total
2and 5
years years

More than
5 years

AUEBRRE
nEAR
RMB’000

AEEFT

2E5F
RMB’000
AREFT

56 L
RMB’000
AREFT

1,777,233 325,031 5,546,276 5,017,844

1,356,101 1,356,101

1,777,233 325,031 6,902,377 6,373,945

RMENKEROBARRF 2024 FHhHAEE
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For the six months ended 30 June 2024 #; £202446 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

MHEEAREEREMIA(E)

5.4  Liquidity risk (continued) 5.4 REBE SRR (E)

Weighted Carrying
average Between Between Total amount at
effective Less than 1and 2 2and 5 More than undiscounted 31 December

interest rate 1 year years years 5 years cash flows 2023
7R 2023F
ik B AHRFEL 12A31H

BIRM=E 1500 A 1225 225% 58 & mERE 0 ERE &

% RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
% ARBETT AREFT AEEFT ARETT AEEFTL AEBFTL
As at 31 December 7202312 431H
2023
Borrowings EE 5.17 3,523,111 158,117 1,456,106 768,053 5,905,387 5,272,138
Financial liabilities & & £ & 1 BR 50 &
included in trade H A JE T 5P )
and other payables ~ &Rl & (& - 1,255,575 - - - 1,255,575 1,255,575
4,778,686 158,117 1,456,106 768,053 7,160,962 6,527,713
5.5 Fair value estimation 545 » R EEGE

(a) The table below presents financial instruments carried at fair  (a)
value, by different measurement methods. The measurement
levels are defined as follows:

. Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1);

. Inputs other than quoted prices that are observable for the
asset or liability, either directly (that is, as prices) or indirectly

(that is, derived from prices) (level 2); and

. Inputs for the asset or liability that are not based on observable -
market data (that is, unobservable inputs) (level 3).

2024 Interim Report Kunming Dianchi Water Treatment Co., Ltd.
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THHMBER GHHRESHPHEMEERMEGE

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

5.5 Fair value estimation (continued) 5.5
(a) The table below presents financial instruments carried at fair  (a)
value, by different measurement methods. The measurement

levels are defined as follows: (continued)

J The following table shows the Group’s assets and liabilities that
are regularly measured at fair value as at 30 June 2024:

At 30 June 2024 #202456FH30H Level 1
(Unaudited) (REBEH) $1E
RMB’000
ARBF1T
Financial assets/(liabilities) SREE/(BR)
Investment properties BREME
. The following table presents the Group’s assets and liabilities
that are measured at fair value at 31 December 2023 on a
recurring basis:
At 31 December 2023 #®2023%12A31H Level 1
(Audited) (BEH) E1E
RMB’000
AREFr
Financial assets/(liabilities) SREE/(8F)
Investment properties REME =

MBERAREEREMIR(E)

» R EE &R E)

TRENTRAFEFTEZNAABEFED
EMIAE-ZRHABEREZNT  (H)

TR RAERENR2024F6 30 B 2 Rt
BEETHFENEERAR:

Level 2 Level 3 Total
$2/8 %38 "F

RMB’000 RMB’000 RMB’000
ARBFT ARBTT AR®TT

267,855 267,855

TRYRAEENR2023F12 A31 B IR A &

BETHFTENEERBE:
Level 2 Level 3 Total
F2E FIE A
RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT

- 267,855 267,855

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHMBER

5 A & Bf o B3 B 55 & LB o (48D

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.5 Fair value estimation (continued)

(b) Fair value of financial assets and liabilities measured at

amortised cost

The fair values of the following financial assets and liabilities
approximate to their carrying amounts:

. Trade and other receivables (except for prepayments);
Receivables under service concession arrangements;
Amounts due from customers for construction contracts;

. Financial assets at amortised cost;

Contract assets;
Cash and bank balances;

. Restricted funds;

Term deposits with initial term of over three months;

Trade and other payables (except for advance from customers);
and

. Borrowings.

The fair value of non-current receivables under service concession
arrangements, non-current amounts due from customers for
construction contracts, non-current contract assets and non-current
borrowings is estimated by discounting the future cash flows at
the current market rate available to the Group for similar financial
instruments.

5. HBEREEREMIR(E)

55 RREEMFGE)

(b) BHERAA BN EHMEEMAE BN LR
& 1E

NTERMEENMBBEN AR BEAUNEREE
B :

. & W B R N EL b WK (RS 3R BR SN

o Fat R Z W T 0B IRIR

B EFRZEARFA:

NHERAGFENSRERE:

g ERHEE:

0 REe MRITHEH

XREE S

[REARR B31E B IA L6 E BF 5K

. J& A BR AR R E A R A SR (R MR IR B SN
&

2

. 1—%/ °
BHEEERETOERDELRE B
BEARZNAERDLE ERBDANEERSE
REERH AR EEKEAEETEROELS
BIAMBATSHEEARB L RERFT B
5t o
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For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION

The Directors of the Company have been identified as chief operating
decision-maker of the Company. Management has determined the
operating segments based on reports reviewed by the Directors of
the Company for the purpose of allocating resources and assessing
performance.

The Directors of the Company consider the business from product and
service perspective. The Group’s reportable segments are as follows:

. Wastewater treatment;
. Water supply; and
. Others, including management services, transportation

services, construction services, thermal production and
treasury functions.

The Directors of the Company assess the performance of the operating
segments based on the measurement of revenue and operating profit.

Unallocated assets consist of deferred income tax assets and
investments in associates. Unallocated liabilities consist of deferred
income tax liabilities and tax payables.

Capital expenditure comprises mainly additions to right-of-use assets/
land use rights, property, plant and equipment and intangible assets.

6. THRERBANEH
ARREECRBERADANEIBLLERESE -

ERECRBALAEEEAN ARHEER
MFEERANBEETEEH B -

ARREZUERTRBENAREEEL - A&
EmmE oM™

. V5K R B

. KB K&

. Hitv BREEEEL BHELK BER
BB EERT BB -

ARRREERBRAGFENLENBIGELE D

B KIE -

RKOBEEAECRECHMBHREENBERE - K

PTEAEEREEMERABEMEMTIE-

EARAXTIECRERAREE THERAE T8
E IHEREMETLEENZM-

EREMKBERGARLT 2024 FHHHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DHHMBER EHS AT E B EE

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

6. SEGMENT AND REVENUE INFORMATION 6. TEBREBUNER(E)
(continued)

(a) Revenue (a) L' N

The revenue of the Group for the six months ended 30 June 2024 and & =2024 fF % 20236 A30 8 IF <8 A AEE®
2023 are set out as follows: EEWRAWT :

Unaudited
REEG
Six months ended 30 June
B ZEZ6H30HILL~EA

2024 2023

2024 % 20234
RMB’000 RMB’000
ARBFT ARETT

Revenue from contracts with customers within PR &R FE155 K

IFRS 15 BEPEHBEA
Wastewater treatment 75 7K B B2 544,088 561,624
Operating services — under TOO model EBERE-TOOE X T 420,086 438,096
Operating services — under TOT/BOT model 2B R —TOT/BOTHE R T 64,881 86,501
Construction services — under BOT model ZERB—BOTERXT 20,404 10,621
Finance income B 7% M A 38,717 26,406
Reclaimed water supply and running water supply BAEKMEERB RKMHE 58,768 61,125
Operating services — under TOO model EBRE-TOOE X T 12,985 26,274
Operating services — under TOT/BOT model 2B R —TOT/BOTHE R T 18,823 18,026
Construction services — under BOT model BERS-BOTHENA T 9,385 4,137
Finance income B 75 M A 17,575 12,688
Other businesses H b %7 135,711 240,084
Management services EERG 82,959 91,213
Transportation services B W R % - 335
Construction services — under BOT model ZERB—BOTHERXT 6,669 34,733
Thermoelectricity services HE RS 4,353 82,657
Others H 1 41,730 31,146

738,567 862,833
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THHMBER GHHRESHPHEMEERMEGE

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. H#HEUNER(E)
(continued)

(b) Segment information (b) 57 B & A
The segment information provided to senior executive management for  # 2202456 A30H It ~E A - A& E A = A& B 1T
the reportable segments for the six months ended 30 June 2024 isas EIEEBIRHEN D B HIF LT :

follows:

For the six months ended 30 June 2024 (Unaudited)
HZ22456A30H LA EA(KEER)

Wastewater
treatment ~ Water supply Others Total
Business segment EZ R mKEE Kkt Hit CE
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBTFT ARBTT AR®TT

Revenue from external customers INBEP KA 544,088 58,768 135,711 738,567
Segment gross profit 2 EERF 254,594 30,628 81,748 366,970
Segment profit SEHFE 210,183 25,831 70,671 306,685
Finance income B 7% A 21,249
Finance costs B 5 Bk AR (131,571)
Share of results of associates DIEBERAER 1,517
Profit before tax 4 80 F & 197,880
Other information Hit&#
Depreciation of property, plant and equipment THE IBREBENTE 187 105,703
Depreciation expense of right-of-use assets FTREEEMEZD - 4,909
Amortisation of intangible assets BRREAESH 7,288 18,046
Impairment loss on trade receivables & U B SRR (B 9B K (78) 8,489
Impairment loss on financial assets NBERAGENSREE

at amortised cost AEB X - 30,000 30,000
Capital expenditure BARX 13,916 127 15,934
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

6. SEGMENT AND REVENUE INFORMATION

(continued)

(b) Segment information (continued)

Business segment £BH
Segment assets NTHEE
Unallocated: ROEH:
Investments in associates HERE
Deferred income tax assets EERGHEE
Total assets EELE
Segment liabilities nHEE
Unallocated: KOEH:
Deferred income tax liabilities EEMEHAR
Tax payables ERHE

Total liabilities aREH

6.

(b)

Wastewater
treatment
BREE
RMB’000
AREFT

8,974,051

5,378,312

& Bl & 6 B HA B 75 & LB A ()

TERNE R (E)

SEWERE)

As at 30 June 2024 (Unaudited)
202456 A30 A (KRB EHK)

Water
supply Others Total
Kk Hite CEi
RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT

1,853,982 968,888 11,796,921

62,208
99,359

11,958,488

581,133 652,646 6,612,091

44,619
175,027

6,831,737
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For the six months ended 30 June 2024

6. SEGMENT AND REVENUE INFORMATION 6.

(continued)

(b) Segment information (continued)

The segment information provided to senior executive management for
the reportable segments for the six months ended 30 June 2023 is as

follows:

(b)

5 # & B (4)

DERUNE R (E)

B E2024F6 H30R8 L& A

B E=2023F6A30H IEREA  AEERSRATT
EREERHENODMBIEAT

For the six months ended 30 June 2023 (Unaudited)

B 220236 A30R LA @A (R&EER)

Wastewater
treatment Water supply Others Total
Business segment EX Tk AKEE K fa Hit Cha
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT ARE T ARETFT
Revenue from external customers HNBEEWA 561,624 61,125 240,084 862,833
Segment gross profit 2 E 7 264,080 40,928 95,500 400,508
Segment profit R Eibe 223,907 38,203 78,746 340,856
Finance income BB A 19,933
Finance costs BBKA (159,366)
Profit before tax 7 3 7 201,423
Other information Hingd
Depreciation of property, plant and equipment T8 E « T KR BERITE 89,364 5,585 5,690 100,639
Depreciation expense of right-of-use assets FREZENE S H 3,957 114 1,357 5,428
Amortisation of intangible assets EVEEEH 10,712 457 1,868 13,037
Impairment loss on trade receivables & Ui BR R (B 1B K (12,764) 607 (1,494) (13,651)
Impairment loss on financial assets at NEHEKAHENSREE
amortised cost HEBX - - 30,000 30,000
Capital expenditure ERAE 10,943 18,873 805 30,621

EREMKBERGARLT 2024 FHHHKE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHMBER

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

& B & 6 & HA B 55 & L A (8D

6. SEGMENT AND REVENUE INFORMATION 6. ##HRERUNERE)
(continued)
(b) Segment information (continued) (b) 3 ERE B (E)
As at 31 December 2023 (Audited)
R2023F12 8318 (KE#&)
Wastewater
treatment Water supply Others Total
Business segment EX T8 BKER K& H A
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
Segment assets DHEE 9,180,312 1,762,831 1,024,590 11,967,733
Unallocated: RAEH
Deferred income tax assets EEMEHAE 96,117
Total assets EEME 12,063,850
Segment liabilities fHEaR 5,039,664 481,037 1,378,409 6,899,110
Unallocated: RAEH
Deferred income tax liabilities EEMEHAR 44,974
Tax payables FERHIE 142,462
Total liabilities EREE 7,086,546
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HPHMBER

For the six months ended 30 June 2024

6. SEGMENT AND REVENUE INFORMATION
(continued)

(c) Geographical information

The Group has derived almost all of its business in the PRC, hence,
geographical segment information is not considered necessary.

(d) Information about major customers

The major customer groups from whom the individual customer’s
revenue amounted to 10% or more of the Group’s total revenue were

as below:

Customer A BEPA
Customer B =FB
Customer C =xPC

* The corresponding revenue did not contribute 10% or more of the

Group’s revenue.

The customer portfolio of the Group is concentrated, which is
consistent with the industry practice. If the customer A, customer B
or customer C substantially defaults in payment or terminates the
business relationship with the Group, it could materially affect the
Group’s financial position and results of operations.

B & 5 b B B E R R ()
#2202446 A30 A 1L /< A A

6. SEHRBANERE)

(c) i 1B &

AREHBTFHAEFHETENR DL RE
RENEDBEKR -

(d) TEZREHR

AEENEIEEFPHEFTREREMEFHEA
EAREEWALBEBN10%EIA L)

Unaudited
REEG
Six months ended 30 June
B ZEZ6H30HILEA~EA

2024 2023
2024 F 20234
RMB’000 RMB’000
AR#¥ T ARETIT
N/ATER* 207,399
344,394 232,428
88,246 N/A 3@ F3 *
N W I EE A RBE U E10% A L -

AEBEFPEBRAET BATENREMRR
—H-MREFA EFBABTFCEREERRMNK
ERHEREELXUIIBESERE sHAEE
MM BERAMEERRERERTE -

RRAHEBKERMVPERLE 2024 FHHRE

93



94

CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHMBER

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

& Bl & 6 B HA B 75 & LB A ()

7. INVESTMENT PROPERTIES 7.
At fair value BRAREE

At the beginning of the Reporting Period RS B
Change in fair value AL EEEH

At the end of the Reporting Period W E R

The Group’s entire property interests were held under leases to earn
rental income or for capital appreciation which were measured using

Unaudited
KB EZ
Six months ended 30 June
HE6A30HLAHEA

2024

2024 £
RMB’000
AR#FxT

267,855

267,855

2023
20234
RMB’000
ARBTFIT

277,462

277,462

AEBE2EDEREDRBHEHEREUARNES
WAREAREE AEBAABERAFEAR

fair value model and were classified and accounted for as investment S E R ABE S EME - KREF 2B EYWE THAL

properties. The Group’s investment properties were located in the
PRC.

R -

For the six months ended 30 June 2024, a fair value gain of # 202446 A30B It ~NEA NGtz RER

approximately RMBO (30 June 2023: approximately RMBO0) was
recognised in the consolidated income statement.

2024 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

ZAREBERZHARBOT (202346 A301 :
HARBEOT) »



CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHMBEN BHSHPPMHEERMEGE

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

7/- INVESTMENT PROPERTIES (continued)

7. BREWERGE)

None of the Group’s investment properties measured at fair value are AEEEZ AL BEAEZREVEBRENEASE
categorised as level 1 and level 2. The Group’s investment properties — N E —H - KREB IR EMEDPEAFE =M -

are categorised as level 3.

The following table shows the significant unobservable inputs used in T X2 EERBFAHA 2 EA T AT B R&G A BUE -

the valuation model.

Investment properties

REME

Entire buildings No. 1, No. 2 and No.3
(including basement) of the Kunming
No. 2 Water Purification Plant
EREKERLCRIT 2% R
IREENER(EHTE)

Six management buildings of the Kunming
No. 3 Water Purification Plant

ERE=KERLBAEE

Two pieces of lands located at the Paper
Making Industry Base in Dayao Town,
Liuyang City

REBTARBERTIRERD
ME L

The fair value measurement is based on the above asset’s highest and n

Unaudited Audited
30 June 31 December
2024 2023

Fair value Fair value
FEEH HE 3
2024 2023F
6A30H 12A31H
MREE NAEE
RMB’000 RMB'000
ARBTX AREFTL

252,183 252,183

12,172

3,500

best use, which does not differ from their actual use.

No investment properties were pledged as at 30 June 2024.

Prevailing
Valuation market rent Adjusted Capitalisation
techniques per month unit price rate
RfrhfE HEL
fhER K R# B EXiLE
Income capitalization RMB29.30 to N/A 6.71%
RMB48.00 per
square meter
WABARL BYHK TER
AR®2930TE
AR®48.007
Income capitalisation RMB29.30 to N/A 6.71%
RMB48.00 per
square meter
WABRL BYHK T ER
ARE2930TE
ARH48.007T
Income capitalisation RMB2.47 to N/A 7.13%
RMB4.67 per
square meter
WAEAL 8%5 FER 7.13%
ARE24TLE
ARHE46TT
REBEEFEDENREAEEZ R RKERE
HREZERBERLETR -

M2024F6 A30R X EGREYFEM -

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBER GBS HPHMEERMEG

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

8. RIGHT-OF-USE ASSETS/LAND USE RIGHTS 8. ERREEE T ERE

The Group’s right-of-use assets represents the prepaid lease payments A&EE N FEFRELEAUATEN T HENHEHE

for land located in the PRC. (N
Land use
rights Total
+ i 1% A & &t
RMB’000 RMB’000
AR®EFT ARBFT
(Unaudited) (kB EZ)
Reconciliation of carrying amount BREEHER
— for the six months ended 30 June 2024 —# Z202456H30R L~ @A
At the beginning of the Reporting Period R E B A 378,384 378,384
Depreciation e (4,909) (4,909)
At the end of the Reporting Period RIEBHR 373,475 373,475
Reconciliation of carrying amount BREEH R
— for the six months ended 30 June 2023 -8B Z20234£6A30H L~1EA
At the beginning of the Reporting Period R & B ) 411,454 411,454
Depreciation e (5,428) (5,428)
At the end of the Reporting Period RSB R 406,026 406,026
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CHAPTER EIGHT

9. PROPERTY, PLANT AND EQUIPMENT

9.

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THHMBER GHHRESHPHEMEERMEGE

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

FHE IRRR

Machinery Office and
Buildings and electronic Motor  Construction
and facilities equipment equipment vehicles in progress Total
BFR BER BAER
& i B TR LT ES ZEIR CE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT ARETT AREFT AREFT ARETZ
(Unaudited) (REEH)
Six months ended 30 June 2024 HE202456R30HL~EA
At the beginning of the Reporting Period REBN 1,735,913 453,569 35,878 10,277 249,863 2,485,500
Additions (a) E(a) - 2,840 144 4 12,946 15,934
Others Bt (1,152) (6,253) 1,141 M) (6,275)
Disposals RE 8) (801) (491) (15) (1,315)
Disposal of subsidiaries HERBAR (165) (6,150) (1,025) (944) (8,284)
Depreciation (Note 25) mEH#25) (57,306) (41,470) (5,805) (1,122) (105,703)
Transfer to EUN 58,515 - 1,031 - (59,546) -
At the end of the Reporting Period BEAR 1,735,797 401,735 30,873 203,263 2,379,857
Machinery Office and
Buildings and electronic Motor  Construction
and facilities equipment equipment vehicles in progress Total
BFR &R BRAER
Edi Ed] ETRE BoH= EBIR CEl
RMB000 RMB000 RMB000 RMB000 RMB 000 RMB000
ANRBTT AEEFT AREFT ARETT ARETT ARETR
(Unaudited) (XBEH)
Six months ended 30 June 2023 HE202356R30HLAEA
At the beginning of the Reporting Period REBY 1,837,525 555,318 36,539 17,635 269,633 2,116,650
Additions i 918 5,399 443 6 23,855 30,621
Others £t - (230) - - (375) (605)
Disposals RE - - - (1,951) - (1,951)
Depreciation (Note 25) mEW#25) (54,239) (39,387) (6,032) (981) - (100,639)
At the end of the Reporting Period REHR 1,784,204 521,100 30,950 14,709 293,113 2,644,076

RRAHEMBKBERMGERL A
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DHHMBER EHS AT E B EE

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

9. PROPERTY, PLANT AND EQUIPMENT 9. AfEE -IBRRZ®HGE)
(continued)

(a) For the six months ended 30 June 2024, additions were (a) #HZE2024F6 5308 1L/ B AR ML AR
approximately RMB15,934,000 and the depreciation was 15,934,0007T  #TEX AK¥E105,703,0007T °
approximately RMB105,703,000.

(b) The net book values of property, plant and equipment pledged  (b) ERAEEER(MF20)ERERDH T
as collateral for the Group’s borrowings (Note 20) as at the PE IRLARECSEEAEBERAN
respective balance sheet dates were as follows: REFENT :

Unaudited Audited
KB EZ KEZ
30 June 31 December
2024 2023

2024 & 2023 F

6 A30H 12H31H
RMB’000 RMB’000
ARETT ARBFT

Buildings and facilities EFERENE 335,750 353,833
Machinery and equipment Hes R R 294,090 385,267
Office and electronic equipment MABBEBRETHRE 2,702 6,108
Motor vehicles B 79 152

632,621 745,360
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

5 B & 6 o B3 B 55 & LB A (48D

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

10. RECEIVABLES UNDER SERVICE CONCESSION
ARRANGEMENTS

The following is the summarised information of receivables under
service concession arrangements with respect to the Group’s service
concession arrangements:

Receivables under service concession arrangements S LB E THEWHIE

10. BHHFKEHEBRATHERRRE

RAEENRKHAECLERBBENE HHAEEER
BmITHERFENERLBERDT

Unaudited Audited
REEZ KEZ
30 June 31 December
2024 2023

2024 £ 20234

6 A30H 12H31H
RMB’000 RMB’000
AR¥TFrx ARKFT

Current portion: mBNE D -

Receivables under service concession arrangements 5 &F & & #E 2 T H JE U 3B 31,379

Loss allowance BB EE (697)

30,682

Non-current portion: FERBE D :

Receivables under service concession arrangements 5 & 48 & # # 25 T # JE U 3B 1,727,671 2,586,029

Loss allowance BB E (38,354) (57,410)
1,689,317 2,528,619
1,707,091 2,559,301

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHHMBEHR

& Bl & 6 B HA B 75 & LB A ()

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

11. INTANGIBLE ASSETS

1. EREE

Computer Operating
software concession Total
HEBRRG HHEBERE &t
RMB’000 RMB’000 RMB’000
ARBFT ARETFT AR¥FT
(Unaudited) (KB &%)
Six months ended 30 June 2024 B 2202456 A30HL~EA
Opening net book value R FE 554,687 561,337
Addition 2 144,552 144,552
Disposal of subsidiaries HEME R A (3,936) (3,936)
Amortisation (Note 25) B (W iE25) (1,586) (16,460) (18,046)
Closing net book value HAREEFE 5,064 678,843 683,907
Computer Operating
software concession Total
FFERE R e A
RMB’000 RMB’000 RMB’000
AR®F ARB T AREFT
(Unaudited) (REEH)
Six months ended 30 June 2023 B Z202356830ALA~EA
Opening net book value HOREFE 7,876 539,304 547,180
Addition #Zm - 428 428
Amortisation (Note 25) B85 (B 71 25) (1,662) (11,375) (13,037)
Closing net book value HRERFE 6,214 528,357 534,571
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HPHMBER

5 B & 6 o B3 B 55 & LB A (48D

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

12. INVESTMENTS IN ASSOCIATES

Investments accounted for using the equity method refer to the
associates held by the Group, details of which are set out as follows:

12. BERE

BRGAFENREZIEHAKRERANBRER
B HEER#HINWT

Unaudited Audited
KB EZ KEZ
30 June 31 December
2024 2023

2024 F 2023 F

6 H30H 12H31H
RMB’000 RMB’000
AR®F ARETFT

60,636 (1,572)
7,203 7,203
(5,631) (5,631)

Unlisted shares 3E £ B
Share of net assets FEEME
Goodwill e

Less: Provision of impairment R A B
At the end of the Reporting Period W& R

62,208 =

Fair value of investments

At the end of the Reporting Period, all of the Group’s associates are
private companies and there was no quoted market price available for
the investments.

Financial information of associates

Summarised financial information of the associates of the Group is
set out below, which represents amounts shown in the associates’
financial statements prepared in accordance with IFRSs and adjusted
by the Group for equity accounting purposes, including any differences
in accounting policies and fair value adjustments.

BREZNREE

RBERR AEERBHERRBRILERF
BrERELBBEDERM -

AEEBRERAANBEMBERAR T KX
BERAERBEVMBREENRENT B HR
TR EE URAEESEESI A NELSH
B QREFHRERAABEARNEMEZE-

RRAHEBKERMVPERLE 2024 FHHRE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
& Bl & 6 B HA B 75 & LB A ()

FNE HHHMBEHR

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

12. INVESTMENTS IN ASSOCIATES (continued)

Financial information of associates (continued)

Details of the associates at the end of the Reporting Period are as

follows:

Name of entities

RN

Yunnan Dianchi Information Construction
Management Co., Ltd.*
(EHELEEERERERAA,
“Dianchi Information”)

EHENESERERBERAA
(TEER]

Kunming Zaojing Quanxiang Biological
Technology Co., Ltd.*
(EREARBEYNEBERRA,
“Kunming Zaojing”)

EHRARBLEYMRERAA
(TRBEH]

Zhaotong Guorun Water Treatment

Co., Ltd.* (B BB B/KBHR R A)

BREBEKBEAERA A

Country/place
and date of
establishment
EMAIHER
2% HH

PRC, Kunming
14 May 2012

- EB
20126 5H14H
PRC, Kunming
12 August 2010
R B
201068 A12H

PRC, Zhaotong
23 October 2019

TE BB
2019F10A 23R

12.

BEREGE

BENRZHMBEENE)

Paid-up
capital

BEREX

RMB’000

ARBETTT

2,500

8,000

100,000

BREMRBERRNFBOT

Proportion of ownership
interest held by the Group

AEEHEN
MBEEESLG

Unaudited Audited
RKRBEH BEG
<[ 31 December
2024 2023
2024 2023 %
6 A30H 12A31H
40% 40%

35%

100%®

2024 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

Principal
activities

TEEH

Construction of
communication
pipeline

Research and
development
of biological
products

YR e BT

Investment,
operation and
management,
technical services
of wastewater
treatment
business
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KRE -EEH
B BT R%



CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

12. INVESTMENTS IN ASSOCIATES (continued)

Financial information of associates (continued)

Name of entities

g E1

Suijiang Guorun Water Treatment Co., Ltd.*
(TITERBKBERDA)

BIEBEKBERERAR

Yiliang Guorun Water Treatment Co., Ltd.*

(FREBKBERAF)

ZREBEKEERAA

Country/place

and date of
establishment
HMAIHERS
Rk BH

PRC, Zhaotong
9 December 2015

HE BB
2015412 A9 H

PRC, Zhaotong
4 June 2015

hE BB
201546 540

0 HA B 7 & A

For the six months ended 30 June 2024

12.

BEREGE)

BEANRZHMBEENE)

Paid-up
capital

BHEX

RMB’000

ARETT

22,000

21,000

Proportion of ownership
interest held by the Group

AEEHEH
Br & & # & bt i

Unaudited Audited
ABEH BEZ
<IN 31 December
2024 2023
2024 F 2023 F
6H30H 12A31H
20% 100%"
100%®@

B & 5 b B B E R R ()
#2202446 A30 A 1L /< A A

Principal
activities

TEEH

Investment,
operation and
management,
technical services
of wastewater
treatment
business

ERNAEE Y
KRE EEH
B BT R

Investment,
operation and
management,
technical services
of wastewater
treatment
business

R BEE X7 Y: )
KRE EEHE
B BT R

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHMBER

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

12. INVESTMENTS IN ASSOCIATES (continued) 12.

Financial information of associates (continued) RN

rTHE

Important changes in associated companies during the period

(1) The Group completed the transfer of control and management (1)
rights of Suijiang Guorun Water (formerly known as Suijiang
Dianchi Water Treatment Co., Ltd.*) on 24 January 2024,

and used 31 January 2024 as the benchmark date for the
disposal of Suijiang Guorun Water. From then on, the financial
information of the company will no longer be included in the
Group’s consolidated financial statements.

)

The Group completed the transfer of control and management  (2)
rights of Yiliang Guorun Water (formerly known as Yiliang
Dianchi Water Treatment Co., Ltd.*) on 30 January 2024,
and used 31 January 2024 as the benchmark date for the
disposal of Yiliang Guorun Water. From then on, the financial
information of the company will no longer be included in the
Group’s consolidated financial statements.

(3) The Group completed the transfer of control and management  (3)

rights of Zhaotong Guorun Water (formerly known as Zhaotong

Dianchi Water Treatment Co., Ltd.*) on 27 March 2024, and

used 31 March 2024 as the benchmark date for the disposal

of Zhaotong Guorun Water. From then on, the financial

information of the company will no longer be included in the

Group’s consolidated financial statements.

AN HE
8% A

The Group’s investments in associates and certain of its key financial
information attributable to the Group are as follows:

Assets Liabilities
- & f&
RMB’000 RMB000
ARE T AR®FT

HZE202456FA30H
IE<1E A

For the six months ended
30 June 2024

844,929

686,651

B ZE2023F 12318
ILFE

For the year ended

31 December 2023 280 1,852

& B & 6 & HA B 55 & L A (8D

B &R & (E)
A2 E R

e

BEAT

-3 8-

AN B R2024F1 824 8 5 Ak 4% T BB K
(BT - IR KB AR QR A G 4
REBESE  WIA2024F1A31BEAZ
TERBEKEEERELEDR  AULNA%E %A F
MBEEETEMNALEBEHBRE -

AN & @ 20241 8308 %K & R B E K
H(ATHE - ERAMKBBR QA ZEH 2
DEBERE I IA2024F1A31BEA %
REBEBEKBEEEER  GIHNE ZAA
VHEETEMALEESHRE -

AN B R202453 8278 5 Ak BB E K
% (R TE - BBEM KA R QR & IE &l
MEBELZE  WLA2024E3 318 EAR
BERBKEEEREED  QULNA%E %D F
MBEETHNALEBRS HRE -

WEEREUNBEBNRAEEN I BEH#
T
Profit for
Revenues the period Net assets
[iON A FEE
RMB000 RMB’000 RMB'000
AREFT ARETTT ARE T

158,278

(1,732) (1,572)
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CHAPTER EIGHT

13. DEFERRED INCOME TAX ASSETS AND 13.

LIABILITIES

Deferred income tax assets:
— to be recovered within 12 months
— to be recovered after more than 12 months

EEMGHREE:
- BR12EARNED
- HR12EAKED

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FTHMBER GHRSHPHAMBEERMEGE

For the six months ended 30 June 2024

E 2202456 A30H L /<18 A

BEEMEHEEMER

Unaudited
ABEEZ
30 June
2024

2024 £

6 H30H
RMB’000
AR®T T

Deferred income tax liabilities:
— to be recovered within 12 months
— to be recovered after more than 12 months

BEEMEHRERE:
—#§ 1218 A A [
— #1218 A & ¥ @

Movements in deferred income tax assets and liabilities during
the six months ended 30 June 2023 and 2024 (without taking into
consideration the offsetting of balance within the same tax jurisdiction)

are as follows:

Audited
KrEZ

31 December
2023

2023 &
12H31H
RMB’000
AR FT

55,833
40,284

96,117

7,409
37,565

44,974

R # £20234F % 202456 A30H 1N 8 A B E
EFSHEEMBBECRAZEABRAUER — &K
BAEE)NEBHMT

Unaudited
RBEZ

Six months ended 30 June
BEZ6HA30HIEAEA

2024
2024 £
RMB’000
AR¥FTT

96,117
7,808
(4,566)

Deferred income tax assets BELEmBHREE

At the beginning of the period H

Recognised in profit or loss (Note 27) 18 %5 R R (M i 27)
Disposal of subsidiaries i & BB F A Al

At the end of the period R

99,359

RMENKEROBARRF 2024 FHhHAEE

2023
20234
RMB’000
ARETT

81,028
5,563

86,591
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBER GBS HPHMEERMEG

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

13. DEFERRED INCOME TAX ASSETS AND 13. EEZFMEHEENMEE(E)
LIABILITIES (continued)

Deferred income tax assets as at 30 June 2023 and 2024 were mainly ~ A 20234 %2024 6 A30H " EEMBHEEF Z
related to government grant in previous years, tax costs as wellas FH AR FEWRFEE HBEX AU LB EBED
depreciation and amortisation differences corrected based on asset KA BRET QA A([EWAEMBEDR ASKE
evaluation results on wastewater treatment facilities and right-of-use B X ELFREELEESHBIERDEEREELE
assets and other relevant non-current assets invested by Kunming (&4 R F F A9 & FI 8 8 = 24K -

Dianchi Investment Co., Ltd.* (2 B3 E 1% & B R & E 2 @) (‘KDI").

Unaudited
KBEZ
Six months ended 30 June
BZE6HA30HILAEA
2024 2023
Deferred income tax liabilities BEEFREHAR 2024 £ 2023 F
RMB’000 RMB’000
ARBT T ARBTFoT

At the beginning of the period H 44,974 51,903
Recognised in profit or loss (Note 27) R8P R (M i27) (355) (836)

At the end of the period S 44,619 51,067

Deferred income tax liabilities were mainly related to fair value 420234 202446 F308  EXEFEHAERBTE
adjustment arising from acquisition of subsidiaries in previous years, HUARMMFEWENBARERN AL BEAE -
differences arising from service concession receivables and differences (K EHEWNEZZEUL AL BEEEBAK
arising from fair value as at 30 June 2023 and 2024.

*  For identification purpose only * EHEE
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CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B & 5 b B B E R R ()

FNE HHMBER

For the six months ended 30 June 2024

INTERIM FINANCIAL INFORMATION

E 2202456 A30H L /<18 A

14. FINANCIAL ASSETS AT AMORTISED COST 14. UEBERAFENEMEE
Unaudited Audited
RBEZ KEZ
30 June 31 December
2024 2023
2024 & 2023 F
6 A30H 12H31H
RMB’000 RMB’000
ARB T ARBFT
Unlisted investments (Note) 3 ET R E (B #E) 299,800 299,800
Loss allowance EiEEE (150,000) (120,000)
149,800 179,800
Note:  On 29 September 2021, the Company (as the asset entrustor) entered ~ #7:f - R2021F9H29H AR A(fEAEEZ T A)H

into the Mutual Trust No. 5 Asset Management Agreement with Bosera
Capital Management Co., Ltd. (as the asset manager) and China
Merchants Bank (as the asset entrustee) in relation to the investment
and management of the entrusted assets. Pursuant to the Mutual Trust
No. 5 Asset Management Agreement, the Company agreed to entrust
an amount of RMB300,000,000 as the entrusted assets, which will be
funded by the internal resources of the Company. The entrusted assets
will be used to invest in the credits of accounts receivable held by
Kunming Agricultural Development Investment Co., Ltd (“KADI”). KDI
provided a corporate guarantee to KADI in respect of the principal and
interest of relevant investment.

According to the relevant provisions of the Mutual Trust No. 5 Asset
Management Agreement and the supplemental agreement for extension
of term of the asset management agreement, the asset management
plan purchased by the Company has expired on 10 April 2022 (the
“Maturity Date”). The asset manager allocated the assets under the
asset management plan to the Company in their current status as at
the Maturity Date in accordance with the terms of the Mutual Trust No.
5 Asset Management Agreement. On 29 October 2022, the Company
and KADI entered into a settlement agreement and mutually agreed that
certain assets held by KADI and its subsidiaries were pledged to the
Company for the outstanding principal and interest.

The carrying value of financial assets at amortised cost was
RMB299,800,000 and stated at the amortised cost less impairment loss.
As at 30 June 2024, provision of loss amounted to RMB150,000,000
was made.

Such investments carried an interest rate at 8% p.a., and the principal
is repayable within one year. As the Directors only intend to collect
payments of principal and interest, it is classified as financial assets at
amortised cost.

BEEAEEARAANAEEERA)RES
BITHEAREERXRENREXTEEZRERER
AV R EAEERBEAR RELESREETE
BER - AAEREZEAR300,0000007T 4
ZREE HEUAQRRAMNABERREN - Z5E
BEBRARIEEPREESRERREARQARA(R
HREBRBEEDRANERERRER BEHRE
WREREBREN A RFAERERBEEERE
BERHBEDAER-

BEODESREAEERAR BECRERGE
HEEMENEBOT ARAMBEENEESE
BB B R202254 108 (BB BENDE B - BE
EBARBEESHREEEEARMNAOTE  UE
EHNHAREEEERHEBETEERERALRR A
EATHE - R2022F10A29H AR A EHE R B
EREREAFTRUWERAIZRARRE TR
EEAREZRRAEAREMBARKEANETE
EERAKEMNEASRAMEERFAAA -

REHEKAFTENEREENEEEAAR
#299,800,000 7T - I % # I AKX AN B R E & 1B 5
BRoM2024F6A30H s REKEFER/RARKE
150,000,000 7T °

FZEREMNFNERS% RS AMERNEE
HREFHELDRAS RANSMR  BHED
RBEHKAAENSBREE -

EREMKBERGARLT 2024 FHHHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHMBEERN HHRSHPHMBTERMEE)

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

15. TRADE AND OTHER RECEIVABLES/ 15. BWEFERHEMEBUR EHEE
CONTRACT ASSETS

Unaudited Audited
ARBEZ KrEZ
30 June 31 December
2024 2023

2024 £ 2023 &

6 A30H 12H 311
RMB’000 RMB’000
AR¥F ARBFoT

Trade receivables (Note (a)): FE W BR 3K (W7 &2 (a)) -

— Third parties —-%=h 213,130 194,924

— Related parties (Note 31(d)(i)) — A B 75 (K7 7 31(d)(i)) 311,804 228,236

— Local government — 3 5 A 3,557,921 3,233,175

— Loss allowance —EBEREE (116,112) (108,337)
Trade receivables — net EWERR—FHE 3,966,843 3,547,998

Other receivables: H i FE WK

— Third parties —-%=h 147,523 97,942

— Related parties (Note 31(d)(i)) — BB 77 (W 3£ 31(d)(i)) 1,128,888 713,921

— Local government — 0 7 B 30,536 28,185

— Loss allowance —EEBE (53,397) (33,334)
Other receivables — net HithEWERH—FHE 1,253,550 806,714

Prepayments: FERDIE

— Others —H 101,981 82,587

— Loss allowance —EEEE - =
Prepayments — net ERAR-F8E 101,981 82,587

Trade and other receivables — net EUERFAEREMERR—FHE 5,322,374 4,437,299
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CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
5 B & 6 o B3 B 55 & LB A (48D

ENE

TRADE AND OTHER RECEIVABLES/
CONTRACT ASSETS (continued)

The fair values of trade and other receivables/contract assets of the

Group, except for the prepayments which are not financial assets,

approximated their carrying amounts.

The carrying amounts of trade and other receivables/contract assets

are denominated in RMB.

0 HA B 7 & A

For the six months ended 30 June 2024

15.

BTIBREREENENKIN

INTERIM FINANCIAL INFORMATION

E 2202456 A30H L /<18 A

ERERRREMERR SHEE
(&)

7 £ B e AR R

REMERR SGHNEENAABE HEAERA
FEMR -

FEREREEMERR AHEENRTEMEN
AREREM -

Non-current portion: EMREIBH ¢
Wastewater treatment construction business KRR ER
Loss allowance B E BB

Unaudited Audited
KRB EZ KEZ
30 June 31 December
2024 2023

2024 F 2023 F

6 A30H 12H31H
RMB’000 RMB’000
AR®T T AR TFT
141,176 136,227
(3,134) (3,024)
138,042 133,203

Notes:

(a)

(b)

Contract assets relating to concession agreements for new wastewater
treatment, water supply and other construction services are not yet
collectible from the customer until the construction of new wastewater
treatment, water supply and other infrastructure or upgrade services are
completed. As a result, a contract asset is recognised over the period in
which the construction of new wastewater treatment, water supply and
other infrastructure or upgrade services are performed to represent the
entity’s right to consideration for the services transferred to date. The
carrying amount of approximately RMB138,042,000 will be reclassified
as receivables under concession agreements or intangible assets after
completion of construction of new wastewater treatment, water supply
and other infrastructure or upgrade services. As the contract assets are
not expected to be settled within one year from the end of the Reporting
Period, the whole balance is classified as non-current assets.

Provision for impairment loss of approximately RMB3,134,000 was
recognised for contract assets during the period (31 December 2023:
RMB3,024,000).

e

(a)

(b)

REFBKER KEHEEE HBERZRRAT
BRI TER A B BIMITKRERE K HE R
B HEHOWERRBEBBEARBLEZENEE
HWARBEBNR Bl BHNEERETHSKE
BoKHERE HMUERZRRIAAREZH
MAER WRREBHRMESEEBRB 2
REZRT - BRHEEDH AR 138,042,000 7T #% 70
HOSKEE KHERE HOEZRRAAR
RETKEEFDORREFELRMET WEK
REXEVEE AR EHANBEETEERS
PRBE-—FRALEE EARE2BRBEERRERD
BE-

RAHE BAARNEEREBEERBOARE
3,134,000 (2023 12 A31H : A R ¥ 3,024,000
TELL
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109



CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHHMBEHR

& Bl & 6 B HA B 75 & LB A ()

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

15. TRADE AND OTHER RECEIVABLES/
CONTRACT ASSETS (continued)

(c) Ageing analysis of trade receivables at the respective balance

sheet dates, based on the invoice dates, is as follows:

— Within one year

— Over one year and within two years

— Over two years

—1FEHUR
—1ZE2%
— B2

15. BEREAREMLERR SHEE

(%)
(c) REEEBBERABERNEEZH HOERE
HER>TAOT :
Unaudited Audited
RBEZ KEZ
30 June 31 December
2024 2023
2024 £ 2023 F
6 A30H 12H31H
RMB’000 RMB’000
AR®TF T AR FT
1,790,451 1,341,523
1,455,194 1,471,773
837,310 843,039
4,082,955 3,656,335

The Group does not hold any collateral as security over these debtors.

AEBARFEEAERREREFAEBANER-
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THHMBER GHHRESHPHEMEERMEGE

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

16. AMOUNTS DUE FROM CUSTOMERS FOR 16. EWEFRPEESEM
CONSTRUCTION CONTRACTS

Costs incurred to date plus recognised profits less recognised losses: BB A RN DN SR &9 R R RE R A /S 48

Unaudited Audited
KB EZ KEZ
30 June 31 December
2024 2023

2024 % 2023 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥ETFT ARBFT

Costs incurred to date plus recognised profits 2 8 A& B R N R R B ) R AR
less recognised losses BB
Current portion: mBEE D -
Amounts due from customers for construction EREFEESRNR
contracts 27,732
Loss allowance EiEEE (616)
27,116
Non-current portion: FERBE D :
Amounts due from customers for construction EREFEEARK
contracts 667,065 717,340
Loss allowance BREE (14,809) (15,925)
652,256 701,415
689,838 728,531

RRAEBKERMERLE 2024 FHHPEBE 111



CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DHHMBER EHS AT E B EE

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

17. CASH AND CASH EQUIVALENTS 17. RERBREEEY
Unaudited Audited
RBEZ KEZ
30 June 31 December
2024 2023
2024 § 2023 F
6 A30H 12A31H
RMB’000 RMB’000
AR¥TT AREF
Cash and bank balances Be RIRITHE & (a) 76,911 174,088
Restricted funds TREES (a), (b) 222 54,865
(a) Cash and bank balances are denominated in: (a) Re RIRITHEB THEEEE:
Unaudited Audited
KBEZ KEZ
30 June 31 December
2024 2023
2024 2023 F
6 H30H 12H31H
RMB’000 RMB’000
AR¥Tx AR T
RMB AR 63,486 207,835
HKD BT 6,067 12,170
UsSD =P 7,580 8,948

77,133 228,953

All deposits at bank are deposits with original maturity within 3
months. The Group earns interest on cash at bank at floating
bank deposit rates at ranged from 0.01% to 2.25% during the
six months ended 30 June 2024 (31 December 2023: 0.01% to
2.25%).

(b) As at 30 June 2024, restricted funds included frozen funds (31  (b)

December 2023: including guarantee deposits for letters of
credit and other frozen amounts).
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CHAPTER EIGHT

ENE

For the six months ended 30 June 2024

18. SHARE CAPITAL

Ordinary shares, issued and fully paid:

At 1 January 2024 and 30 June 2024

(Unaudited)

(REER)

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
0 HA B 7 & A

5 B & 6 o B3 B 55 & LB A (48D

18. PR A&

E 2202456 A30H L /<18 A

Tak sBRTERERE:

202441 81H %2024 6 A30 H & &

Number of
shares Share capital
BEHEE B &
(thousands) RMB’000
(T3) ARKTF T

1,029,111 1,029,111

At 1 January 2023 and 30 June 2023

202341 H 18 K%20234%6 A30H & &%

(Unaudited) (REEZ) 1,029,111 1,029,111
19. OTHER RESERVES 19. HihfFE
Property
Share Statutory Capital revaluation Translation

premium reserve reserve surplus reserve Total

RAEE EERE ERffE NEEREHR fERE At

RMB000 RMB'000 RMB000 RMB'000 RMB'000 RMB000

ARBTFT  AEETT  ARETT  ARETT  ARKTT  AR¥TR

At 1 January 2024 202451B1A& 8 1,283,440 363,939 (47,793) 1,613,774

Currency translation differences ENEER - (6) - 1,092
At 30 June 2024 (unaudited) 202456 R 300 &8

(REEH) 1,283,440 363,933 (47,793) 1,614,866

At 1 January 2023 003F1 A1 &8 1,283,440 326,477 (47,793) 11,145 2,183 1,575,452

Currency translation differences ERNEESR - 755 - = (99) 656
At 30 June 2023 (unaudited) 2023F6R30H & H

(REER) 1,283,440 327,232 (47,793) 11,145 2,084 1,576,108

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHHMBEHR

& Bl & 6 B HA B 75 & LB A ()

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

20. BORROWINGS 20. &K
Unaudited Audited
KB EZ KEZ
30 June 31 December
2024 2023
2024 § 2023 F
6 A30H 12A31H
RMB’000 RMB’000
AR®T T AREF
Non-current: FEFH:
Unsecured long-term borrowings AERNDKRBER 180,000 169,200
Secured long-term borrowings (Note (b)) TR K B 18 5K (H 5% (b)) 1,644,846 1,836,285
1,824,846 2,005,485
Current: mE
Unsecured short-term borrowings REROEHER 723,303 875,770
Secured short-term borrowings (Note (b)) R 6 52 B A& 5 (A 77 (b)) 2,469,695 2,390,883
3,192,998 3,266,653
5,017,844 5,272,138
(a) All the borrowings were denominated in RMB, USD or HKD. (a) ERAARYE - ETH BT ABEAN-
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHHBEHR

For the six months ended 30 June 2024

20. BORROWINGS (continued)

(b) As at 30 June 2024 and 31 December 2023, analysis of the  (b)

B & 5 b B B E R R ()
#2202446 A30 A 1L /< A A

20.

B (E)

7202446 A30H %2023 12H318 * B

secured borrowings are as follows: REERDITOT -
Unaudited Audited
REEZ KEZ
30 June 31 December
2024 2023
2024 2023 F
6 A30H 12H31H
RMB’000 RMB’000
AR¥TFx AR FT
Secured by: ERY

Corporate guarantee issued by the Company BAARAETH A A ER 259,155 18,846
Property, plant and equipment TEHE IHRERE 602,675 596,463
Corporate guarantee issued by related parties B EE 5 B AR A ER 340,888 338,313
Corporate guarantee issued by a shareholder B S A QR ER 172,688 172,709
Waste sanitary landfill construction project revenue EIBE G EKRIEE Ka 185,052 187,838
Sewage treatment revenue 75 7K B B IR = 1,655,136 2,196,133
Pledge of equity of subsidiaries FRA R EE R 898,947 716,866
Total = 4,114,541 4,227,168

(c) The maturity of borrowings is as follows: (c) BREBRAAOT :
Unaudited Audited
RBE % HEZ
30 June 31 December
2024 2023
2024 £ 20234
6 A30H 12A31H
RMB’000 RMB’000
AR FT ARBTFT
On demand or within 1 year BIERS1F A 3,192,998 3,266,653
Between 1 and 2 years 1522F 85,000 99,100
Between 2 and 5 years 2FE54F 1,565,988 1,369,599
Over 5 years 5F M+ 173,858 536,786
5,017,844 55221188

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHMBER

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

20.

(d)

Weighted average effective interest rates of borrowings

BORROWINGS (continued)

The weighted average effective interest rates at each balance
sheet date are as follows:

BAREHTHYMEE RS

20.

(d)

18 SR A0 In4E 15 B R

( :"E )
E TA (/r/ )
REEEABBEXRB EROMEFHER
FMEMT :
Unaudited Audited
KBEZ KEZ
30 June 31 December
2024 2023
2024 2023 F
6 H30H 12 A4 31H
RMB’000 RMB’000
ARBT T ARBTF T
A & 5.44% 517%

(e)

Interest rates of borrowings denominated in RMB are reset
periodically according to the benchmark rates announced by
the People’s Bank of China.

Interest rates of borrowings denominated in HKD and USD are
reset periodically according to the benchmark rates of HIBOR
and LIBOR respectively.

The Group’s borrowings bear interest at floating rates,
except for bank loans in an aggregate principal amount of
approximately RMB1,768,826,000 (31 December 2023:
approximately RMB3,105,730,000) bearing interest at fixed
rates ranging from 3.75% to 7.96% (31 December 2023:
ranging from 3.75% to 6.93%) per annum.

The fair values of current borrowings equal their carrying
amount as the discounting impact is not significant. The fair
values of non-current borrowings are estimated based on
discounted cash flow using the prevailing market interest
rates available to the Group for financial instruments with
substantially the same terms and characteristics at the
respective balance sheet dates. The fair values of non-current
borrowings approximated to their carrying amount.

(e)
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

21. DEFERRED REVENUE

Government grants related to:
— property, plant and equipment

0 HA B 7 & A

5 B & 6 o B3 B 55 & LB A (48D

For the six months ended 30 June 2024

3 B8 IR AT 1 B
—TEBE IHmEkZHE

The movement of government grants during the six months ended 30

June 2024 and 2023 is set out as follows:

E 2202456 A30H L /<18 A

Unaudited Audited
KB EZ HEZ
30 June 31 December
2024 2023

2024 £ 2023 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥TFr ARBFT
235,403 239,728
235,403 239,728

B £20244F 202346 A30H 1+~ 18 B H B BT

Unaudited
RBEZ

Six months ended 30 June
BEZ6HA30HIEAEA

30 June 30 June

2024 2023

2024 £ 2023 F

6 A30H 6 H30H

RMB’000 RMB’000

AR¥TFT AR¥FT

At the beginning of the Reporting Period wEEM 239,728 230,943
Additions 30 - 17,705

Credit to statement of profit or loss and AR R EMEE KSR

other comprehensive income (Note 23) (K1 5t 23) (4,325) (5,031)
At the end of the Reporting Period wE R 235,403 243,617

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHHMBEHR

& Bl & 6 B HA B 75 & LB A ()

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

22. TRADE AND OTHER PAYABLE/CONTRACT 22.

LIABILITIES

Trade payables to third parties
Other payables due to:

P =77 R 3K
H At & 5 5K AT

— related parties (Note 31(d)(ii))
— local government
— third parties

— 8 Bt 5 (B 22 31(d)(ii))
—3 77 BT
—-8£=7

Staff salaries and welfare payables
Payables on acquisition of property,
plant and equipment due to:

FE {4 B T T & A48 A
BEADE IREIXBEH
&R AT

— related parties (Note 31(d)(ii))
— third parties

— B85 75 (B 2 31(d)(ii)
-F£=5

Payables on acquisition of land use rights
from related parties (Note 31(d)(ii))

Accrued taxes other than income tax

Advance received from disposal of equity interests
in subsidiaries

MBS EE L AN
J& 1< 5% 38 (K 77 31(d)(ii))

Bk BT 13 B S0 B9 FE BFBE K

8 U P B 2 B AR B IR B X

Total trade and other payables

J& < BR SR R Bt JE 1 SR AE R

Contract liabilities
— related parties (Note 31(d)(iii))
— third parties

ERAE
— BB 75 (K 22 31(d)(iii))
-£=7
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Unaudited
KB EZ
30 June
2024

2024 £

6 H30H
RMB’000
AR T

434,090
411,467

10,807
101,953
298,707

67,239

380,157

28,942
351,215

31,000
PAR:L Y

1,345,794

Unaudited
RRBEZ
30 June
2024

2024 &£

6 H30H
RMB’000

AR #®F

EREXREMESR SRER

Audited
REZ

31 December
2023

2023 &
12A31H
RMB’000
AR T

454,721
464,099
9,808
94,657
359,634

60,919

225,308

28,942
196,366

31,000
24,034

120,000

1,380,081

Audited
KEZ

31 December
2023

2023 &
12H31H
RMB’000
ARMBFT

3,184
3,979

7,163




22.

(a)

(b)

(c)

CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
5 B & 6 o B3 B 55 & LB A (48D

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

FNE PHHBEHR

TRADE AND OTHER PAYABLE/CONTRACT
LIABILITIES (continued)

All trade and other payables of the Group were non-interest
bearing, and their fair values, except for the advances from
customers which are not financial liabilities, approximated their
carrying amounts due to their short maturities.

The Group’s trade and other payables are denominated in RMB
during the relevant period.

Ageing analysis of trade payables to third parties at the
respective balance sheet dates is as follows:

— Within one year —1F R

— Over one year and within two years

— Beyond two years —BiE2F

22,

(a)

(b)

(c)

—1FRE2FUR

EHRAREERR &R &E
(&)

AEERBRNERREMENRERE -
YA - BIABESREENERFRN BN
ERREMENREARAEHARIG  EAQ
ABEEEERmEERL-

REBHREA NREENENERERKEAM
NRAARE BEA -

REEERABRBENE=ZFERA KRR
DT ¢

Unaudited Audited
REEZ KrEZ
30 June 31 December
2024 2023

2024 £ 2023 &

6 H30H 12H31H
RMB’000 RMB’000
AR¥TFx ARKFT

300,210 197,904
27,060 165,679
106,820 91,138

434,090 454,721
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DHHMBER EHS AT E B EE

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

23. OTHER INCOME

23. HftlA

Unaudited
KB EZ
Six months ended 30 June
HEZ6A30HLAEA

2024 2023
2024 5 20234
RMB’000 RMB’000
AR#¥FT ARETT

Government grants: BT B - 4,620 6,656
— relating to property, plant and equipment (Note 21) —E A EHE - THMMN X HEE @

(Kt 5t21) 4,325 5,031
— relating to tax refund —HEBRERM 112 1,395
— Others —E 183 230
Interest income from cash and cash equivalents ReERBeEEVELEN

A B U A 1,359 951

Rental income e WA 6,935 3,901
Disposal of subsidiaries EENE QT 17,738 =
Others H At 598 (183)

31,250 11,325

Note:

Pursuant to Notice on Issuing the Catalogue of Preferential Value-added
Tax Policies for Products Made through and Labor Services for Integrated
Utilisation of Resources issued by the State Administration of Taxation of the
PRC, companies who sell self-produced products made with integrated utilised
resources or provides labor services for integrated utilisation of resources can
enjoy the policy of Value-added Tax (“VAT”) refund upon collection from 1
July 2015. The wastewater treatment business and the reclaimed water supply
business of the Group fall into the catalogue and are qualified to enjoy 70% and
50% tax refund respectively.

B it -

RETHBERERBAMNKERSGAMNBERNS KA
BEZBEHINBM B2015F7A1BE REERES
MABEERBEARERGAMNBREHESBNLET
EHMBEENREREER((HERDRBRER -~&H
MsKEEEBMBAKEREREBERESEREE 2
A& B EZT70% K% 50% & T BR T o
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

24. OTHER LOSSES

FEHMFER GSHSHDBMBTERMEEGE)
For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A
24, HitREi8
Unaudited
* B E %

Six months ended 30 June
HZE6HA30H LA

2024 2023
2024 £ 2023 %
RMB’000 RMB’000
AR¥ T AR FT
Loss on disposal of property, EETHE IHEZXED
plant and equipment — net EiE—F8 806
Others H 1,091
1,897
25. EXPENSES BY NATURE 25, BREBSEMNEAR
Unaudited
KB EZ

Depreciation of property, plant and equipment
(Note 9)

Utilities, electricity and office expenditures

Employee benefit expenses

Costs of wastewater and water supply services

Cost of construction services

Taxes and levies

Repair and maintenance costs

Depreciation of right-of-use assets/land use rights
(Note 8)

Professional expenses

Amortisation of intangible assets (Note 11)

Fuels expenses

Miscellaneous

Six months ended 30 June
B EZ6HA30HIE~EA

Total cost of sales, selling expenses, administrative
expenses and research and development expenses

2024 2023
2024 5 2023 4
RMB’000 RMB’000
AR#FxT AR FT
TEHE IBRLEKENTE
(Kt 7#9) 105,703 100,639
AAEXE BHRHAEIH 42,598 63,654
EERAAX 70,418 81,061
75 7K B 3B RN K 45 BR 7% &9 X AR 42,382 58,230
7 38 AR 7% BR AR 36,567 47,135
& XM 12,030 12,588
HEAS R #E KR 7,157 4,474
FRAEEE /Lt ERENE
(Kt 7#8) 4,909 5,428
HERBE 2,062 6,803
EREESREMF11) 18,046 13,037
1R & B 62,240 72,984
A 257 34,474
HEKRA HEEBR -
T E AT 5 & B 2T 404,369 500,507
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHHMBEHR

& Bl & 6 B HA B 75 & LB A ()

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

26. FINANCE COSTS - NET

26, MBRAEA-FHE

Finance income: BB

— Interest income charged to — (7] 8 Bk 75 U B A A1 B A
related parties (Note 31(b)(iii)) (K1 & 31(b)(iii))

Finance costs: Bt 7% B A

— Interest expenses —MEEHR

— Exchange (losses) — net —EE(BE)—F8

— Others —H

Finance costs — net MBRA-—FHE
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Unaudited
KREBEZ

2024
2024 4

RMB’000
AR#EFTT

(125,035)
(5,984)
(552)

(131,571)

(110,322)

Six months ended 30 June
BZEZ6H30H LA

2023
20234
RMB’000
ARETT

19,933

19,933

(136,098)
(22,910)
(358)

(159,366)

(139,433)



27.

CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HPHMBER

For the six months ended 30 June 2024

INCOME TAX EXPENSE

The amount of income tax expense charged to the consolidated

statement of comprehensive income represents:

Current income tax
Deferred income tax (Note 13)

EHMERER
EREPTSHE(HiE13)

INTERIM FINANCIAL INFORMATION

5 B & 6 o B3 B 55 & LB A (48D

27.

E 2202456 A30H L /<18 A

FREHER

EAHEARERTIHENMEHERSRRHE

Unaudited
ABEEZ
Six months ended 30 June
BZE6HA30HLLAMEA

Income tax expenses

st & A

2024 2023
2024 & 2023 4
RMB’000 RMB’000
ARBT T AREFr
57,688 40,898
(8,163) (6,399)
49,525 34,499

Under the Law of the PRC on Corporate Income Tax (the “CIT Law”)

and implementation Regulations of the CIT Law, the tax rate of the

PRC enterprises is 25% from 1 January 2008. The income tax rate of

25% is applicable to all the Group’s PRC subsidiaries during the six

months ended 30 June 2024 and 2023, except for certain subsidiaries

that enjoy tax exemption or a preferential income tax rate as approved

by the tax authorities, which was discussed as follows:

(a)

(b)

(c)

China’s west region development policy (the “West Region
Development Policy”) is a preferential tax ruling issued by
the State Administration of Taxation of the PRC for companies
whose business fall into the catalogue of encouraged industries
and located in the western provinces of China. During the six
months ended 30 June 2024 and 2023, the Company and
certain subsidiaries qualified for the West Region Development
Policy were granted the preferential income tax rate of 15%.

Certain newly upgraded wastewater treatment facilities
meet the criteria provided in the catalogue for public basic
infrastructure projects qualified for CIT preferential treatments
and are entitled to three years’ exemption from CIT followed by
three years of a 50% tax reduction on relevant taxable income
derived from such new projects.

Certain PRC subsidiaries use the resources stipulated in the
catalogue for comprehensive utilisation of resources project
qualified for CIT preferential tax rates enjoyed 10% deduction
of CIT.

REFEARANMBEEMSHETEEREHR

FEDRCEMBHREZERGH

200818 1H

R AP B AT R R 25% o AL 2 2024 F 2 2023
FOA3NALEANER BRENBHPI-LEZIRE

BMEXBEMSH OB K E QRN

e S

£ B PR B KT B R R 15 i 25% 8 PR 1S B K -
BN

(a)

(b)

(c)

TEASAHAERERPEBERBE R
BHEFBEAEMBEOAREL ERERE
HERREBDEEXEERTEENR
A B A — TR B U B R ([ #B K R 3
BED - ARARRBOMEBLEFE T
FEMAFEBRRNRE  NEE2024F ]
20236 H30H IE /X il A = X15% M B &
PREmBE-

HAOMABRSKEEREREAERER
CEMSHEEREOAKLERERERA
BEPHBRE-HHAKELLENIEAR
ELENHERBRKA FERER[=02=
BFIWEEMESHRBTKES -

MoTEMBARERERGEFBER
BEERPHRENERE NTAZEXEEMS
HEBERENER  BIZ& 2K AH10%
BEEBANREMSH -

EREMKBERGARLT 2024 FHHHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHMBER

& Bl & 6 B HA B 75 & LB A ()

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

28. EARNINGS PER SHARE

(a) Basic earnings per share are calculated by dividing the profit  (a)
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

Profit for the period attributable to equity holders
of the Company (RMB’000)

Weighted average number of ordinary shares
in issue (thousand)

28. BRRWH

EABRUEREFENARAAEERR
WA RUBARNE BT ERROMNEF
BEAE-

Unaudited
KB EZ
Six months ended 30 June
BZEZ6H30HLLA~EA

Basic earnings per share (RMB)

2023
2023 4
BENARAERFEAAD
HAFBAREEFT) 148,033 165,945
ERTEBRKRMMETIYH
(F&t) 1,029,111 1,029,111
EXGRWEAEET) 0.14 0.16

(b) The diluted earnings per share are the same as the basic  (b)
earnings per share as there was no dilutive potential share
during the six months ended 30 June 2024 and 2023.

A 22024 1220236 A30H (/XA A AT
GEBECEWHERAK SHETRKESR
EAGRIKEMER -
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THHMBER GHHRESHPHEMEERMEGE

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

29. CASH USED IN OPERATING ACTIVITIES 29. RERHERAWERE

Reconciliation of profit before income tax to net cash used in BFAESHATFERELE TS FE AR L FH 2 BHYH

operations is as follows: BRI :
Unaudited
KEBEZ
Six months ended 30 June
BZE6HA30HILLAMHEA
2024 2023
2024 § 2023 F
RMB’000 RMB’000
AR¥TFx ARMFT
Profit before tax 5 Al 7 B 197,880 201,423
Adjustments for: FEIER
— Depreciation of property, plant and equipment —NEE- - IHRREHED
(Note 25) 7 8 (B #£25) 105,703 100,639
— Depreciation of right-of-use assets (Note 25) —fE A E T E (A7 25) 4,909 5,428
— Amortisation of intangible assets (Note 25) —EEEERHE (N F25) 18,046 13,037
— Government grants relating to purchase of —HBIPE THRK
property, plant and equipment (Note 23) 2% 18 AE B B ISR A B
(1 3% 23) (5,031)
— Impairment loss on investment in an associate —BECERERBEEX 55
— Share of results of associates (Note 12) —BEARKEERRMDE
(KteE12) (1,517) =
— Gains on disposal of subsidiaries —HEKHB QAWK (17,738) 183
— Finance costs — net —W KRR 110,322 116,523
— Impairment losses on financial assets — S HMEERMBEEX 58,092 30,898
— Loss on disposal of property, plant and equipment —RETHE - - ITWMER
18 % (2,787) 806
— Exchange differences —EHEH (5,984) 22,910
462,601 486,871
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHMBEERN HHRSHPHMBTERMEE)

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

29. CASH USED IN OPERATING ACTIVITIES 29. REFZEEANRE(E)

(continued)
Unaudited
KEEZ
Six months ended 30 June
BZE6HA30HILLAHEA
2024 2023
2024 § 2023 F
RMB’000 RMB’000
AR FT ARBTFT
Changes in working capital: EEEEE:
— Trade and other receivables — FE U5 AR 3k R H b FE R 686,097 (480,924)
— Inventories 75 (21) (6,560)
— Amounts due from customers for construction —“EREFEESRK
contracts (38,693) 19,406
— Receivables under service concession — ARSI E T HE
arrangements &) (852,210) 8,203
— Trade and other payables — FE < BR 3k I H b FE 5P R (70,762) 247,039
— Contract assets —ENAE 4,839 (34,718)
— Contract liabilities - &EAafE 5,887 2,856
Cash generated from operations KERMBEMIEE 197,738 242173
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30. COMMITMENTS

(i) Commitments under operating lease

The Group as lessor

CHAPTER EIGHT

FNE PHHBEHR

For the six months ended 30 June 2024

The Group leases its investment properties under operating leases with

an average lease term of five years. The total future minimum lease

receivables under non-cancellable operating leases are as follows:

Within one year

Over 1 year and within 2 years
Over 2 years and within 3 years
Over 3 years and within 4 years
Over 4 years and within 5 years
Over 5 years

1R
F1FEF2F
F2FEEFHIF
FEIFEFL4F
FAFEELF
E5F 1%

30. KEE
() @ERERE

TEEEDHBAN

AEERELEEEREERED X BHTY
REF- TARHEELZHEBRTHRRREER

HemBmMT

Unaudited
REE
30 June
2024

2024 £

6 H30H
RMB’000
AR¥TFx

15,040
14,622
15,100
15,086

6,355
29,186

95,389

RMENKEROBARRF 2024 FHhHAEE

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
5 B & 6 o B3 B 55 & LB A (48D
B E2024F6 H30R8 L& A

Audited
REZ

31 December
2023

2023 &
12H31H
RMB’000
ARKFT

18,606
15,113
14,286
15,103
15,084
31,676

109,868
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DHEMBEN GHHSM4PHYMBEERMWEGE

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

30. COMMITMENTS (continued) 30. R#(E)

(i) At the beginning of the Reporting Period, capital expenditures (i) RBEHY REEEABERBETNE
contracted for at each balance sheet date, but not yet incurred MAREEMEAREZHAT :
are as follows:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2024 2023

2024 £ 2023 F

6 H30H 12H31H
RMB’000 RMB’000
AR®Tr AR® T

Property, plant and equipment THE IHLERE 13,648 13,648

(ifi)  Concession projects and construction projects contracted atthe  (iii) RBEHRBZTEHAELENBTFEE &
end of the Reporting Period, but not yet incurred are as follows: ZEZEEBEWOT :

Unaudited Audited
KB EZ KEZ
30 June 31 December
2024 2023

2024 £ 2023 F

6 H30H 12H31H
RMB’000 RMB’000
AR¥TFrx AREFT

Concession projects and construction projects BHTEE RERER 720,038 727,479
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For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

31. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence
over the other party in making financial and operation decisions.
Parties are also considered to be related if they are subject to common
control.

The Company is controlled by KDI which is a government-related
enterprise established in the PRC by Kunming SASAC. In accordance
with 1AS 24 (Revised), “Related Party Disclosures”, issued by the
IASB, government-related entities and their subsidiaries, directly or
indirectly controlled, jointly controlled or significantly influenced by
the PRC government are defined as related parties of the Group. On
that basis, related parties include KDI and its subsidiaries (other than
the Group), entities controlled by Kunming SASAC, other entities and
corporations in which the Group can control or exercise significant
influence and key management personnel of the Company and as well
as their close family members. The Group’s significant transactions
and balances with the PRC government and other entities controlled,
jointly controlled or significantly influenced by the PRC government
mainly include purchases of assets, provision of financial assets, bank
deposits and bank borrowings and related trade and other receivables,
trade and other payables, borrowings, term deposits with initial term of
over three months, cash and cash equivalents. The Directors believe
that the information of related party transactions that are meaningful
to the readers of the statements has been adequately disclosed in the
financial information.

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2024 and 2023, and
balances arising from related party transactions as at 30 June 2024
and 31 December 2023.

1. BEBAXS

M- AR EEAMBEESNS - THEEHY
BREBERERH S —THMNEATE AEH
BRREMER MREFTHARAIEMITES - B
WA R -

ARRAZERECKRERES EREFATEEZR
ERBERHN - KRAFEBAR - BRERK SR
HE QIR R & AR A0 B IR R R RSB 24 5 (B RT) [ BE
BAOBRBEINRE BNBEBIERARZT S BERK
FEEXEEZS BAaESREAZENNE
REARBERAEEEB T - ERX LR E BB
BERERECRENAEWERR(KEEKI) -
HEATHEZZGHNERE KM ASEERE
BEEMEATENERBMA AN RALRERER
ERABMERKKE -AKEEPBERGT it
EPBEBAES BAZEHAENEAFZENE
BENEARSGLEREHIEREEEESRE
fe B 75 B By - SR 1T 17 KON 5 SR DA K AR B AR U BR
TR E i 8 R A R GR Re ELAth FE AN AR B R
FHRRIEANLNERER URRERRS
EBY ARRAEERRYBEHECERIRE
THHRRMEBEREENHEB IS -

AT &8 £20244F K%202356 308 1IF <8 B &
AEBEHEAEBBR IR " REBSBERMETERK
R H5EEE . A & R2024F6 A30 8 %2023 12
A3MABBARIEENLEH -
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For the six months ended 30 June 2024

31. RELATED PARTY TRANSACTIONS (continued)

Name of related party

Kunming Dianchi Investment Co. Ltd.
(EHEBRERREMERDF, “KDI)

Kunming Development Investment Group Co.,
Ld (EAZERKREEBER A A
“Kunming DIG”)

Kunming Industrial Development and
Investment Co., Ltd. (E HE X H %KL&
BREMTR A, IDI)

Kunming State-owned Assets Management
and Operation Co., Ltd. (BT E A & &
EERBEEARAMELA)

Kunming Xinzhi Investment Development Co.,
Ltd. (REA%T EREZRBR A, “Xinzhi

Investment”)

Kunming Xindu Investment Co., Ltd. (& 83 7
#1& & B R A 8], “Xindu Investment”)

Kunming Anju Group Co., Ltd. (R B8 T & JE
£ E B R 2 Fl, “Anju Group”)

Kunming Agricultural Development Investment
Co,Lid (EAREERREARLA
“KADI")

Kunming Municipal Urban Construction
Investment & Development Co., Ltd
(ERmHEREREERETAA,

“Kunming Construction”)

Zhaotong Guorun Water Treatment Co., Ltd.*
(3@ BB KB R A F, “Zhaotong

Guorun Water”)

Suijiang Guorun Water Treatment Co., Ltd.*
(#IEEK#% AR A A, “Suijiang

Guorun Water”)

Yiliang Guorun Water Treatment Co., Ltd.*
(BZRBUBKBAERR A, “Yiliang

Guorun Water”)

Nature of relationship

Controlling shareholder
of the Company

Controlled by Kunming
SASAC and a minority
shareholder of the
Company

Controlled by Kunming
SASAC and a minority
shareholder of the
Company

Controlled by Kunming
SASAC and a minority
shareholder of the
Company

Controlled by Kunming
SASAC and a minority
shareholder of the
Company

Controlled by Kunming
SASAC

Controlled by Kunming
SASAC

Controlled by Kunming
SASAC

Controlled by Kunming
SASAC

Associate of the
Company

Associate of the
Company

Associate of the
Company

H £2024F6 A30H 17518 A

31. B

BT BB

bﬁﬂ AREARRE
AR B E R éJ)

I:E ZRRBEEEAR
AR(RBER])

EHEXHAEREERA
FRrE(EXHERE]

ERHEREERAR
REA(THERE]D

ERFBREFERLQ

E X532
ERAMLEEEARRAQA

((ZE&MA)
EREFERREBRR

FEMREBRRE)

ERTHERERMEER
AEAR(EMMEK])

BEBEBKBARR
UH”}EIH"MK%%J)

ZIBEBKEERRAA
(MEIEMEk#HD)

ZREBEKEERRAA
((#REBKKED

2024 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

AR 5(E)

HEEE
ZNYNETN:0E2 i g

%
R
i

EEAMEE R EH

XERTHEEZZEH

XERTEEZES

XERTEEZES



CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HPHMBER

5 B & 6 o B3 B 55 & LB A (48D

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

31. RELATED PARTY TRANSACTIONS (continued)
(b) Transactions with related parties

Save as disclosed elsewhere in this report, during the six months
ended 30 June 2024 and 2023, the Group had the following significant

transactions with related parties:

(i) Loans granted to related parties:

Anju Group 7 JE & E

3. BEAXS5(E)
(b) HHEBITHZS

BAREEMITDAHEEEZIN HE2024F &
2023F6 A30H LA AEEEHBH HFHEKX
RHMTE:

(i) B TFRBA

Unaudited
REE
Six months ended 30 June
B ZEZ6H30HILEA~EA

2024 2023

2024 % 20234
RMB’000 RMB’000
ARBFT ARETTT

80,000

80,000

The transactions under finance arrangements between the Group and
Anju Group are interest bearing at 8.5% per annum respectively and
repayable within one year.

AEEFRZEEBC HABRERBETINARS 5 5
M F B585%  WHAR —FRNEE-

RRAHEBKERMVPERLE 2024 FHHRE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHMBEERN HHRSHPHMBTERMEE)

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

31. RELATED PARTY TRANSACTIONS (continued)

(b) Transactions with related parties (continued)

(ii) Loans repaid from related parties:

Kunming Construction BRI 1%
Anju Group ZREEHE

3. BEAX5(E)
(b) EHEABEHZS(H)
(ii) BB EEE:

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HLLA~EA
2024 2023
2024 £ 2023 F
RMB’000 RMB’000
AR T AR T

130,000

130,000

(iii) Interest income from related parties:

Kunming DIG

Zhaotong Guorun Water
Kunming Construction
Anju Group

EHRHER
FE B B K
E K
=& & E

(iii)  EBAFEEA

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HILLA~EA

2024 2023

2024 5 20234
RMB’000 RMB’000
AR#F T ARETT

7,997 7,953
1,549 =
8,557 11,699
3,146 281

21,249 19,933
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

0 HA B 7 & A

5 B & 6 o B3 B 55 & LB A (48D

For the six months ended 30 June 2024 #{ £202446 A30H It 7~ & A

31. RELATED PARTY TRANSACTIONS (continued)

(b) Transactions with related parties (continued)

(iv) Management services provided to related parties:

M. HBAXH(#E)

(b) EEBAHX S (HE)

(iv) BB 7 R 40 B I8 IR 7% -
Unaudited

REER

Six months ended 30 June
BZE6HA30HILLAEA

2024 2023
2024 £ 2023 F
RMB’000 RMB’000
AR®T T AR FoT
KDI BHEMEZEE 81,246 19,065
81,246 19,065
(c) Key management compensation (c) HEEEANEHM

Key management includes Directors (executive and non-executive),

supervisors and executives. The compensation paid or payable to key

management for employee services is shown below:

Salaries, wages and bonuses
Contributions to pension plans

Housing fund, medical insurance and

other social insurance

T8 ZBEMEH
R N R A

EFEAES BERRW

H o1 & R

MREEABEBRHREFHITRIELT) BEFR
TRABE -EAREREBASHAEHERBEAEE
XN EOHBNT

Unaudited
RBEZ

Six months ended 30 June
BZEZ6HA30HIEAHEA

2024 2023

2024 F 20234
RMB’000 RMB’000
AE#®FrT ARKT T
618 476

145 78

122 65

885 619

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHHMBEHR

& Bl & 6 B HA B 75 & LB A ()

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

31. RELATED PARTY TRANSACTIONS (continued)

3. BEAX5(E)

(d) BB X 58

(i) & 4% A B 75 B 5k R E it JE M 5K

Unaudited
KB EZ
30 June
2024

2024 £

6 H30H
RMB’000
AR®Tr

EHBREBRERE 6,834

(d) Balances with related parties

(i) Trade and other receivables due from related parties:

KADI

Kunming DIG BHERERE
Kunming Construction BB 1%
Anju Group ZEEHE

KDI BEAEMEE
Xindu Investment AR E
Yiliang Guorun Water &R EEKE
Zhaotong Guorun Water A3 3 B B K 15
Suijiang Guorun Water 22O BB K 5

200,505
184,028
72,151
649,606
23,472
17,685
285,334
1,077

1,440,692
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Audited
KEZ

31 December
2023

2023 F
12H31H
RMB’000
AREFT

6,834
200,670
186,638

80,212
444,331
23,472

942,157



CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2024

31. RELATED PARTY TRANSACTIONS (continued)
(d) Balances with related parties (continued)

Other receivables are all non-trade receivables and will be settled
upon demand of the Group except for Kunming Construction, Kunming
DIG and Anju Group which are interesting bearing at 8.5%, 8.5%, 8.5%

and 7.0% per annum respectively and repayable within one year.

(ii) Trade and other payables due to related parties:

5 B & 6 o B3 B 55 & LB A (48D

E 2202456 A30H L /<18 A

3. BEAX G (E)
(d) HEBAX S ERE)

H WK R R AR 2 Sh By
MERGEE HEREREARIKE
B 1) 3R (5 Bl M & F R8.5% -
WHER - FREEERN-

RE-BRRAEE
ERER ZEE
8.5% *8.5% 5 7.0%

(i) JE {7 BB 7 RR 5 B K b FE AT 5K -

Unaudited Audited
REBE% mEZ
30 June 31 December
2024 2023
2024 2023 F
6 A30H 12H31H
RMB’000 RMB’000
AR¥TFx ARETFT
Acquisition of property, plant and equipment: BETEE THBRREKE:
Xindu Investment AR E 28,942
Acquisition of land use rights: BB 1+ (F -
Xindu Investment FERE 31,000
Others: Hpt -
KDI EREMKE 9,808
Yiliang Guorun Water &R EEKE =
Zhaotong Guorun Water A i B E K% —
Suijiang Guorun Water 420 BB K -
69,750

Other payables are all non-trade payables and will be settled upon
demand of these related parties.

HEH RO AR EAER  ERERRS
CEREESY LS

RMENKEROBARRF 2024 FHhHAEE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHMBEERN HHRSHPHMBTERMEE)

For the six months ended 30 June 2024 #{ 2202446 A30H 1t 7~1& A

31. RELATED PARTY TRANSACTIONS (continued) 31. BB H % 5 (&)

(d) Balances with related parties (continued) (d) HEBARX S ERE)
(iii)  Contract liabilities with related parties: (i) HEBHFIXZHESEERE:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2024 2023

2024 £ 2023 4

6 H30H 12H31H
RMB’000 RMB’000
AR®FiT ARBEFT

KDI BHEMEZEE 3,184 3,184

(iv)  Financial assets at amortised cost: (iv) UUEHAE KT ER & EE :

Unaudited Audited
REEZ KEZ
30 June 31 December
2024 2023

2024 £ 2023 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥Fx ARBFT

KADI ERRERRERE 149,800 179,800
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